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EUROPE AND THE WAR 


On Monday Mr Eden made his first declaration, as Foreign 
Secretary, of Government policy. Next Monday he will 
be in his place at Geneva as the representative of Britain, 
when the League Committee of Eighteen, the ‘‘ steering 
committee ’’ on sanctions, meets to decide whether to im- 
pose an embargo on exports of oil from all League 
countries to Italy. In the meantime, the British Cabinet 
met on Wednesday to determine the policy which Mr Eden 
Is to follow at Geneva. Thus, His Majesty’s Government 
have had to decide an issue this week which may well prove 
crucial, not only for the future of Signor Mussolini’s war 
against Abyssinia, but also for that of the League and 
of Europe. 


As we go to press it is not known how the Government 
have decided—whether they have preferred to follow M. 
Flandin’s example and wait upon events at Geneva; 
whether they have chosen to resume that leadership of the 
League which Sir Samuel Hoare secured last September 
and threw away three months later; or whether they have 
determined to have nothing to do with the oil sanction. 
But Mr Eden’s speech last Monday enables us to probe the 
Government’s mind; and a general feeling of disappoint- 
ment with that speech, both in the House and in the 
country, shows that public attention, despite ‘‘ Defence 
Loans,” re-armament programmes, and co-ordination of 
our defence services, is still riveted upon the Government's 
conduct of foreign policy. More than ever, at the present 
moment, the people of this country look to the Govern- 
ment for a positive ‘‘ forward ”’ policy, a policy which 
shall show, beyond any peradventure, that the way of the 
aggressor will “ made hard. 


Mr Eden permitted himself these words last Monday : — 


There has come to be attached to oil sanctions in certain 
quarters something of a symbolic quality. It is urged that 
to put it on is right or wrong according to the point of 
view, quite irrespective of its efficacy. I regard that as the 

e of exaggeration. To my mind oil is a sanction like 
any other and must be judged by the same criterion, whether 


its imposition will help to stop the war; for that is the object 
which every nation at Geneva has in front of it. It is in that 
spirit that we must examine it. It is in that spirit that the 
Government will examine it and come to their decision. 


True, the oil sanction has come, among the majority of 
the population of this and many another country, to be a 
symbol of right. Its imposition is demanded, “ irrespec- 
tive of its efficacy ’’ to stop the war, simply because the 
League countries, at least, are pledged up to the hilt under 
Article XVI of the Covenant, already in operation, not to 
continue to make business profits out of the oil—or indeed 
any other—trade with a wanton aggressor. But its imposi- 
tion is also demanded for other, more practical reasons, 
which have repeatedly been set out in these columns. At 
the worst, the oil sanction will increase Italy’s difficulties 
and free the countries of the League from the dishonour of 
helping her to carry on a war which they have condemned. 
At the best, it will materially hasten the coming of peace. 
The imposition of the oil sanction will leave the oil 
companies of America free to do business with a war-maker, 
at the cost of Abyssinian, and of Italian, lives. No 
doubt they will seize the opportunity—at first. But we 
venture to think that the American Administration, Con- 
gress, and people will quickly withdraw from so invidious 
a situation. Many sections of opinion will ascribe that 
situation to the cupidity of magnates for whom they have 
never professed either respect or regard. If the gue 
Members proceed without delay to put an embargo on the 
supply of tankers and shipping to Italy, and then to refuse 
port and harbour accommodation to Italian ships, either 
America must fight Italy’s war, or she will decide to inter- 
pret ‘‘ neutrality ’’ more broadly, and more correctly. We 
think American public opinion, as the election approaches, 
will force Congress and Administration towards the latter 
conclusion. And that will mean that the League’s sanc- 
tions will become increasingly effective, and will eventually 
exert the full pressure which they might have exerted 
months ago. 
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But even if the United States elects to make profit out 
of war, that is no reason why the Members should 
do so. Is “‘ effective to stop the war ” to be the only test 
of our obligations under the Covenant; and is that phrase 
to be taken literally? If so, the Government have indeed 
pointed a moral; for nothing could be more effective to stop 
the war than a blockade—a blockade by joint action of 
the League Powers, either of Italy or of the Suez Canal. 
There cannot now be the slightest doubt but that, had 
quick and vigorous action been taken on these lines months 
ago, the war would have been stopped forthwith. Nor can 
there be any doubt, after the responses which have without 
exception been made to a British lead at Geneva, but that 
the League Powers would, to-day, back up to the full 
extent of their abilities any bold British lead for tightening 
the sanctions screw upon Italy, by every available means. 

The only honourable course tor this country is clear. 
And it is one whose beneficial effects would be felt in a 
field far wider than that of the Abyssinian war. Speaker 
after speaker from all parties pointed out last Monday that, 
unless this war is stopped by League action, Herr Hitler— 
indeed, any potential aggressor in Europe or the Far East— 
will certainly draw two conclusions. First, that the League 
Members will never be able to organise collective resistance 
to wilful aggression; and secondly, that Great Britain will 
never—despite Mr Eden’s reiterated pledges to the con- 
trary—be found ready and willing to back up any Powers 
on the Continent who unite to resist an aggressor. Is not 
this the fatal error of judgment which led the German 
General Staff to launch the Schlieffen Plan in 1914? 

What is now taking place on the Continent bears an 
ominous resemblance to the groupings of the Powers, in a 
frenzied search for security, between 1904 and 1914. The 
fatal accusation of ‘‘ encirclement ’’ has already been made 
by the German authorities; and the British Government 
cannot rebut that accusation, as Mr Eden attempted to do 
on Monday, merely by disclaiming any British desire to 
participate in the ‘‘ encirclement ’’ of Germany. Some- 
thing more constructive is needed. No one now denies 
that the story of the relations between Germany and the 
other Great Powers of Europe in the last few years has 
been one of disastrous mismanagement—for which both 
sides must share the blame. The League Powers have been 
laggard and unimaginative. But Herr Hitler and his ad- 
visers have an unfortunate method of diplomatic negotia- 
tion, and their demands are often couched in such a way 
as to prompt the conclusion that they mean to rule the 
European roost. But if we reflect on Herr Hitler’s offer 
in April, 1934, to disarm as much as all other European 
Powers, and its rejection by M. Barthou; if we consider his 
offer last May to conclude bilateral non-aggression Pacts, 
irrespective of what Treaties the other parties might care 
to conclude among themselves; if we remember that he has 
intimated his unwillingness to engage in discussions on 
European security until he has seen the result of the 
League’s dispute with Italy—it is surely clear that the 
resumption of British leadership at Geneva may yet have 
decisive results. 

Mr Eden last Monday spoke of the need to strengthen 
the will of the nations to stand behind the League; he 
thought that more important than reforming the League; 
and he repeated Sir Samuel Hoare’s famous pledge of 
last September to examine, in common with the “‘ dissatis- 
fied Powers,’’ the question of access to Colonial raw 
materials. It is surely evident that none of these forward- 
looking propositions can be broached until the League has 
been vindicated, as the guarantor and instrument of collec- 
tive security against forcible aggression. The only effective 
way to prove to Herr Hitler that we, in Britain, are acting 
in good faith for European peace is to make it abundantly 
clear at Geneva next Monday that we intend to invite the 
League to hold to its commitments. Vigorously, and with 
all despatch, His Majesty’s Government should press at 
Geneva for the immediate imposition of the oil sanction 
against Italy. They should further retain the initiative by 
proposing the unremitting application of the embargo on 
the use of the tankers and shipping services of League 
Powers by Italy. This is the only way to convince 
America and the world that the League not only means 
business in the stopping of aggression, but that it can rally 
a large measure of world support in establishing that 
supreme aim of all peoples: Security. 


MURDER POLITICS IN JAPAN _ 









In Japan the year 1936 has long been anticipated as a v; 
of crisis. The events of the early morning of last 
day justify that expectation. On that day a regiment , 
troops under orders for Manchuria attempted a coup d’Etat, 
seized strategic points in Tokyo, and assassinated the Prime 
Minister, Admiral Okada; Admiral Viscount Saito 


Prime Minister; and General Watanabe, Director-Gen a ‘oe 
of Military Education. The Finance Minister, Mr Takahashi _ 
and Admiral Suzuki were wounded, the former fatally, and 
according to one report eighty persons were ki in. 
the revolt. Attacks were made upon Baron Okura and Mr 


Ikeda, managing director of Mitsui, and u the offices 
of the Asahi newspaper. According to a War Office state- 


ment it was the intention of the rebels to ‘‘ root out the 
traitors who are destroying Japan’s national structure, in- 


cluding the Elder Statesman, Prince Saionji, the senior 


statesmen’s bloc, the financiers’ bloc, a certain military 
bloc, the bureaucrats and the politicians.”’ 

It is impossible as yet to say what the immediate out- 
come of the revolt will be. Precautionary- movements of 
the fleet have been made to Tokyo and Osaka; and it 
seems that the rebels have agreed to evacuate the buildings 
they had seized, and that conversations are i 
between the military and civil authorities and the Elder 
Statesman for the formation of a new Government to 
succeed the temporary office of Mr Goto, who has 
offered his resignation as a traditional gesture of respon- 
sibility. The critical question is whether the dissatisfaction 
of the rebels is so widespread in the army that the new 
Government will have to satisfy their requirements, or 
whether the discontent can be overruled by the more sober 
military officers. 

The temperature of ‘‘ patriotic ’’ and nationalist fervour 
has been steadily rising in Japan for several years. Japan 
has never been converted to the individualistic liberalism of 
Western democracy. She acquired Western industrial and 
commercial technique, but it was built on a basis of feudal 
loyalties which has put up stubborn resistance to the en- 
croachment of democracy and its accompanying Left 
Wing and Communist movements. In the early part of 
this century it did indeed seem that Japan might in time 
completely adopt Western ideas along with Western tech- 
nology. But ever since the Great War, and particularly 
since the beginning of the depression, there has been a 
deliberate revival of old-time Tasuhio principles. Japan 
no longer wanted to ape so slavishly as in the last century 
the political and economic principles which were discredit 
ing themselves so rapidly in Europe. Had there been no 
European crisis one might have seen a completely different 
attitude in Japan, and devotion to old Japan might have 
become merely a quaint conservatism. 

One of the principal landmarks in the turning away from 
the Western world was the lapsing of the Anglo-Japanese 
alliance and the subsequent failure to replace it by any 
wider understanding. Japan has found that she can 
on her own feet and demand treatment as an equal instead 
of being a faithful protégé of Britain. But equally signifi- 
cant has been her economic history. The benevolence with 
which the Western countries regarded the performance of 
their latest convert gave way to envy and antagonism 4s 
they found Japan competing so successfully with them m 
markets which previously had been their monopoly, and 
which, thanks to the Great War, Japanese exporters 
taken the chance to establish themselves. Rising barriers t0 
Japanese trade have urged the Japanese to keener com 
petition; and among the many reasons which have 
that competition successful must be counted the d 
conditions among the Japanese peasantry, where the fis 
sure of population upon resources is pronounced. dhe 
from the peasants that the army is largely recruited, 
the agitation in the army must be nnn in this light, 

There are three main factors which determine 
soldiers’ attitude. In the first place, they have been 
ing renewed confidence in themselves at a time agrmls 
seemed to be making herself more and more 4d os: 
upon trade with an outside world which has become 
creasingly unfriendly. Therefore they that Jape 
must carve out for herself a self-contained economic ials 


, 


on the Asiatic mainland which will secure Taw 
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and an se for manelonaes | oe ee one : 
Secondly, they argue apan must no pursue 
the policy of large-scale industrialisation, but must instead 
develop local industries throughout the country which will 
not undermine the predominantly peasant organisation, 
and this, the more extreme maintain, must imply the estab- 
lishment of a complete State control of economic activity. 
In the third place, they have been utterly disillusioned with 
the operations of political party government. They have 
found it a fertile field for political corruption, too easily 
controlled by the huge financial interests which dominate 
so much of Japan life. They therefore demand a return 
to the old principle of direct authority from the Emperor. 
And their general outlook is one which extols the Spartan 
virtues and is coloured by unmeasured national ambition. 

The history of the last few years has been one of struggle 
between fervent nationalism and cautious liberalism, with 
the latter on the defensive. The Manchurian affair was an 
attempt to build up an independent economic unit. In 
May, 1932, the Premier, Baron Inukai, was assassinated— 
allegedly because he was not sound enough on the new doc- 
trine; and so widespread was the popular sympathy that the 
assassins were not executed. The divine rights of the 
Emperor became the subject of intense propaganda through 
the army and the numerous secret societies which operate on 
its fringe. An attack was recently made on Dr. Minobe, 
a constitutional lawyer who had for years taught without 
contradiction that ultimate authority lay in the State, of 
which the Emperor was only the first organ. Later came 
the exposure of a conspiracy to secure control of all gov- 
ernment by mass assassination from the air. And in August 
of last year Lieutenant-Colonel Saburo Aizawa murdered 
General Nagata because some of the extremists had been 
displaced from their positions by orders of the War Office, 
which had acquired a more reasoned estimation of the 
needs of the country through its contact in government with 
civil and industrial problems. 

“ Patriotism ’’ rose to fever heat at Aizawa’s trial, which 
is not yet concluded. Letters written in blood were read to 
the court, and the defendant proclaimed his zeal for the 
Emperor, his loathing of ree: men who hobnobbed with 
senior statesmen and political fiery sin persons. Resent- 
ment in the army was still further exacerbated by the 
willingness of the politicians to negotiate with Communist 
Russia over Manchurian border incidents. And at this 
moment came the results of the General Election, at which 
the Minseito Party won a majority on an anti-dictatorship 
platform, and the Social Mass Party, opposed to Fascism, 
increased its representation from 3 to 18 seats. 

Faced by the signs of waning public sympathy, the 
extremists must have decided that now or never was the 
time to strike. If they succeed in dominating the policies 
of the new Government now in formation, we may look for 
renewed nationalism and renewed aggression on the main- 
land. If they fail, we may expect that Japanese politics 
will slowly become less fevered. The problem is that of 
the national psychology of an oriental people set in the 
physical framework of the modern world and faced with 
new and baffling economic conditions. The solution is not in 
the hands of the Japanese alone. 








PEPPER MORALS 


On February 1st, just over a year ago, the notorious 
_ Pepper syndicate ’’ failed to meet its maturing obliga- 
tions. The reverberations and repercussions of that crash 
have not yet died down in those City circles most narrowly 
concerned with Mincing Lane and the commodity markets; 
and a syndicate not unconnected with the ‘‘ pepper pool ’’ 
1S holding shellac to this day. But last Friday, after a nine 
days’ trial at the Old Bailey, three of the principals in the 
Pepper syndicate were found guilty of consis to issue, 
and of issuing, a false prospectus in September, 1934, with 
intent to induce the public to subscribe for the shares of 
James and Shakspeare, Ltd. 
Rina ny eae concern was turned “es a public 
any for the perfectly legitimate purpose of acquiring 
the commodity business f €. Bishingian and Company, 
and the entire share capital, issued and unissued, of 
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Williams Henry and Company, Ltd. The latter 
concern had long been in the beneficial ownership of 
Howeson and Bishirgian, two of the defendants; while 
Hardy, the third defendant, was its managing director, and 
had conducted, on behalf of Howeson and Bishirgian, as 
the evidence at the trial showed, extensive operations of a 
‘* bullish ’’ kind in the tin market in 1932 and 1933, and in 
shellac in 1933 and 1934. This, then, was the setting and the 
caste of the pepper drama. For the trial itself, and the 
legal issues upon which it turned, we refer readers to our 
précis of Mr Justice Atkinson’s masterly summing-up, on 
page 458 of this issue. Here we would only draw certain 
conclusions from the learned Judge’s statement of the law, 
and from the evidence at the trial, as they bear upon City 
practice and public policy. 

First, there is no doubt that ‘‘ cornering ’’ is no crime. 
But though all things may be lawful, all things are not 
necessarily expedient in the interests of the common weal. 
No matter whether the common weal be as narrow as the 
market for pepper, or as broad as the national meat or milk 
markets, a ‘‘ corner,’’ conceived and achieved for the sole 
purpose of holding consumers to ransom and levying a 
personal tax on them for the speculator’s privy purse, is an 
iniquitous imposition. Nor is it merely a privately 
engineered ‘‘ corner ’’ which is anti-social. The law has in 
recent years conferred monopolies of various kinds upon 
different varieties of producers.- Marketing schemes at 
home and restriction schemes abroad are not necessarily 
conceived for the purpose of levying excessive toll upon 
the consumer. But they may have that effect if those who 
administer them are not held in check by their own pru- 
dence or their respect for public opinion. 


Last week’s case at the Old Bailey turned very largely 
upon the defendants’ dealings in pepper. But the pepper 
market was not the only one in which they had been deal- 
ing. As the evidence showed, they had also been dealing in 
tin and shellac for some time, and with great benefit to 
Williams Henry and Company, Ltd. Herein lies an in- 
escapable moral. We know that Howeson, directly or in- 
directly, owned the bulk of the issued capital of Williams 
Henry and Company, Limited. And the trial elicited 
that Williams Henry had consistently bought stocks of tin 
and held them for a rise—had been, that is, “‘ bulls ’’ of tin 
during 1931, 1932 and 1933. Now Howeson was a prime 
mover in the 1931 international tin scheme. He first brought 
the British producers together; and in due course the British 
Government agreed to participate, and even to force, 
through the Colonial Office, the unwilling low-cost producers 
of British Malaya to enter a scheme which cut down, by ad- 
ministrative order of the Government, their production 
quotas, mainly in the interests of higher-cost producers. 
Howeson was a technical adviser to the Tin Committee. Yet 
one of Howeson’s own concerns, all this time, was legally 
enabled to “‘ bull ’’ tin, by running what amounted to a 
private ‘‘ pool.” Is it desirable, even if it is legal, that 
a man placed in such a fiduciary position in the inner 
councils of what might easily become an international 
















































£ ~ 1 " ma " 
Baap ae ite bl lel Ne ae il 
: os : ; 



























SORE Seine a 2. A Re RE 


ON Sone Reg 


et 


ee. Nett! — “ i 
wd 6 Diente cis ESOL PR 








aa 


” no 
pe sila - af Oil M 
™ es = : 7 ee ae ee, Se eee pat a sa 
ao f ve - ie . Ope es ape wer eee ” 
Sdonsnes * ; A ‘ ’ 3 
* i 
Sieg Sth Sis ic SPRL ELIS SREP TS phe £8 Nae re ak eS | ° ¢ x * . 
ot (pS tate aan no JLade r fen é 
+ . SES TRL RTE gent ade BPS GEA 





February 29; 199 





‘« corner ’’ in tin, should have been able to control a private 


concern of his own which was i 
Is it not crystal-clear that all these national and international 
restriction schemes offer abundant scope for manipulation 
and for advantages to ‘‘ insiders ’’? The good old rule 
that members of the Cabinet should not be directors of 
concerns tendering for Government contracts should be 
greatly extended to cover in its scope the many new execu- 
tive, semi-judicial authorities who decide on production, 
and therefore on prices, of many prime necessities in our 
everyday life. 

The evidence at the Old Bailey trial in all probability 
completes the story of the pepper pool, in so far as it will 
ever be made public. The Economist. first told that sorry 
story just over a year ago,* and though one or two addi- 
tional details have come out, the main outlines of the ac- 
count we then gave have been confirmed. We allowed 
ourselves at that time to express our ‘‘ regret that men in a 
position of trusteeship for the public should have placed 
themselves in a situation in which the market might infer, 
or might be led to believe, that they had some responsibility 
for what was happening.’” One name which occurs fre- 
quently in the story of the shellac pool is that of the Dean 
Finance Company, a sub-subsidiary of Tobacco Securities 
Trust, Ltd., of which the chairman is Mr Reginald 
McKenna, who is also chairman of the Midland Bank. 
Tobacco Securities, in turn, is controlled by the British- 
American Tobacco Company, of which Sir Hugo Cunliffe- 
Owen is chairman. There is no suggestion that any of these 
companies has been engaging in illegal practices. But the 
public may legitimately ask whether it is in the general 
interest that groups of such wealth and standing should be 
employing their resources in financing commodity trans- 
actions of the character of the “‘ shellac syndicate.’’ 


Many will think that the ‘‘ pepper pool’s ’’ operations, 
legal as they are, have immeasurably fortified the demand 
for a strengthening of the 1429 Companies Act, especially 
in relation to the liabilities of promoters, the positive re- 
quirements of a prospectus, the compulsory publication of 
subsidiaries’ results, consolidated balance sheets, and the 
disclosure of all relevant current contracts to auditors. 


Mr McKenna’s name occurred in another connection in the 
evidence. Mr Marx, the partner in the firm of underwriters 
to the James and Shakspeare issue, declared in evidence that 
he was strongly influenced in deciding to underwrite by 
Mr McKenna’s recommendation, and he added that Mr 
McKenna had stated his intention to recommend the James 
and Shakspeare preference shares as an investment for 
the Midland Bank’s Provident Fund. Mr McKenna was 
doubtless as completely deceived as Mr Marx about the 
uses to which the money would be applied, and as 
cruelly disappointed at the ultimate outcome. But it is 
highly unfortunate that a name of such authority in the City 
could have been used to further purposes which were hardly 
compatible with the public interest, and involved the issue 
of a prospectus that a jury has found to be false. 


All in all, the pepper story is not one of which the City can 
be proud. On the question of the prospectus, the law has 
taken its course—indeed, it is still taking its course, as notice 
of appeal has been given. But on the wider issue public 
opinion has long since pronounced its verdict. Free enter- 
prise and free financial institutions have not gained in 
prestige from the revelation that men of considerable wealth 
and great influence with Governments employ their time 


. and their resources in ‘‘ cornering ’’ pepper, forming syndi- 


cates in shellac, and organising private pools in tin. 








BRITAIN’S BETTING INDUSTRY—I 


Since Mr R. J. Russell, M.P., secured a place, in this 
month’s House of Commons ballot for Private Members’ 
Bills, for a measure dealing with off-the-course betting and 
football pools, widespread public attention has been drawn 
to the commercial organisation and social implications of 
‘one of the oldest and most widespread of British ‘‘ indus- 





* February 16, 1935 p. 350 and p. 373 
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tries.” 
the Home Secretary three weeks ago. Last week it 


ulating in tin for a rise?” e 
spec § ‘announced that the Football League had decided fe 


A representative deputation laid its views before 


pletely to revise its fixtures and to postpone the 

ment of each Saturday’s programme until a imat 
thirty-six hours before club matches were due to ante 
order to curb the activities of the ‘‘ Pool ’”’ promoters, The 
reasons for this decision, and the precise means by which 
it will be enforced, are not clear as we write. is 
clear, however, is that the betting question, which is never 
out of the news for long, has come once again into the 
limelight—and in a form that reveals amazingly widespread 
ramifications. What are the dimensions of this great new 
industry ? 

From the middle to the end of the nineteenth century 
betting was concerned almost entirely with horse racing, 
The growth of the street bookmaker and the popularisation 
of betting among the working classes are the ou i 
features of this period. By the beginning of the present 
century betting on football began to make its appearance; 
but it is only since the War, with the introduction of 
hound racing and of the ‘‘Totalisator,’’ or pari-mutuel 
ciple of betting, that gambling by the masses has reached 
its present volume. To-day, betting on horse racing pro- 
bably still represents the greater proportion of the total 
turnover, though its proportionate importance has 
been declining. Thirteen years ago representatives of book- 
makers’ organisations estimated the volume of ‘‘ course” 
betting on horse racing at approximately {25 millions per 
annum, and “ office credit ’’ betting at starting prices was 
then estimated at {64 millions per annum. t these 
figures were under-estimates, was shown by the finding of 
the Royal Commission of 1932 that between November, 
1927, and October, 1928, when the betting tax (abandoned 
in 1929) was in force, duty was paid on a turnover of {45 
millions of ‘‘ course ’’ betting. Actually, in 1927-28 and 
1928-29, tax was paid on an annual turnover of about {90 
millions, fairly equally divided between ‘‘ course’ and 
“* office ’’’ betting; but it is believed that as much as 
50 per cent. of the total turnover succeeded in evading tax. 
A House of Commons Select Committee in 1923 estimated 
the bookmakers’ legal turnover at not less than {200 
millions, and the Racecourse Betting Control Board in 1929 
put the total at £230 millions; and these figures were pro: 
bably not very wide of the mark. It is unlikely that legal 
betting on horse racing has subsequently increased, but 
‘* ready-money ’’ betting, in amounts of a few pence to half- 
a-crown, has grown in popularity. On a conservative basis, 
the total current turnover of betting on horse racing may 
be put at {250 to £300 millions a year. 


The volume of betting on greyhound racing is more 
difficult to compute. It was stated before the Royal Commis- 
sion, in 1932, that the gross annual turnover of the totali- 
sators on the fifty tracks affiliated to the National Grey- 
hound Racing Association was approximately {8 millions. 
The total number of tracks in operation is now probably 
between 250 and 300. There is no central control of 
totalisators on greyhound racing courses, and no particulars 
of their turnover have yet been made public. It & 
believed that the proportion of betting handled by the 
totalisator is higher than in the case of horse racing, and 
that the existence of totalisator facilities on greyho 
tracks has attracted many customers who formerly did not 
bet at all. Totalisator betting on the National Greyh 
Racing Association’s 50 tracks in 1932 probably represented 
about half the total betting on these tracks. Subsequently, 
racing on licensed tracks has been restricted to 104 days in 
the year. All things considered, we may very tentatt 
put the total turnover on greyhound racing, including the 
turnover of bookmakers, at not less than {50 millions per 
annum. 


Much the most striking development in recent years has 
been the growth of football betting. In 1934 an Act 
passed making illegal the conduct through a n . 
any competition in which prizes were offered for i" 
casts ’’ of future events or past events whose outcome 
not been disclosed, or, generally, for any juc 
requiring a substantial exercise of skill. This Act com 


firmed the decision reached in the Sheffield Telegraph case 
of 1928, when newspaper football competitions were 
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declared ill under the Ready Money Football 

Act of brag promoters of football ‘‘ »’ and the 
bookmakers, have proceeded to occupy ground thus 
compulsorily evacuated. 


The ‘‘ national ’’ pool promoters have their headquarters 
mainly in Liverpool and Edinburgh. In some cases they 
employ a week-end clerical staff of 1,500 to 2,000 in large 
and expensive offices, for coupon-checking purposes. The 
rise in ‘‘ pool ’’ betting has been meteoric; ‘* dividends ”’ 
of thousands of pounds for a penny, proclaimed by all the 
resources of modern publicity, including wireless pro- 
grammes from the Continent, have had an irresistible appeal 
to many persons who have never seen a bookmaker in their 
lives. Although the pools, legally, are credit betting agencies, 
and allow no money to be posted until matches have been 
played, their operations are indistinguishable, in practice, 
from ready-money betting. Most promoters insist on remit- 
tance of stakes, ‘‘ win or lose,’’ give very low credit limits, 
and take no bets until the previous week’s engagements 
have been settled. 


In 1934 the Football Pools Promoters’ Association 
declared officially that their yearly turnover was {8 
millions. To-day, the largest firms regularly distribute 
from {12,000 to (occasionally) {25,000 per week from their 
“Penny Pools’’ alone. In September, October and 
November last year, according to figures collected by the 
National Anti-Gambling League, nearly 70 million 
packages of correspondence were collected from pool pro- 
moters’ premises, by special arrangement with the Post 
Office, in seven cities outside London—some 95 per cent. 
of the whole coming from Liverpool and Edinburgh. Many 
of these packages, no doubt, contained advertising material, 
but many included coupons for distribution by agents on 
commission. 


It would appear that about 5} million people were 
betting, each week, in pools organised from these seven 
cities. An average number of pool bets of 8 millions per 
week for the 36 weeks of the football season, rising, say, to 
10 or 12 millions at peak periods, would probably not be 
too high an estimate for the whole country. As the average 
stake per coupon appears to be about two shillings, the 
present turnover on football betting cannot fall far short of 
{800,000 per week, or £30 millions per year, at the present 
rate. As the corresponding figure for 1933-34 was reliably 
estimated in the House of Cicnaiti at {250,000 per week, 
the rapidity of the growth of the practice in the last two 
years may be readily appreciated. This impression is 
borne out by the returns of sales of postal orders of low 
denominations, i.e. from 6d. to 2s. 6d. These have increased 
from 34,500,000 in 1925-26 to 85,500,000 in 1933-34. Six- 
penny postal orders alone have increased from 3.7 millions 
IN 1924-25 to 22.3 millions in 1933-34, and shilling postal 
orders from 8.2 millions to 24.4 millions. These figures, 
of course, include newspaper competition entries of various 
sorts, as well as ‘‘ normal ’’ public purchases. Since 
November rst last, the Post Office has made up postal 
orders in books of twelve, which can be bought for a 
ae poundage and are available for six instead of three 
months. 


There are many minor branches of the gambling ‘‘ indus- 
try.’’ Subscriptions to the Irish Hospitals Sweepstake totalled 
about {ro millions per year at their peak period. Of these, 
about 1s. 4d. in each ros. ultimately found its way to the 
Irish hospitals. Entries for newspaper competitions were 
estimated by the Secretary to the Post Office at £3,000,000. 

ounts ““ invested ’’ in automatic gambling machines in 
Clubs, cafés and amusement parks have been put at about 
£4 weekly per unit, or {15 millions per year. These minor 
forms of gambling, however, are probably declining in 
importance owing to the attentions of the police. If their 
estimated totals be added to those for horse racing, grey- 
hound racing and football, the total annual betting turn- 
Over would seem to be not less than £350 to £400 millions, 
and possibly more than {500 millions. The “ velocity of 
circulation *’ of funds “ invested ”’ in the industry, how- 
ever, is very great. 
_ So much for total turnover of one of Britain’s largest 
industries. In a future article, we propose to discuss its 


“labour force’ and th ed on its 
operations. and the rate of profit earn 


THE ECONOMIST __ 457° 


/CHRISTIANIA BANK] 


; 


OG KREDITKASSE | 


OSLO 


Established 1848 





sqnetasnestpstianscupuenintansenenianntdexiste 


Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 


Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents. throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited 














RECORDS 


Tuis is the fifth consecutive issue of the Economist to 
appear in the month of February. Is there a record here? 
We fear there is not. For the Economist appeared on Feb- 
ruary 29th—and therefore five times in February—in 1908, 
and before that in 1896, and before that again in 1868, It 
is, in fact, a phenomenon which occurs at definite intervais, 
and will, we trust, long continue to do so. 

Moreover, the present issue does not even seem to 
achieve a record if one takes into account the topics therein 
discussed. The Economist of February 29, 1908, con- 
tained one article—entitled ‘‘ Harbingers of Taxation ”’ 
—on the Defence Estimates, which items of ‘‘ unproduc- 
tive expenditure ’’ were asserted to be growing too large; 
another on Spain; and another on African Colonies. The 
list seems to suggest that our present issue, so far from 
creating a record, is slavishly following traditign., 

It would, of course, be possible to make it a record by 
judiciously limiting the field. This is certainly the first 
issue of the Economist to be published since the war on 
February 29th. And that is in fact the method by which 
most records are now created. We begin with the ‘‘ biggest 
score ever made in first-class cricket ’’; we end with the 
‘* biggest score ever made by England against Australia 
at Nottingham in a Test Match, in June, lasting not more 
than three days.’’ We begin with the fastest flight ever 
made from England to South Africa. We end with the 
fastest flight from Croydon to Cape Town by a woman 
flying alone, via Egypt and Kenya, in a two-engined mono- 
plane. It does not perhaps always occur to the inventors 
of this sort of record that there is no logical end to the 
process. No game of cricket, no innings played by a single 
player, is quite the same as any ever played before. As the 
philosophers of many centuries ago could have pointed out 
to our modern record-makers, every incident that ever 
occurs is a record; for never before has it happened in 
exactly that identical way. Indubitably, this is the only 
number of the Economist that ever has been, or ever will 
be, published on February 29, 1936. 

Is this merely a reductio ad absurdum of certain kinds of 
record, or is it an explosion of the whole idea? That the 
idea has been grotesquely overdone in the contemporary 
world, nobody will deny. People are reported to have 
danced for hours, and apparently days, on end, in order 
to have the satisfaction of having done so longer than any- 
one else. We do not know if anyone has yet claimed to 
have stood still and done absolutely nothing for longer than 
any of his fellow men. But we should not be greatly 
surprised to hear it. 

To some extent, no doubt, all this is part of the contem- 
porary worship of everything measurable in numbers that 
seems to have invaded the world since the mathematical 
and scientific discoveries of the eighteenth and nineteenth 
centuries. It is the counterpart in practice of the philo- 
sophical, or rather unphilosophical, belief that nothing is 
real unless it can be counted. Just as ‘* science ”’ 
has almost come to be equated to-day with quantitative 













































































si a a ma aa am a tama aa aaa na as Br i 
L nn Gla: + aes . ) Ge nena Pian sito “ may > 7 . 
! z mere 7 A i ee Re Lee Oe A AS EE Sead of 
sect aa oa en RR act pl 
4 : 
f - ‘ ee j i 

* ¥ 

or" . sd a Naa bs ide a ; ‘ a r > 
pies “ os i a ene TO EE OETA ’ sapoe 





























i 


eg os 
I9P OAD AT coi: NL jet gy 























Sa teens ere ea 
ae 


458 THE ECONOMIST 


February 29, ; 





measurement, so practical achievement has come to be 
exclusively assessed in hours, miles, tons, pounds or 
dollars. Significantly enough, it never seems to have 
occurred to the Romans to climb pois pel oot © 
oc Or Mont Blanc was clim or the first time 
at the end of the eighteenth century. 

Nevertheless, it would be an exaggeration to suggest that 
the sheer love of numerical size is a purely modern super- 
stition. Even in art, which seems on the whole un- 
corrupted by that superstition to-day—nobody is known to 
be trying to write a poem of record length—there has from 
the earliest times been a certain tendency to surrender to 
the love of sheer magnitude. Was not the chief merit of 
the Tower of Babel its unprecedented height? The Greeks 
did much to exalt quality above quantity. Yet it was 
Aristotle who said that a thing could not be beautiful unless 
it was large. And, strangely enough, even the architects 
of the Middle Ages were known to be led astray by purely 
numerical ideals. Beauvais Cathedral was spoilt by the 
ambition of its builders to create something taller than 
Amiens. Despite these aberrations, however, most people 
will agree that the present is the age of records. 

Yet, inadequate and grotesque as the quantitative valua- 
tion of life frequently is, it has perhaps a sort of confused 
justification. There is, of course—we must admit it—no real 
value in the act itself of standing on the ultimate summit of 
Mount Everest. And yet there can scarcely be any man 
alive who would not feel a sincere thrill of achievement at 
being the first to do it. Similarly, our admiration seems to 
be legitimately evoked by the really great athletic feat, the 
record-breaking Atlantic liner, the Schneider Cup aero- 
plane, and the motor-car on the sands of Florida. e call 
such performances ‘‘ triumphs of engineering skill ’’ aad 
‘‘ feats of endurance.’’ And this perhaps provides a clue 
to the craze for records, and a partial justification of it. 

It is not really, presumably, the hours and miles and 
minutes that stir our admiration, so much as the effort of 
mind and body of which they are a clumsy symbol. We 
infer, crudely, but perhaps in some cases justifiably, that 
because the problem of hours and miles has been solved, 
other objectives that are really worth while in themselves 
must also have been brought nearer realisation. For it 
is only if our purely numerical achievements are directed 
to such ends that we can be reasonably proud of their 
accomplishment. "We may congratulate ourselves on the 
performance of the record-breaking Atlantic liner if it effec- 
tively cheapens transport and quickens communications. 
Similarly, when we measure the “‘ national income ’’ by 
the physical output of goods, our calculation means little or 
nothing unless the goods produced are in fact those that are 
necessary to advance the well-being of the people. An 
increase in Europe’s steel output, necessitated by European 
re-armament, is a matter not for exultation but contrition 
and regret. We trust that by 1964, when the Economist 
next appears on February 29th, whatever records may 
meanwhile have been made and broken, this moral will at 
least have been learnt. 








THE “ PEPPER” TRIAL 


On Friday, February 2ist, a jury at the Central Criminal 
Court found Garabed Bishirgian guilty on a charge “ that he, 
being a director of a company called James and Shakspeare, 
Ltd., made, circulated, or published, or concurred in making" 
circulating, or publishing, a prospectus which he knew to be 
false in a material particular, with intent to induce persons to 
become shareholders in the said public company.”” Howeson 
and Hardy were found guilty of aiding and abetting him in 
this offence; and all three were found guilty on a second 
count of the indictment, of conspiracy. Bishirgian and 
Howeson were each sentenced to 12 months in the second 
division, and Hardy to nine months. Appeals have been 
lodged, on points of law. 

Mr Justice Atkinson’s summing-up on February 21st lasted 
three and a-half hours. He began by warding ths jury that 
it was a case of great public importance; that they should not 
be swayed by the magnitude of the losses: and that they 
should not allow the knowledge of events after the issue of the 

to influence their opinion of the conduct of the 
accused before, and at the time of, the issue of that document. 
The Judge then analysed the indictment and its implications. 


First, he observed that the prosecution could only 
Bishirgian, in the first place. For the relevant section o 


law provides “‘ that where a director, manager, or ss 
of a public company shall make, circulate, or Hd ary 


in making, circulating, or publishing, a written rb 


which he shall know to be false in any material 
with intent to induce any person to become a 
shall be guilty of a misdemeanour.” Bi ‘a 
only one of the three accused who was a \ 
canes and Shakspeare, Ltd. The charge wa Greene 
ferred against him; and Howeson and Hard were indicted 
for aiding and abetting. Thus, if Bishirgian were found not 
guilty, neither could the other two be guilty; nor could afi 
three of them be guilty on the second count of 


Secondly, the prospectus must be false in some 
icular; if false, the accused must be proved to have 
what constituted its falsity; and even then, they must have 
had the intent, the mens rea, to induce people, by that very 
falsity, to subscribe. The Judge continued by 
upon the jury that there was nothing illegal in trying to makea 
“corner.’’ ‘‘ There is nothing wrong about it. If you can corner 
a commodity, corner it byallmeans. There is no law against it, 
You may not think it is a nice thing to do, but there is nothing 
legally wrong about it. If you can corner a market you are 
entitled to do it.” It was, rather, a question whether 
Bishirgian and his associates knew, at the time when they issued 
the prospectus, that if they had proclaimed the extent of their 
pepper stocks, operations, and commitments, the public would 
probably have given the new company a wide berth. If 90, 
it was then a question whether they contrived, or connived 
at, the omission of any reference to a state of affairs of which 
they were well aware; and if they did so with evil intent. 


“"As to the companies merged in James and Shakspeare, Ltd., 
there was Williams Henry and Company, Ltd., controlled first 
by Howeson and Bishirgian personally, and later by the 
Sumatra and Jelutong Company. Of that latter company’s 
capital, Howeson had two-thirds and Bishirgian one-third; 80 
that, in effect, ‘‘the Sumatra company became the share- 
holder (in Williams Henry) but they held all the shares.” 
Then there was Mr Bishirgian’s own business. And, finally, 
there was the old private company of James and S 

Ltd. After being engaged mainly in tin operations in 1931, 1932 
and 1933, towards the end of 1933 Williams Henry began to 
buy shellac; and early in 1934 there were “ big transactions 
in shellac, which were financed in the ordinary way, without 
difficulty, and there was no suspicion that if they repeated 
them they would have had any greater difficulty than they had 
before.’”” They began to buy shellac again. Then the price 
went up, and they made further purchases, with the result 
that when they came into the market again, they had fairly 
substantial quantities for August, October, and December, 
1934. The prosecution said it was an important fact to 
remember that they were committed to have to finance ia 
some way deliveries of shellac of over £500,000 in value. 
Then on January 31, 1934, they began to buy pepper. 


The purchases at first were small. At the end of June, 
1934, the total pepper commitments were 2,230 tons. At the 
outset, the jury might possibly think the shellac p 
were on the heavy side, but ‘‘ as to pepper it was difficult to 
think there was anything there, in the size of the purchases 
and their value, out of the ordinary run of business.” Ia 
July, 1934, however, something new happened. ‘“‘ Syndicate 
No. 1” for pepper purchasing was formed. A Mr Galie and 
the three accused agreed by July 24 to buy “another 6,000 
tons, or to buy up to 6,000 tons.” The Judge continued : 
“I do not suppose that you can have much doubt that they 
all meant this: that they were going to embark upon a trans 
action which would enable them to control the price of peppet- 

They then believed the world supply and consumption 
was about 12,000 tons, If you are going to buy and 
8,230 tons of pepper, well, you are holding more than two 
thirds of the contemplated supply, and there is no doubt that 
would normally enable them to control the price.” “ The 
prosecution say it is clear from that date, from July, they 
were embarking upon a transaction which was out of t 
ordinary course of business and the ordinary running of buying 
and selling.” 

Now, why was there never a record in Williams Henry’ ; 
books, or the minutes, of the earlier purchases of 2,230 tons 
Mr Hardy says he must have been careless and forgot. 
were no tin or shellac operations forgotten? If no aye 
the earlier purchases were made, it might be evidence 1934 
intention to corner pepper long before July or June of we 
More pepper turned up, however, than was expecres, 
Bishirgian admitted that Galie, Howeson, Hardy and aa 
decided to go on after buying the extra 6,000 tons, 5° 50 
September 3, 1934, 9,015 tons had been bought—ie. 9 Pe 

he did 


ib 


— hte Oe thes ss ot ee SOOM Zt OO 


cent. more than they had intended to buy in August. 
said he used to consult Howeson; Howeson said 
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not know they were going on to buy; and Hardy said 
that he would accept his word. The question was whether 
the jury would accept his word about it. The jury might 
think it significant that at the actual time the prospectus was 
being issued, purchases were being made, even by the new 


com: . 

ae te tie prospectus, the new company was to buy the 
101,000 fully-paid Williams H shares from the Sumatra 
company (which held them), and to take up the unissued 
Williams Henry shares at a premium. The Judge saw no 
reason why the jury should doubt Bishirgian’s explanation 
of the scheme, or of their aim to consolidate their interests. 
The prosecution maintained that the new company was de- 
liberately put in a situation where it was tied up with the 
fortunes of Williams Henry, and it was very important that 
the public, who were asked to subscribe to the scheme, should 
be made to realise that they were going to be tied up to a com- 
pany which was already committed to a gamble in pepper, a 

ition which might at any moment put the new company 
in a dilemma. If any dangers arose, such as difficulties of 
finance, the new company would be in the position that it 
must support Williams Henry. If the latter company de- 
layed in taking up pepper deliveries, it would be ruined; 
and that would make the new company lose the £160,000 
they had put up for the Williams Henry shares. James and 
Shakspeare would have to support Williams Henry to their 
last penny. 

Now, none of the defendants sought to deny that the facts 
ought to have been stated in the prospectus. Yet the scheme 
to merge the companies in the new James and Shakspeare, 
Ltd., seemed to have originated before the pepper gamble of 
July 24th was decided upon. Thus, if it were true that the 
merger scheme was in writing before the pepper position 
emerged in September, it became more difficult to say that 
the accused must have realised that ‘‘ this thing which they 
were putting into writing was becoming untrue.” If a 
dominating feature of the prospectus were left out, it must 
have been done on purpose. The jury should not look at the 
prospectus to say if it disclosed the pepper position, but to 
determine whether it created a clear impression which was, in 
fact, untrue. The prosecution said that the prospectus gave 
an untrue impression, in that it created a picture of steady 
trading, of trading in the ordinary way ; and that it purported 
to disclose the whole story about Williams Henry and their 
position; and that, in truth, it did not. The jury must decide 
whether it gave a reasonable person an impression which was 
untrue. If, on the other hand, it was merely an incomplete 
prospectus, it was not necessarily false. The whole question 
was: Did Bishirgian know, and did the others know, they 
were publishing something which would mislead the public ? 
Did Bishirgian and the others concur in issuing a document 
which would affirmatively mislead the public, by getting them 
to believe there was nothing in the nature of those large forward 
commitments ? 

It was necessary to decide when the accused knew and 
appreciated that the prospectus had become false. When 
Bishirgian saw Mr Marx, the partner in the firm of under- 
writers to the issue, long before the issue was ever published, 
Mr Marx made it a condition of underwriting that the proceeds 
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of the issue should not be used to finance “‘ pools ’’’; and this 
though he had been told nothing of pepper; so that he must 
have meant the financing of pools in general. The accused 
agreed they would only use the proceeds for ordinary com- 
mission business on behalf of clients; though they afterwards 
decided to run a pepper “ pool.” Did the jury think that 
a man who was acting in good faith would, under these cir- 
cumstances, not disclose the true position and say: “‘I am 
sorry you take this view about pools, because we have got a 
pool or a syndicate which is very heavily involved in pepper, 
and we think we have enough pepper to control the market, 
and one of the main objects of the scheme is that this money 
should be available for financing Williams Henry’s trans- 
actions,”” In fact, on September 7, 1934, £147,000 of the 
£275,000 which had to be found was found out of the very 
money the public had subscribed. It was not very easy to 
form a just estimate of that transaction. 


If the jury acquitted Bishirgian, that would acquit the 
three accused. If they convicted Bishirgian, they had still 
to determine if Howeson knew the prospectus was false and 
that it was meant to mislead; and, similarly, that Hardy 
knew it. 


After an absence of 50 minutes, the jury found all three 
accused ‘“ guilty’ on all counts. 








NOTES OF 


Coal Mines Reorganisation.—The Government has 
at last decided to give the Coal Mines Reorganisation Com- 
mission an effective status. The Commission was set up 
by the Coal Mines Act of 1930, and given powers, intended 
to be compulsory, to effect amalgamations where voluntary 
effort had failed. Unfortunately, however, the House of 
Lords inserted in the Bill a ‘‘ wrecking ’’ clause providing 
that compulsory amalgamations must be shown not to be 
injurious to any interest involved. This clause is described 
by the very informative and valuable *Report on the Coal 
Industry just issued by P.E.P. as “‘ cutting right across the 
utilitarian conception ‘of the greatest good for the greatest 
number on which practically the whole of British economic 
and social legislation is based.’’ It has taken six years to 
undo the action of the House of Lords. A year ago the 

est Yorkshire compulsory amalgamation scheme was de- 
— by the courts to be invalid under the ‘‘ wrecking ’’ 
cause. Last: July the Secretary for Mines asked the 


Commission to ‘refrain from preparing any more schemes 








® « 
Report on the British Coal Industry,’ P.E.P., 16, Queen 
Anne's Gate, London, S.W.1. 214 mage” 7s. 6d. 
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until the whole position had been reviewed. And on Tues- 
day of this week, Captain Crookshank (Secretary for Mines) 
announced in the House that it was “‘ the intention of the 
Government to introduce a Bill at an early date to amend 
Part II of the Coal Mines Act so as to give the Commission 
effective powers.’ We welcome this decision, which has 
been constantly urged in these columns. The fundamental 
problem of the coal industry cannot be solved until the un- 
economic pits have been eliminated; and the Coal Mines 
Act of 1930, as the P.E.P. Report points out, aimed mainly, 
and perhaps in the circumstances rightly, at ‘‘ spreading *’ 
employment rather than concentrating production. More- 
over, financial amalgamations are the corollary of the 
central selling schemes to be instituted this summer. We 
trust, therefore, that the Bill will be introduced at once, 
that it will not be emasculated this time on its way thro 

Parliament, and that the nationalisation of royalties may 

included in it. Meanwhile, it must not be forgotten that 
elimination of uneconomic pits will in the first instance 
increase unemp , and that the Government’s obliga- 
tion to provide for displaced 
older men—is thereby made heavier still. 





miners—and particularly the 
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Co-ordinating Our Defences.—Mr Baldwin made the 
first official statement regarding the co-ordinating of our 
defence forces in answer to a question in the House of 
Commons on Thursday. There is to be no Ministry of 
Defence and the Prime Minister is not entirely to divest 
himself of his personal responsibility in the matter, which 
he now exercises as Chairman of the Committee of Im- 
perial Defence. But in view of the calls upon his time, a 
Minister is to be appointed as (presumably full-time) 
Deputy-Chairman to whom certain duties will be delegated. 
He is to give a day-to-day supervision to the work of the 
Committee of Imperial Defence, he is to co-ordinate execu- 
tive action and report monthly to the Cabinet or to its 
Defence Committee. In consultation with the Prime 
Minister he is to watch for hitches or delay and take the 
necessary action to put such matters right; and is to help to 
foster co-operation between the respective Chiefs of Staff. 
The personnel of the Joint Planning Committee of the Com- 
mittee of Imperial Defence is also to be strengthened. In 
short, without having the advantage of the mechanism of a 
Ministry of Defence, someone is to be given the task and 
authority to make the machinery of the Committee of 
Imperial Defence function more efficiently. Whether he 
will succeed or not will depend first and foremost on the 
imagination, driving force and personality of the Minister 
to whom this responsible task will be entrusted. Who this 
individual is to be is still ‘‘ wrapped in mystery.’’ Next 
week we are to have the White Paper on the co-ordination 
of our defences. This long-awaited document should set at 
rest the current speculation as to the scope and urgency 
of the task which the ‘‘ co-ordinator-in-chief ’’ will have to 
undertake. 

* * * 


Housing Progress.—The passing into law last summer 
of the Overcrowding and Ribbon Development Acts marked 
an advance on both the housing and town-planning fronts. 
Nevertheless, neither of the Acts was more than permissive, 
and unremitting efforts are necessary if practical results are 
to be achieved. This is emphasised by the coincidence this 
week of a debate in the House on the London County 
Council’s latest rehousing scheme, and the publication of 
an interim report by the National Housing Committee. 
The need for greater central co-ordination of housing and 
planning activities is urged by the independent experts who 
compose the Committee; and it is not likely to be denied 
by any of those whose eye falls on the chaos and ugliness 
still being created in many parts of the country. Indeed, 
the Committee might have added a recommendation for the 
grant of some power of architectural supervision to central 
or local housing authorities. Meanwhile the L.C.C.’s 
£750,000 proposal is to erect working-class flats on a 
64-acre site at Stoke Newington. This scheme should 
provide 2,500 to 3,000 dwellings, with accommodation for 
12,000 to 15,000 people. The site is at present occupied 
by 185 properties, mostly old houses; and it is proposed to 
proceed by means of a compulsory purchase order. Tubes, 
omnibuses and trams serve the district; and, unlike the 
earlier L.C.C. estates at Becontree and Dagenham, it is 
reasonably near to the industrial areas of East London. 
On town-planning grounds, therefore. the scheme has much 
to commend it. Moreover, it is just the kind of large-scale 
rehousing scheme which the Overcrowding Act contem- 
plated, and without which London’s slum and overcrowd- 
ing evils can never be comprehensively remedied. In the 
L.C.C. debate on the scheme on Tuesday there was no 
opposition except from local interests; and the case is one, 
as Mr Herbert Morrison pointed out in reply, in which the 
National Housing Committee’s principle of planning in the 
interests of the larger area is most conspicuously applicable. 
We trust that administrative and legal difficulties may be 
overcome and the scheme may go rapidly forward. At the 
same time, it would be interesting to have official figures 
of approved plans for building under the Overcrowding Act 
in other parts of the country. 


* * * 


France, Russia and the Rhineland.—The debate 
in the French Chamber on the ratification of the Franco- 
Russian Pact of Mutual Assistance, which was originally 


initialled by M. Laval in Moscow, is 


by a large majority, after the strong speeches in we 
by M. Herriot and the Foreign Minister, M. Flandin’ ee 
the focus of all discussion on the Pact has been shifted to 
Germany by the loud contentions of the Nazi Press that 
the Pact derogates from the “‘ spirit of Locarno,” To 
meet this argument, M. Flandin wisely and confidently 
offered to lay the Pact before the Hague Court for its 
opinion. The German contentions have raised the fear 
in France and Belgium more than anywhere, that Herr 
Hitler and his advisers intend to seize upon the ratification 
of the Franco-Soviet Pact as a pretext for one of those 
stirring gestures of the new Germany’s national indepen- 
dence which have occurred with annual regularity since the 
Nazis assumed power. It is almost a year since the famous 
Conscription Decree was published, on the pretext of the 
publication of the British Government’s White Paper on 
Defence. So the French think that the remilitarisation of 
the Rhineland, in flat contravention of the Versailles and 
Locarno Treaties—under the first it would be a “ hostile 
act,’’ and under the second an “‘act of aggression’’—is being 
planned, with the alleged ‘‘ encirclement ’’ of Germany, 
under the Pact, as a pretext. Actually, the Pact has 
been scrupulously drafted merely to define the implementa- 
tion of the mutual obligations of France and Russia, as 
League Members, to assist each other in the event of un- 
provoked aggression against either of them. And, after 
all, as Germany refused to enter the ‘‘ Eastern Locarno,” 
she cannot object that she is being “‘ encircled ’’ by the 
Pact. The Pact is even open to anyone else to join in. 
Last May, in the House, Sir John Simon, on behalf of 
H.M. Government, declared that the Pact was not incon- 
sistent with the obligations of League Members or parties 
to the Locarno Treaties. The position is now complicated, 
however, by the equivocal attitude of Italy—co-guarantor 
with this country, of the Locarno Treaties. Signor 
Mussolini is now reported to be well-disposed to an under- 
standing with Herr Hitler. Even so, we rate Herr Hitler's 
sense of European realities higher than apparently does 
Signor Mussolini; and we do not imagine that Germany is 
now aching for a general European conflagration. In 
these circumstances, a Pact which is patently of a purely 
defensive nature, and to which the Nazis object only ‘ on 
political grounds,’’ is not likely to be taken in Germany as 
a pretext for tearing up Locarno. - The attitude of this 
country to such an act has been made fairly clear already. 


* * * 


Campaign Conundrums.—The strategy of the Italo- 
Abyssinian war is fast becoming a set of conundrums. No 
sooner did the Italians claim a victory which advanced the 
spear-point of their Northern Army by about twenty miles 
than the mobile flying columns of the Abyssinian forces have 
been piercing the long-drawn-out Italian communi 
cations on both sides of the Italian spear, but fifty miles 
back from its point. During the last few days it seems 
established that Rases Kassa and Seyyum have not yet been 
constrained to evacuate their position along the Tembien 
highlands above the River Takazze, despite the sweeping 
claims made by Marshal Badoglio after the recent advance 
southwards from Makalle. This means that their forces can 
still descend, with those of Ras Imru, near Aksum, on the 
vulnerable Italian communications which swing back from 
Makalle, in the shape of a crescent, to Adowa in the north- 
west. Moreover, Abyssinian forces now seem to be roving 
on the eastern side of the Italian line in the north. In the 
south, General Graziani’s initial success in the advance from 
Dolo has been brought to a halt by rains, and the necessity 
to man a long line of communications; and Ras Desta s 
army is being reorganised by new forces from the interior. 
On this showing, the Italian advances oe a 
their armies’ striking power, by increasing the n a 
communications. SO. far, ren is no hint of weakening 


morale among the Abyssinians; nor, as long as they @ at 
pitched battles and stick to guerilla tactics and operations 
night, is there likely to be. It may well prove oth 
with the Italians, especially when the rains become 

and the armies have to ‘‘ dig themselves in.”’ 
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Political Crime in Bulgaria.—The name of Colonel 
Velcheff in Bulgaria has proved synonymous with coups 
d’état ever since he turned out Stambuliski’s peasant dicta- 
torship in 1923. In 1934 Colonel Velcheff again led a coup 
d’état, which established a military dictatorship of reserve 
officers. But as in Japan, where militarists try to rule by 

litical terrorism, so in Bulgaria, the militarists frequently 
split into opposing factions. Within a year of Velcheff's 
1934 triumph, another military coup turned out him and 
his anti-Monarchist sympathisers; Boris invited a 
civilian to assume the premiership; and Colonel Velcheff fled 
to Yugoslavia. Last October, however, he was arrested 
in a Bulgarian provincial town; his sympathisers were 
arrested all over the country; and the Press announced that 
he had returned and had mustered a handful of officers for 
one more coup—this time, the murder of the King, Queen 
and Cabinet. It did not appear in the evidence at the trial 
of Velcheff and his confederates that their objectives had 
been so heinous; and many of the arrested persons were 
soon released. But the trial by court-martial, which began 
in December and finished only last week-end, has ended 
with the death sentence on Velcheff and his deputy, sen- 
tences of imprisonment on eighteen of his accomplices, and 
acquittals for eight of them. There is no doubt that the 
two death sentences accord with the temper of public 
opinion in Bulgaria, which has had enough of political 
terrorists recruited among Army officers. Yet King Boris, 
we think, would be well advised to temper just indigna- 
tion with a wise clemency. Rigorous imprisonment would 
give Colonel Velcheff and his deputy their deserts, remove 
the fear of another Velcheff coup, and deny them the asset 
of martyrdom. It would be an act which would go far 
towards establishing King Boris’s position more firmly in 
the life of Bulgaria. 


* * * 


French ‘“‘ Recovery’ and the Franc.—The deflation 
of the French economy came to an end last autumn, not 
by design but by force of circumstances. The volume 
of defence expenditure thought necessary, together with 
the railway and other deficits, created a situation in which 
something like {200 millions a year was being spent by 
the Government over and above the sums raised in 
taxation. The stimulating effect of this expenditure 
was such that, despite the high rate of interest, busi- 
ness began to recover. From a low point of 93 in the 
summer, the index of general industrial production 
(1913 = 100) rose to 95 in October, and has since remained 
at that level. Similarly, a slight recovery in revenue 
receipts has become apparent. Has this modest revival 
made devaluation less or more probable? Business revival 
affects the prospects of devaluation in two ways. First, it 
tends to arrest the fall in revenue receipts and so ease the 
Budget position; though the influence of the present modest 
revival in this direction is likely to be practically negligible. 
Secondly, and more important, it tends to raise prices, 
increase imports, and so intensify the over-valuation of the 
franc and the underlying pressure on the gold reserve that 
is the cause of the whole trouble. Already there are signs 
of an increase in imports, after a long decline. Imports in 
January were 78 million francs higher than in January, 
1935; and the import surplus was 318 millions higher. The 
tendency for business revival in France thus to intensify 
the pressure on the gold reserve, and so make devaluation 
more inevitable, can be counterbalanced only by a rise in 
world prices greater than that in French prices. Actually, 
since last August, the French index of wholesale prices 
(Statistique Générale) has risen 9.0 per cent., while the 
British (Economist) index has risen only 4.4 per cent. The 
American indices have hardly risen at all. To some extent, 
as has often been pointed out, comparative wholesale 
Price indices do not reveal the relevant comparison 
between price levels, because the prices included in the 
indices are often world prices which are bound to move in 
harmony. Nevertheless, the above figures show that the 
French index has actually risen more sharply than the 
sterling and dollar indices in the last six months. This 
strongly suggests that the French economy, simultaneously 
with a modest revival, has been moving further out of 
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equilibrium with the world price level in recent months. It 
would consequently be hazardous to infer that ‘‘ recovery ’’ 
was making devaluation less likely. 


* * * 


Empire Emigration.—The constitution of the Overseas 
Settlement Board was announced this week. It is to in- 
clude Mr Malcolm MacDonald, the Dominions 
(chairman), the Under-Secretary, two officials of the 
Ministry, and representatives of industry, the trade unions 
and the universities. The Government decided in December 
to set up such a Board, with the task of ‘‘ considering and 
advising the Secretary of State upon specific proposals for 
schemes of migration within the Empire and upon any 
matter relating to oversea settlement which may be referred 
to it.’”. The Board will have a delicate task. From the 
outset it must abandon the habit of regarding emigration as 
a method of curing British unemployment. In the 
Dominions unemployment is still very serious. In Canada 
it is twice as great, proportionately, as in this country; and 
in Australia it still stands at 12 per cent. The truth is that 
emigration is, fundamentally, not a means of curing unem- 
ployment at all. For every human being is a market 
as well as a producer. Emigration, properly understood, is 
a means of raising the standard of living of both countries 
affected; and where one country is under-developed in com- 
parison with another, this should be its ultimate effect. 
This, of course, remains true, despite the incidence of heavy 
cyclical unemployment. In the long run, natural shifts of 
population within the Empire are likely to be generally 
beneficial. They will not be so, however, if they are accom- 
panied by the imposition of unnatural obstacles to trade. It 
is idle to send English farm labourers to the more fertile 
fields of Australia, if the British Government then exclude 
their products from British markets in the interest of the 
cultivators of less fertile fields at home. If, in fact, the 
mistakes of the past are not to be repeated, migration 
policy must be conceived as a part of economic policy as a 
whole. It will also be expedient to remember that the 
British Empire is a part of the world; and that British 
subjects are not necessarily the only persons who have a 
valid claim to assist in the development of the vast areas 
owing allegiance to the British Crown. 


* * * 


Civil Estimates.—The Estimates of expenditure on 
the Civil Services and Revenue Departments for 1980-37 
show that the defence forces are not to be the only bene- 
ficiaries of increased spending. The total of £448,090,000 
is, indeed, {1,000,000 less than the final estimate (i.e. 
Budget estimate plus Supplementaries to date) for the 
current year. But no provision has been made for grants 
to local authorities in respect of unemployment, which have 


amounted this year to {6,135,000 and will again be neces- 


sary if the introduction of the new Unemployment Regula- 
tions is further postponed. Moreover, the cattle subsidy 
is put at only {1,000,000, compared with nearly {4,000,000 
for the current year, as its continuation has only been 
definitely sanctioned by Parliament until — Further ex- 
penditure under this head may th be expected. 
Details of the estimates are given in the following table. 
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decline, as already explained, is probably fictitious; and 
labour, for which also additional expenditure may be ex- 
pected. Some saving, however, will obviously accrue to 
this Vote from increased employment; and the cost of un- 
employment assistance allowances has been put at 
£5,000,000 less than in the current year, with a correspond- 
ing reduction in the cost of the Unemployment Insurance 
Scheme. Reductions in contributions will also relieve the 
Treasury as well as employers and insured workers. But 
these savings are partly offset by the provision of an extra 
£1,000,000 for training and employment schemes, and of 
£3,000,000 for the Special Areas Fund, for which no pro- 
vision was made in the last Budget; so that the final saving 
on labour and unemployment may be small. The increase 
in Class III is mainly for police in England and Wales, but 
includes also a rise of £400,000 in the Home Office vote. 
Of the additional {2,000,000 to be spent on education, 
£400,000 is to go to the universities, mainly for the provision 
of extra scholarships, and {1,500,000 to the Board of Educa- 
tion. Expenditure on essential social services, education, 
training, slum clearance (included under Health), shows a 
welcome though not exactly impressive increase. Yet sub- 
sidies and other unremunerative outlay show the same 
tendency. The milk subsidy is to be lower than last year, 
but the beet and herring -subsidies are considerably 
higher. The increase in the revenue departments is due to a 
policy of further expansion for the Post Office, which this 
year has already required a supplementary estimate of over 
£2,000,000. It should, however, be possible to cover this 
increased outlay by increased receipts; and there is every 
indication that this will occur in time, if not in the course 
of 1936-7. 
* * * 


Budget Prospects.—The last quarter of the financial 
year, whose influence on the appearance of the final Trea- 
sury accounts of the year is decisive, is now more than 
half over. The deficit on December 31st was £114,025,665 
and this had been reduced by February 22nd to 
£16,041,489. So far the experience of the last quarter has 
been more favourable than last year, for though the deficit 
on December 31, 1935, was {3.6 millions more than on 
December 31, 1934, the deficit on February 22, 1936, 
was £5.0 millions less than on February 23, 1935. The past 
7% weeks have thus improved on last year’s figures to the 
extent of £8.6 millions. If this rate of improvement can 
be expected to continue until the end of the quarter, the 
full 13 weeks should show a result about £15 millions 
better than last year. Since the accounts of 1934-35 closed 
with a surplus of £7.6 millions, this would indicate a sur- 
plus for the current year of about {22} millions. Actually, 
the eventual surplus may be less than this. So far this 
year, only £206.8 millions has been spent on the National 
Debt, compared with £209. 5 at the corresponding date last 
year. But since the estimate, which must be fully spent 
by March 31st, was £224 millions in both years, 


. : th 
£2.7 millions more to spend in the last 53 weeks of the 





due to reductions in expenditure rather than to increases 
in revenue. This, however, seems too good to be true in 
a year when the Budget estimated an increase of {27 mil- 
lions in expenditure, and an additional £24 millions of sup- 
plementary estimates have been presented. If expenditure 
has been postponed, it may be particularly heavy between 
now and March 31st. But in any case a small s 

seems to be in prospect, and will be particularly welcome 
in view of the heavy burdens promised for next year. 


* * * 


Shipping in 1935.—The annual reports of the Chamber 
of Shipping of the United Kingdom and of the Liverpool 
Steam Ship Owners’ Association, naturally, do not make 
cheerful reading. Freights showed a slight improvement 
last year, and are now covering running expenses, but the 
margin left for replacements remains insufficient. Tramp 
shipping has benefited from the successful operation of 
minimum freight schemes on the majority of routes, and the 
partial withdrawal of Italian tonnage from the world freight 
market has tended to raise rates. Nevertheless, 31 repre- 
sentative tramp companies with a paid-up capital of £9. 
millions were only able to cover half their depreciation, an 
the amount distributed in dividends by these concerns 
aggregated only £43,515. Liners have also benefited par- 
tially from the minimum freight schemes: negatively by the 
relief of pressure for further reductions in rates, and 
positively by improvement in rates and by reduced tramp 
competition in regulated markets. British shipping lines, 
however, have continued to be handicapped by foret 
subsidies totalling about £30 millions per annum, though the 
British Government’s own contribution has given some relief 
to tramp shipping. As the Chamber of Shipping points out, 
shipping is still our chief “ industrial ’’ export. Despite 
last year’s improvement, such as it was, the Liverpool 
Steam Ship Owners’ Association declares that “ the 
problem of the depressed areas, and with it the problem 
of the depressed industries, of which shipping is one, Te 
mains unsolved; and the solution of both can only be 
found in the restoration of world trade.”’ 


* * * 


Sterling and International Prices.—Wholesale price 
movements have been disparate during the past fort- 
night. The Economist’s complete British index number 
has fallen by 0.5 per cent., but primary products have 
risen by 0.7 per cent. In the United States these move 
ments have been reversed, for primary products have fallen 


by 0.6 per cent. while the complete Irving Fisher ers 
number has risen by 0.5 per cent. All these movement 
are very small, but the general impression this year 


to date is that the previous rise in wholesale prices has for 
the moment. been arrested. In France, however, puces 


continue to have a strong upward trend, and since the. 


New Year they have risen by 4.7 per cent. German 


also remain firm. 
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Economist Indices 
Italy, | Get 
u.s.a., | Erance,| win | Bary, 
Dete | British | Primary Products|... | Irving Statis- Statn- 
Complete Gold Fisher tique of Com- techs 
Index (sterling) merce Reich. - 
(sterling)| British |American| amt 
(aterling)| (dollar) 
joa 
Jam. 27th 108-3 | 115-7 93-8 | 140-9 93-5 93-6 95-8 91:6 
Apr. 20th | 103-8 105-4 83-6 129-5 89-6 97-0 95-3 96-3 
uly 27th | 99-5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
bee ioth | 103-1 | 112-3 | 84-0 | 143-8 | 88-6 | 88-8 | 92-7 | 96-8 
1933 
an. 25tb | 101-3 107+7 78-0 142-6 80-5 88-1 90-2 83-8 
= 19th | 98-7 104-6 88-7 141-4 82-8 87-5 86-2 33-4 
ul 26th | 108-1 120-6 124-7 145-7 100-9 89-7 86:2 86-6 
4 18th | 106-4 112-8 | 109-1 155-4 103-7 87-5 84-6 88-1 
1934 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 | 88-5 
Apr. 25tb | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 85-4 83-2 87-7 
july 18tb | 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
Da 107:9 124-2 146-2 164-5 114-3 79-8 84:4 95-0 
i 
‘an, 390th | 110-8 | 124-6 | 152-4 | 167-2 | 118-3 79-1 85-6 92-8 
pr. 24th | 110-5 124-5 151-6 160-1 118-6 78:2 91-7 00°6 
May 113:5 127 7 151-4 167-1 119-9 79-6 93-5 92-7 
Jane 19tb | 112-7 1256 144:2 165 9 118-9 78-9 96-4 93-0 
uly Sst | 112-7 126-7 146-2 165-6 | 120-2 75-9 98-2 93-9 
ug. 28th | 112 4 125:5 141 4 164-7 122-2 77:5 101-8 04-1 
Sept. 25th | 115-7 131-3 148-6 166-0 124-0 78-0 103-7 94-1 
Oct. 23rd} 118-4 133-6 144:9 166-4 123-7 79-1 107-3 94-6 
Nev. 20th | 118-0 131 4 144-5 166-4 122-2 79:8 eve 94:6 
Dec. 4th | 117-7 | 190-8 | 142-8 | 165-9 | 122-7 | 80-0 en 95-0 
a 118-1 131-2 141-7 166-2 122-4 80-9 eco 94-9 
1 
an Ist 118-1 131-2 143-3 166-2 121-8 80-7 ove £4°9 
an. 15th | 118-5 130-3 142-4 165-8 121-5 81-4 oes 95-2 
an. 29th | 118-1 131-7 145-7 165-6 121-8 82-3 95-1 
eb, 12th | 118.0 131-9 145-9 165-8 120-9 83-8 95-1 
Feb. 26th ' 117-4 132-8 145-0 166-0 121-5* 84:°5° 92-5* 











* These figures relate to Feb. 19th. 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


** Economist” INDEX 


(1927 = 100) 
Sept. 18, Jan. 29, Feb. 12, Feb. 26, 

1931 1936 1936 1936 

Cereals and meat...... 64°5 72°7 73°5 71-6 
Other foods.............. 62-2 59-5 59°8 59 8 
Textiles biseevecpbecscudes 43-7 61-4 60:5 60-2 
Minerals........00s0se000 67-4 82-9 82-1 83-3 
Miscellaneous .......... 65-8 78-7 78-6 78-5 
Complete index .. 60-4 71-3 71. 70-9 
1913 == 100 .n.ccccccree 83°! 98-1 98-0 97-5 
1924 == 100 .....cccccees 52-2 61-6 61-5 61-3 


In the cereals and meat group, Canadian wheat and Danish 
bacon were dearer, but there were declines in most of the 
remaining items. Among other foods, tea, coffee and coco- 
oil advanced in price, but refined sugar and cheese and 
butter were cheaper. In the textiles group, cotton and flax 
fell, while wool tops and jute advanced. In the minerals 
group iron bars and all non-ferrous metals were dearer. 
The only movements among miscellaneous materials were 


an advance in sulphate of ammonia and declines in hides 
and tallow. 


* * * 


Tea Statistics.—While the recent policy of the Inter- 
national Tea Committee, designed to force up prices, has 
Sven rise to criticism, its decision to publish monthly statis- 
tics is to be welcomed. Hitherto it has been almost impos- 
sible to follow developments in the market for tea because 
of the Practically complete absence of statistical evidence. 

he first issue of the Monthly Bulletin of Statistics gives 
Complete details of the International Tea Regulation 

cheme. _ Moreover, the Bulletin gives fairly comprehen- 
Sive details of exports, imports, stocks and prices of tea in 
ae years. Incidentally, the statistics show that stocks 
se tea in the bonded warehouses of Great Britain and 
prthern Ireland declined from 303 million Ibs. at the end 
of 1934 to 265 million Ibs. at the end of the past year, com- 
aay with 275 million Ibs. at the end of 1929. Stocks of 
in bond at Amsterdam at the end of the past year were 
appreciably lower than in recent years. It is there- 
ore somewhat surprising that the International Tea Com- 
a should have decided to maintain quotas at a level 
ch by forcimg up prices will provide a stimulus to pro- 
duction in countries outside the restriction scheme. 


movement of industrial activi during the last quarter of 
1935 is reflected in the official index of production, pub- 
lished in last week’s Board of Trade Journal. The index 
for October-December, 1935, shows a rise of 8.8 per cent. 
on the previous quarter and one of 7.7 per cent. over the 
corresponding quarter a year ago. Of the various group 
indices, that for non-ferrous metals alone shows a decline 
compared with a year ago: — 


INDEX OF PRopUCTION (1930= 100) 

















1934 1935 1935 
Group 1934 1935 | Dec, Qtr. | Sept. Qtr.}| Dec, Qir 
1, Mines and quarries ............ 90-8 91-7 94-7 85-9 98-2 
2. Iron and steel ...............04- 115-7 125-6 116-4 124-1 133-3 
3. Non-ferrous metals ............ 122-7 137-3 145-4 136-6 132-1 
4 Selidicometarieee 94-0 104+7 102-4 102+3 107°3 
5. B materialsayd building} 135-3 149-3 138-1 157-0 150-6 
6. Tex seevescrscsercescoeseseuees 113-3 118-9 116-7 113-3 126-6 
7 Oils, etC.........++ 104-6 111-4 105-0 108-8 119-0 
8. Leather and boots and shoes 104-5 116-2 107-1 109-7 122-9 
9. Food drink and tobacco phpuak 101-8 106-8 107-2 108-4 113-4 
10. Gas and electricity ............ 121-8 132-3 (a) (a) (a) 
Total of manufacturing 
industries (2-10) (d)...... 108-5 | 116-9 | 114-7 | 114-9 | 124-2 
Total of all groups (1-10) (d@) | 106-1 113-5 111-9 110-8 120-5 
Economist Index of Business 
Activity (C)  ...cccscecseeee 103 107 (b) 104 1064 110 (0b) 




















(a) Complete information regarding gas production in 1935 is not yet available; 
a provisional estimate of the quantity made has been used for the calculation of the group 
index for the year 1935, but no i tion is available as to the quaatities made in 
each quarter. The available data for electricity have been included in the general index 
numbers of Sa qeeetaty figures of 1934 and 1935. 

(b) Provisional. 

c) Adjusted for seasonal fluctuations. 

d) Includes also various industries not specified above. 

Compared with 1934, the official index of production 
in 1935 shows an increase of 7.0 per cent., compared with 
a rise of 4 per cent. registered by the more comprehensive 
Economist index of business activity. All the industries 
enumerated by the Board of Trade shared in the improve- 
ment which is still most marked in the case of the metal 


trades and building. 
* * ” 


Economies in Coal Consumption.—The recent threat 
of a coal stoppage has again focussed attention upon 
the perennial problems of the industry. Some of these are 
traceable to the inevitable march of science. Apart from the 
loss of overseas markets, the British coal industry is suffer- 
ing from a long-period reduction of internal demand, due to 
a more scientific utilisation of its product, on the one hand, 
and to the discovery of alternative forms of fuel, on the 
other. However, hopes have been entertained that modern 
science may be able to open up the possibility of recovery 
through the increased use of the derivatives of coal. Thus 
the low-temperature carbonisation process, developed in 
recent years, yields a smokeless fuel, which will readily 
ignite in the domestic grate, together with valuable by- 
products in the shape of oil, petrol and gas. Although about 
500,000 tons of coal are carbonised by this process annually, 
however, the use of the coke so obtained inevitably reduces 
the demand for domestic coal. Moreover, the oil obtained 
from coal cannot yet compete with natural oil, either in 
quality or price, and only the hydrogenation process appears 
to afford any direction for fruitful research. The latter 
process is controlled in this country by Imperial Chemical 
Industries, whose recently opened plant has a capacity of 
100,000 tons of petrol per annum. The hydrogenation pro- 
cess is also being exploited in other countries, frequently 
under the auspices of Governments, who have war-time 
requirements in mind. The development of such processes 
appears to offer some pros of improvement in the 
demand for coal. But it would be futile for the industry to 
pin its hopes upon such factors as these, and to ignore the 
pressing need for the concentration of its own production 
on the most efficient units. 


BRI TAN NIC 


ASSURANCE COMPANY LIMITED 
(Estabifshed 1 


966) 
peepee tins! os 7) St ee 
All classes of Life, Fire. ; 
Motor end General Insurances 
Chief Office: BROAD STREET CORNER, BIRMINGHAM 
B 







































































Te ip oe < 


s { 
th amt their tinea dn 
P 


1 ge pete Sean te at? sai 
4 M4 

















Ells Me Mga aay Da: hl 


: 
if 
2 3 
4 











. . “ ae re ” 
oe ee Tligl ac? alqhaog. at Rae at eee Sm. ae Sear " ae 
Se aaa Aen ny SOR POOR ARMS ; * , 
~ : * : ns - <3: Maen Fee taporerrasanete ener - _ 
: Fe 29h “ re ata - Se ae nay iain 


THE ECONOMIST 





UNITED STATES 





THE BANKS’ “‘ EXCESS ”” RESERVES 


As was expected, the Federal Advisory Council again 
recommend that the Board of Governors of the Reserve 
Banks take action to reduce excess reserves. At its Sep- 
tember, November, and now at its February meeting, the 
Council has adverted to this theme with increasing em- 
phasis. After the September memorial, Governor Eccles 
issued a statement that no such action was required; after 
the November memorandum, the Board published in its 
Bulletin a formal reply to the same effect; as yet no official 
response has been given to the latest advice of the Council. 


Nevertheless, while the Board has not announced a policy 
of limiting reserves, the following table shows that they have 
been limited. 


FEDERAL RESERVE BANK ITEMS 


($000,000) 
Dec. 11, Feb. 12, 
1935 1936 
Monetary gold stock .............seeeeees 10,068 10,155 + 87 
Gold certificates in Reserve Banks... 7,520 7,661 + 141 
Money in circulation — ........esssseeees 5,841 5,763 — 78 
Member bank reserve deposits ...... 6,040 5,784 — 256 
All other deposits with Reserve Banks 304 846 + 542 


During 1935, gold imports averaged close to $150 millions 
a month; in the two months under reference, the gold 
inflow was about one-fourth of that rate; however, the 
Treasury issued gold certificates to the Reserve Banks in 
excess of the imports—probably a reflection of the retire- 
ment of National Bank Notes. Some $78 millions of cur- 
rency returned from circulation—a seasonal reflux rather 
under seasonal expectation. But in spite of both the gold 
and the currency, reserve balances fell $256 millions, as a 
result of the building up of non-reserve balances, principally 
those of the Treasury and foreign banks. This fact has 
been interpreted by the Press to indicate an intent to hold 
member bank reserves at under $6,000 millions, or to 
‘* freeze ’’’ excess reserves at about $3,000 millions; and, 
with certain reservations, this inference seems plausible. 

During this period, when excess reserves were not increas- 
ing, there were significant changes in the reporting member 
bank loan statements. 


REPORTING MEMBER BANK ITEMS 


($000,000) 
Dec. 11, Feb. 12, 
1935 1936 
Member Bank Reserve balances .............05 5,024 4,741 
Demand deposits—adjusted  ...............+4+ 14,092 14,061 
Time GePOttS oon. nccrccscccsccccvcccscoccsesccces 4,856 4,889 
Government deposits  ............eeeeeeeeeeeeees 452 547 
Total loans and investments .................. 20,521 21,082 
Sete BON. 200..cccccssccccgsccscscesccccesccees 3,186 3,142 
Commercial and other loans ................4. 4,975 4,853 
U.S. and guaranteed obligations ............ 9,352 9,914 
Cea BRODER 6c ccc cn cctspicensetcoqeencecctcceens 3,008 3,173 


During this period demand deposits, which in recent 
months have rather regularly increased at about the rate of 
$200 millions a month, declined slightly. But although 
reserves were falling, the banks drew against their excess 
reserves to buy above $500 millions of Government securi- 
ties—an unusually heavy purchase for the period. They 
also bought a substantial sum of other securities, again an 
unusual amount for a two-month period. 


The Comptroller of the Currency has published certain 
data for all National Banks, as at the end of 1935. There 
were on that date 5,302 active National Banks, compared 
with 7,635 at the end of 1928; but their aggregate deposits 
amounted to $24,847,733,000, or $500,353,000 (2.06 per 
cent.) above the previous high record of the end of 1928. 
These deposits were $8,000 millions, or 48 per cent., above 


OVERSEAS CORRESPONDENCE 


From our Correspondents tn each centre 


the figure at the period immediately following the : 
Holiday. The increase in deposits during the 1935 
exceeded $3,000 millions, or about 15 per cent. Total 
amounted to $28,224,701,000 on December 31st, an jp. 
crease of $2,595,121,000 for the year; but the percentage of 
loans and discounts to total deposits fell from 34.55 per 
cent. at the end of 1934 to 30.21 at the end of 1935. 


In considering these figures it must be remembered that, 
while all National Banks are members of the Reserve 
system, not all members were National Banks; and the 
reporting member banks, whose consolidated statement is 
published weekly, are a group by themselves, including both 
National and State banks, but not including all National 
banks. The data given for the National Banks run into 
larger figures than for the reporting member banks, as the 
former include banks in smaller communities. However, it 
does not appear that there is any divergence of tendency 
among the several groupings. 


THE T.V.A. DECISION 


The long-awaited T.V.A. decision was rendered by the 
Supreme Court on February 17th, and turned out to bea 
victory for Mr Roosevelt. It is specifically stated to bea 
decision of limited application. The T.V.A. is confirmed ia 
its authority to sell power derived from the Wilson Dam in 
the Tennessee River, on the ground that this power is a by- 
product of an undertaking which in itself was within Con- 
stitutional bounds—viz. the control of navigation. The 
broad question of the authority to go into the business of 
generating and distributing power in specific or general com- 
petition with private enterprise did not appear before the 
Court; and one or more additional suits will no doubt be 
brought to try this question. 


The demand for electric power has reached a magnitude 
which would justify a considerable addition to present 
equipment. The utility companies possess both cash and 
credit to turn this potential demand for durable goods into 
active demand if the status of utility enterprise is clarified. 
At present this demand is quite inactive; this fact was true 
a year ago, and is more true to-day; while the status of the 
utility enterprise is more obscure to-day than it was a year 
ago. With the Holding Company Act on the books, but 
neither enforced nor repealed, the whole industry exists in 
a kind of limbo of outlawry. It was hoped that the T.V.A. 
decision would throw some light upon the attitude of the 
Court toward the general status of private enterprise in the 
eeaie utility field; but the limited decision rendered hardly 

oes SO. 


New York, February 109. 








FRANCE 





RECOVERY AND THE ELECTIONS 


FRENCH prices are continuing to rise. The index of whole- 
sale prices, which was 344 at the end of 1934 and 357 a 
the end of 1935, had reached 374 by February, 1936. 
Retail prices, which were 435 at the end of 1935 (a 
462, end of 1934) were 441 at the end of January. *" 
turnover tax is benefiting from this recovery. Its vga 
December and January was on the same level as im 
corresponding months a year ago. Moreover, the figure at 
loaded wagons is steadily recovering. It stands 
1,619,081 units for the first six weeks of the year, 
1,596,119 a year ago, an increase of 0.43 per cent. 

the recovery thus manifest is still very timid, it is ne -_ 
theless a fact; and it might become more su ” 
absence of political disturbance. 


Fears of disturbance, however, have been reawakened 
by the attack on M. Blum and by the resulting demom® 


4240 Ae St fe Hh Hh 


aaoo =: 0O =e’ wm ee 


an 


SQamaon Orr actsadt 


Suen Ss 









~~ - Ww ween wo Ww 


a f 
‘ ’ 


od FT emo 


@aeaear pRa ee roa & 


PR FSGeexereracrt 


February 29, 1936 





stration of protest organised by the Left, with the 

sion of the Government. On an interpellation the 
members of the Right on the question, M. Sarraut obtained 
a majority by 380 votes to 151. He was supported by the 
whole Left Wing of the Chamber, including the oe 
munists. Nevertheless, the Right Wing members of the 
Cabinet have not resigned, because they know that, on the 
eve of the elections, the country is staunchly opposed to 
violent outbreaks. The ‘‘ two-bloc ”’ policy is condemned. 


It is also notable that the recent Popular Front procession 
was largely decorated with tricolour flags, and that the 
Republican Army frequently applauded. All these are 
signs of a revival of patriotic republican sentiment, which, 
it is said, ‘‘ should no more be the privilege of men of the 
Right.” The Cabinet has thus a good chance to remain in 
office until the election. The Chamber will, in effect, end 
its four years’ mandate on March 13th, and the elections will 
probably take place on April 26th and May 3rd. The elec- 
tion system will be the same as in the past (by arrondisse- 
ment). The Chamber has been unable to modify this 
system, in spite of its numerous imperfections. 


If the Stock Exchange accepts the view that no poli- 
tical disturbances are to be feared during the next three 
months, public funds will perhaps make headway. For the 
time being, they are still at the lowest. The 44 per cents. 
are quoted at about 76, or a yield of nearly 6 per cent.—a 
level which discounts not only a reasonable devaluation but 
considerable political tension. Nevertheless, the new 750 
million francs Post Office loan was sold in five days, a sign 
of public confidence in the country’s credit. The English 
loan, together with the small internal loans (Algeria and 
Railways) will cover the needs of the Treasury until the 
elections. Nobody can say what will occur thereafter. 


THE ““ FAILURE OF THE BOURGEOISIE 7” 


Recent events have emphasised the inability of the Right 
to achieve a really constructive policy. This theme has 
recently been audaciously developed by M. Reynaud in a 
speech on the ‘‘ failure of the French bourgeoisie in face of 
present problems,’’ which was largely applauded by a 
bourgeois audience. 


The bourgeoisie (M. Reynaud said) has failed in its 
mission... It is pessimistic ... It seems to be con- 
templating its own funeral ... When the bourgeois has 
dreams of Fascism, he becomes a comic figure; for Fascism 
means the destruction of the bourgeoisie... The 
bourgeois still hates innovators. To them whoever is not 
“orthodox” is a public enemy ... While the whole 
world is recovering economically, France is falling behind. 

A feeling of despair is general, and youth, seeking 
a remedy in vain, is threatening Revolution. Where is the 
solution? The crisis is not political, but economic. The 
country must unite to solve it. 


The examination by the Stock Exchange Committee of a 
scheme for the introduction into the Paris list of numerous 
foreign, notably American, stocks is progressing favour- 
ably. _ Since these stocks are generally registered in the 
owner's name, while they must be sold on the Paris Stock 
Exchange in bearer form, it is proposed to appoint a trustee 
in Paris who will take over foreign stocks and issue in 
exchange bearer certificates which will entail: (1) a deposit 
receipt; (2) a blank transfer; (3) a coupon sheet. The 
liability of these certificates to taxation has also to be fixed. 


Paris, February 27. 








GERMANY 





THE FOOD SHORTAGE 


= food situation is still disturbing. In Berlin the present 
om and pork supply is adequate; but eggs are hardly 
a ea ae Official returns indicate that the consumption 
to Tread cereals has considerably increased, partly owing 
the scarcity of other foodstuffs and partly to the use of 
re and wheat for feeding livestock. If the current rate of 
hsumption is maintained, the wheat and rye production 
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of 1935 and the carry-over of some 2,500,000 tons from 
1934 would last until about the date of next harvest. The 
fodder position is much less satisfactory. Maize, of which 
430,000 tons were imported last year, is at present not 
available; and stocks of barley and oats will not last until 
the harvest. The stock of fodder potatoes is also in- 
sufficient. 

Speaking at Saarbriicken recently, Dr. Schacht warned 
manufacturers that, in view of the structural changes in 
foreign trade, they must be prepared to adapt their plant 
and processes. He added that they must not count too 
much on the assistance of the State. The Nazi-Hago 
(Head Office for Handwork, Trade, and Industry) will in 
future be a ‘‘ Head Office for Handwork and Trade,’’ 
whose leader will represent the Nazi point of view. 
The Senate of Bremen has forbidden a proposed expansion 
of business by F. W. Woolworth and Company, the retail 
concern, on the ground that there is no demand for it. 

Ingot-steel output in January was 1,584,400 tons, against 
1,441,700 tons in December, 1935. The Press reports an 
order for 72 oil-tank cars for the Indian railways. 

The prolongation of the foreign bank credits (standstill) 
agreement for yet another year had been foreseen here as 
inevitable, and the changes now made in the conditions of 
the 1935-36 agreement are too small to affect financial 
sentiment. It seems that the longer this moratorium en- 
dures, the fewer opportunities will present themselves for 
radical changes. At best nothing more than a gradual 
repayment of the debt, involving capital sacrifices by the 
creditor banks, can be expected. The policy of the Reichs- 
bank is certainly not directed towards replenishing the 
currency reserve; for any substantial increase in this would 
revive the foreign creditors’ appetites. Should the ex- 
change yield of exports increase, it may be expected that 
the reserve will be kept down by increasing imports of 
raw materials and foodstuffs. 


THE GOLD RESERVE 


The latest Reichsbank return shows the loss of Rm. 3 
millions gold, sold in order to pay for imported food; and 
thereby the combined gold and foreign exchange reserve 
total has been brought down to Rm. 79 millions, which is 
20 per cent. below the highest figure of 1935. The com- 
plete depletion of the reserve will naturally also be pre- 
vented. Oscillation around the present low total is there- 
fore probable. The Reich Bureau of Statistics, indeed, 
remarks that “‘ in the present condition of the German 
balance of payments, the replenishing of the gold and 
exchange reserve, and likewise their further decline below 
the present level, are virtually impossible.”’ 

The use of the ‘‘ travel-mark,’’ which is to be detached 
from the register-mark, will probably have little new effect 
on the magnitude of the bank debts. It is, indeed, 
reasoned that ‘‘ travel-mark ’’ as a label may attract foreign 
visitors this year, in particular to the Olympic Games, 
and that the resulting increased demand may maintain or 
raise the market price, in which case the foreign banks 
would benefit at the cost of visitors to Germany. But 
obviously any considerable appreciation would tend to 
check the demand; for the cost of travelling in Germany 
at present, even on the basis of the badly depreciated 
register-mark, is not temptingly low. ‘‘ Nationalisation *’ 
of the new currency unit, under which foreign tourist 
agencies could buy only in their own countries, would have 
the effect of creating national varieties of ‘‘ travel-:marksg’ 
Cc 
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included coal and numerous other articles. As Germany’s 
imports of important Italian goods simultaneously declined, 
payment difficulties on Italy’s side may be suspected. 
Money early this week became less easy in consequence 
of the month-end demand, and the day loan rate rose 
slightly, to 2§-2% per cent. Last week, however, extreme 
fluidity prevailed owing to the maturing of Gold Discount 
Bank promissory notes, repayments of Reich short-term 
loans, and temporary availability of tax-revenue cash. 
Practically no business is now being done in trade bills; but 
nearly Rm. 3,500 millions of Treasury bills and Treasury 
bonds, the latter for terms of up to 3} years, are in the 
market. The Reichsbank’s return for the third week of 
February shows new sharp declines in rediscounts and in 
— but an increase of the operating credit of the 
eich. 


BERLIN, February 26. 








HOLLAND 





UNEMPLOYMENT STILL INCREASING 

Tue New Year has brought no break in the depression. 
Unemployment has further increased, and in the insured 
trades it amounted to 38 per cent. in the week ended 
January 25th. In the corresponding week of 1935 the 
figure was 36 per cent. and in 1934 it was 34.2 per cent. 
It is calculated that the average of unemployment was 
15 per cent. in 1931, 27 per cent. in 1932, 28 per cent. in 
1933, 27 per cent. in 1934 and 31 per cent. in 1935. 

A new low level of exports was reached in January. 
Aggregate exports (excluding gold and silver) amounted in 
January to 1,024,000 tons and in value to 50,375,000 
guilders. In December the volume was 1,006,000 tons and 
the value 51,711,000 guilders; and in January, 1935, the 
volume was 992,000 tons and the value 54,642,000 guilders. 


Imports in January, 1936, increased in value, both as 
compared with January, 1935, and with December, 1935. 
The volume of imports in January, 1936, was 1,633,000 
taps, compared with 1,526,000 tons in December, 1935, 


466 THE ECONOMIST 
The January foreign trade return, although showing an and 1,662,000 tons in January, 1935. The full et 
rt surplus of only Rm. 18 millions, as against Rm. 43 figures are as follows: — , he 
ions in December, is satisfactory. January always (In million guilders bi 
brings a shift towards wed mer side. In January, 1935, Imports ene hie 
there was an import surplus of Rm. 105 millions, and in 1934 1935 1936 1934 1935 1996. 
January, 1934, of Rm. 22 millions. The classification of SRE cpemneene i = 79 56 55 gy 
the return has been radically altered and the “‘ inter- ee en ae eet a | + 
national ” (Brussels) system abandoned. The new Ger- ROME cisch cae cascacvens 8s 8 ... “se 
man classification is shown by the following trade return BEG srsihitiarosccensais eee. See 57 58 
for January, 1936, and December, 1935. Group I includes i seeeeeseneneeeasens = = eee 4 SI 
i . WY ecccccccccccccccee 
foodstuffs, condiments, and fodder: — Meath scocen sige 87 76 696i 
(Millions of Rm.) Ns eheonwie RSE 2.2 
ouuihe.” Seuues. DADE ancsperrenene 7. 8 € 70 
fhinpaits 1935 1936 ~ ol paamaetes - i Sa - Ss 

I. Nourishment ..........s.s0sssssesese0e: 166-0 138-5 wate RT i vs 

(a) I eo sa oi cenaiinnintininteicdiioe ° ° The import surplus was 29 million guilders in Jan ; 
nimal foodstuffs ............... 46-6 49-0 . tae plasty uary, 
iS Yeqpeahie foodstufis ieitates 101-4 84-8 1936, compared with 21 millions in December, 1935. 

II. Industrial goods ..............0000+4 217-0 225-1 The number of motor vehicles licensed in the Nether- 
O ealfamanatecturcd 7. "ep0 = gaca._—_ lands decreased last year, in contrast with increases in the 
ic) Manufactured .................. 31-1 28-2 preceding years : — : 

deinataee nectmcinst which 

eee 6c ska eeki 373-0 363-6 Total private cars 
EEE. ctmnndenbeduateusosqnseedites 171,248 81,277 
Exports DED -nchutiocnugedctestentadeccenks 180,343 85,400 

I. Nourishment ...............cccccceeeees 11-2 10-1 GE Liidasdnciseabtbitcctlastiabiaes 188,264 90,088 

(a) Livestock .........:2ssseeseeeeees 0-6 0-3 TED ccncapenqceccecigusdscipenies 184,592 88,293 
Do) Vegetable toodstatis. 9-5 8:8 _Imports of motor-cars also declined in 1935. 
. Industrial goods ...............000++ 404-4 371-7 The effect of deflation in Holland may also be illustrated 
: . bien: . 
<9 an coor leans ost 4 pe by the following figures of incomes subject to income 
(c) Manufactured ................0. 325-2 295-1 tax: — 
, eemesnn a No. of Amount of Income 
TINIE ncdiapnihahithrabebenenpeces 415-6 381-8 taxpayers in mill. guilders 
1GBO—19B9 ....cccecccccccccsee 1 830,875 4,285 
The decline in imports was mainly from European coun- ag + Perera cavane py 
tries. There was a substantial increase in the import of 1932-1933 .................. 1.668, 161 3.657 
South African wool and of United States cotton. The | ee 1,484,616 3,167 
greatest proportional decline in export was to Italy, and it BOBE—1GGS . oncicciccocecccseccs 1,445,019 3,042 


The statistics for supertax incomes make a slightly better 
showing. 

The new 4 per cent. State Loan, for which all subscrip- 
tions were allotted in full, viz. 59 million guilders, did not 
prove a great success. Immediately after the closing 
of the subscription lists the bonds were quoted at a 
discount. The issues of the provincial loans of Gelderland 
and Utrecht were also a failure. 

State revenue yield in January was decidedly below the 
estimates. Income-tax yields continue their downward 
course, and revenue from ‘“‘ other sources’’ was 3.2 
millions below the January estimates; in particular, 
the yield of the turnover tax, the dividend and bonus tax, 
and the dividend coupon tax have proved disappointing. 

It is no wonder that the devaluation movement is by no 
means dying down. This was again evident from the 
address delivered by the ex-Minister of Economic Affairs, 
Dr. Steenberghe, before the Roman Catholic national 
gathering, in which he advocated the devaluation of the 
guilder as the best means of rescuing the country from its 
present distress. 


AMSTERDAM, February 109. 
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POLAND 





COLONEL BECK ON COLONIES ; 
THe past month has been one of unusual diplomatic 
activity—even for these extraordinary times—but the out 
look of the Polish Government on the international er 
tion has not undergone any known change. to 
policy is enigmatical to foreign Powers, it is no less $0 m4 
observers on the spot. But her geographical position 
hardly one to permit of an unequivocal stand in foreign 
policy, while the divided state of public opi Soviet 
between, say, closer relations with Germany or with 
Russia—is a matter which the Government cannot ignore. 
A resounding triumph—not regarded here as at all ee 
or, in official circles, even hoped for—of the League 1). 
conflict with Italy would deeply impress public ogee 
and so would definite British commitments in respect 
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Europe. Both these possibilities seem ruled out, however, 
and it seems likely that Poland and ¢ will continue 
to draw closer together; and that, if and when a definite 
decision had to be made, Poland would fight on the side of 
Germany rather than on the side of Soviet Russia— 
assuming Germany and Soviet Russia were at war. Public 
opinion increasingly feels, in fact, that war with Germany 
must be avoided at all costs. 

Apart from the visit to Warsaw of General Géring on 
February 19th, perhaps the most significant event of the 
month, so far as concerns foreign policy, was a statement— 
almost unnoticed by the Press—which Colonel Beck, the 
Foreign Minister, made before the Senate Budget Com- 
mittee on January 29th when he referred to Sir Samuel 
Hoare’s declaration at Geneva in September about the 
distribution of colonial raw materials: — 


I believe (Colonel Beck said) that we are nearing the 
moment when plans for dealing with the colonial question 
will be evolved. Sir Samuel Hoare felt that the solution of 
this problem must be sought by pacific means. I have 
stated at Geneva that we (Poland) reserve the right to 
revert to this matter, and that, when it reaches the stage 
of international discussion, Poland, of course, must have 
equal rights and equal opportunities for safeguarding her 
interests. 


It is only necessary to add that Poland has a Jewish 
minority of 3,500,000, and a population which increases at 
the rate of more than 500,000 a year. The underlying 
sentiments of the nation may be profoundly pro-French, 
and the desire for cordial collaboration with Great Britain 
unbounded, but. the Poles are realists, and have always 
been large exporters of human material. If Germany and 
Italy can show them how to get ‘‘ a place in the sun,’’ 
sentiment will not for long be able to resist the pressure of 
a virile surplus population. It is certainly significant that 
the chorus of indignation against Germany over the non- 
payment of railway indebtedness amounting to about 
{2,500,000 (which brought about the partial closing of 
“‘ the Corridor ’’ to German transit traffic on February 7th) 
disappeared almost overnight when the Press turned its 
attention to the debate in the French Chamber on the ratifi- 
cation of the Franco-Soviet Pact of Mutual Assistance. 
Even those Opposition newspapers traditionally friendly to 
France joined in the chorus of disapproval against the in- 
creasing ‘‘ encroachment ’’ of Soviet Russia into the 
political affairs of Central and Eastern Europe. 


The visit of General Géring coincided with the publica- 
tion in the Gazeta Polska of a sharp reminder to Soviet 
Russia that payment of an obligation of 30 million gold 
roubles (over £5,000,000) is now fourteen years overdue. 
Under the Polish Soviet Treaty of Peace signed at Riga 
in 1921, Soviet Russia voluntarily contracted to pay to 
Poland before April 30, 1922, this amount of 30 million 
gold roubles as Poland’s share of the assets of the former 
Russian Empire. 


GROWING ANTI-SEMITISM 

It is also not without significance in an international 
sense that Madame Janina Prystor, a Deputy for Vilna 
and the wife of Colonel Prystor, President of the Senate 
and a former Prime Minister, introduced in the Sejm on 
February 7th a Bill to abolish—professedly on humani- 
tarlan grounds—the ritual slaughtering of animals for food 
in Poland. For a great many years the Jews have had a 
virtual monopoly over the Polish meat trade; and some 
30 million Gentiles, it is alleged, pay a tax to the Jews 
for providing them with Kosher meat. The issues in- 
volved are religious as well as economic. They are also 
deep-seated, since more than 2,000,000 of the 3,500,000 
Jews in Poland are orthodox Jews who would not eat 
meat unless the animal was slaughtered in accordance 
with the ancient ritual. The Bill is now in committee, 
and it is almost certain that during its legislative course 
will be modified at least to permit the Jews to kill ritually 
or their own needs. Even when modified to this extent, 


however, the Bill would still meet with very strenuous 
°pposition from the Jews. 


late ntt-Semitism has been very much on the increase of 
on partly because the Polish Nationalists are tradition- 
avy anti-Jewish, but mainly because of the duration and 
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severity of the economic depression. The introduction of 
the Prystor Bill has therefore come at a very ay one 98 
time, and the immediate outlook for the Jews in Poland is 
not pleasant.. M. Zyndram-Koscialkowski, the Prime 
Minister, was moved to state in the Sejm on February 17th 
that the Government will not tolerate either promoters of 
racial disorders or fomenters of class warfare. 

Colonel Adam Koc resigned as Under-Secretary of State 
for Finance on February 7th, to be appointed President of 
the Bank of Poland in place of M. Wroblewski. He left 
for Paris the day following to meet M. Tannery, Governor 
of the Bank of France, and arrange certain financial 
matters then outstanding between the two banks. The 
position of the Bank of Poland has recently shown im- 
provement, and the appointment of Colonel Koc is re- 
garded as further evidence that the policy of deflaticn, 
without exchange restrictions, will be relentlessly carried 
through. Political factors like the eee with 
Germany and the rising tide of anti-Semitism may im- 
pede the closer financial collaboration with France which 
Colonel Koc would no doubt like to achieve. 

Warsaw, February 22. 








SPAIN 


THE NEW GOVERNMENT'S TASK 


Tue transfer of power from Right to Left has taken place 
with less disturbance than might have been expected. For 
three or four months at least there now should be a lull, 
apart from minor disturbances. How the situation shapes 
itself, depends on the showing made by Sr. Azafia’s new 
Cabinet. On the surface the only outstanding figure in 
the Government is Sr. Azafia himself. Nevertheless, only 
by speedy and decisive action can the ground be cut from 
under the feet of those who propose more violent and 
radical measures; and some observers fear that Sr. Azafia’s 
team has not the mettle for the task. 

The Right forces are engaged in accusing each other of 
responsibility for defeat; Sr. Gil Robles first announced 
that he was unwell and went off to rest, having named Sr. 
Jimenez Fernandez as temporary leader of the C.E.D.A. 
forces. But next day he was back again and announced 
that he would remain in charge. In short, complete chaos 
prevails. The Right Press is using a tone towards Sr. 
Azafia such as it never done before, and the Prime 
Minister has indulged in conciliatory words such as he also 
has never addressed to Spain’s conservatives. 

Already in some Right circles the possibility is being 
mentioned of giving Parliamentary su to Sr. Azafia 
if he will oppose his allies of the Left. This is all very 
premature. At the best it is ‘‘ wishful thinking.’’ But 
events are moving fast in Spain. It is no use trying 
to compare the peaceful crowds of April 14, 1931, with the 
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t masses who raise clenched fists and sing the ‘‘ Inter- 
nationale ’’ instead of the ‘‘ Marseillaise.’’ These masses 
are in a very exalted mood to-day; they loudly demand 
Marxist solutions, and unless Sr. Azafia proves to them by 
clever statesmanship that more moderate solutions can 
prove efficacious, then the day will undoubtedly come when 
he will be faced with the alternative of resigning or of seek- 
ing Parliamentary support in other directions. He is faced 
with the task now of doing what he failed to do during his 
first spell in office and with a much weaker Cabinet behind 
him. 

PESETA TO BE DEVALUED? 

The new Minister of Finance is a young man. He is a 
professor of political economy in the University of Madrid. 
He was also in charge of the Banco Exterior, an official 
firm, during the first period of office of Sr. Azafia. Sr. 
Azaifia, in his speech to the great mass meeting held in 
Madrid last October, mentioned his approval of the policy 
of devaluing the peseta in order to assist exports. It re- 
mains to be seen whether this policy will be adopted. 

Much depends on the new Minister of Agriculture, Sr. 
Ruiz Funes, who is so far little known. The agrarian 
problem is Spain’s great difficulty; the ignorance and 
misery of the mass of the tenants, the indifference and 
apathy of the landlords—many of the ‘‘ absentee ’’ class— 
and the complexity of the technical problems raised by the 
destruction of forests, make its solution a formidable task. 
Sr. Azafia’s former Cabinet failed badly over agrarian 
reform. 

MADRID, February 23. 








SWITZERLAND 





** NO SIGNS OF RECOVERY ”’ 


Tue Swiss Federal Council has examined the economic 
situation of Switzerland in detail, and has finally adopted 
the views expressed on the subject by Federal Councillor 
Herr Obrecht, the successor of Herr Edmund Schulthess at 
the head of the Federal Department of Public Economy. 
The situation is by no means encouraging. There are no 
signs of improvement. Exports continue to dwindle, and 
unemployment to increase; and excessive protection is not 
giving beneficial results. 

The Federal Council has also outlined its future economic 
policy which will be based on general deflation. In the 
first place, an attempt is to be made to balance the Budget, 
by drastic cuts in expenditure and by a rise in taxation. 
Swiss prices are to be adapted to general economic condi- 
tions, and the cost of living brought down to the level of 
other countries. The Government will also refrain from 
further raising Customs duties and from granting further 
subsidies to commerce and industry. 

Nevertheless, the extent of the depression already pro- 
voked by deflation is further shown by the Federal Govern- 
ment’s announcement to Parliament that it lacks the funds 
necessary for repaying two loans which are to be redeemed, 
the one in 1936, the other in 1937. It will therefore convert 
them. The fifth loan for the electrification of the Federal 
Railways (1925), 175 million francs at 5 per cent., has to 
be redeemed in 1936, and a Federal Government loan of 
140 millions at 5 per cent. (1925) in 1937. The Govern- 
ment will not find it difficult to convert these loans, since 
idle savings are still plentiful in Switzerland. About 500 
million francs in gold and 500 millions in banknotes are 
estimated to be hoarded by individuals. 


FOREIGN TRADE STILL DECLINING 


Imports in 1935 totalled 1,283 million francs (1,434 
millions in 1934) and exports 822 millions (844 millions in 
1934). The import surplus was thus 461 millions, 75 per 
cent. of which is compensated by indirect exports. The 
four chief exporting industries—watchmaking, silk, cotton, 
and engineering—exported a total of 179 million francs 
(184 millions in 1934). The situation of the watchmaking 
industry has much improved; and the exports of that in- 
dustry—which was declared to be completely ruined a few 
years ago—teached 123 million francs, as against 107 


millions in 1934, 96 millions in 1933, 86 millions in qo 
and 146 millions in 1931. | 


Trade with Great Britain was smaller than in yo, 


Imports from Great Britain totalled 76 million francs 
millions in 1934), and exports totalled 78 millions (a. 
millions in 1934). Great Britain comes out fourth among 
exporters to Switzerland, and third among importers from 
Switzerland. There was a great improvement in 1935 jn 
Swiss exports to the United States, which to 57 
million francs (47 millions in 1934); and a further i 

ment may be expected in 1936 as a result of the coneina 
of a trade agreement which reduces U.S. Customs duties 
on certain classes of Swiss products, such as watches, some 
textiles, embroideries, cheese, machines, etc. On the other 
hand, exports to Italy—reduced by sanctions—showed a 
drop of 3 million francs over 1934, the reduction for 
November and December was 15 million francs. 

Swiss imports in January, 1936, reached 87 million francs 
(93 millions in 1935), and exports 53 millions (60 millions 
in 1935). 

GENEVA, February 23. 











CANADA 





THE GOVERNMENT AND THE TEXTILE INDUSTRY 


Tue Speech from the Throne last week forecast a very 
modest programme of legislation, including measures affect- 
ing the Bank of Canada, the Canadian National Railways, 
and the reorganisation of governmental machinery at 
Ottawa. It was noted with dismay by the critics of the 
present structure of the Bank of Canada that the Speech 
only spoke of the Government acquiring ‘‘ a predominant 
interest ’’ in the Bank and not of nationalising it. The 
expectation now is that the Government will not seek to dis- 
possess the present shareholders of their stock, but will 
simply issue new stock to itself so that it may acquire a 
controlling position. In dealing with the Canadian National 
Railways, the Government’s intention is apparently to 
abolish the present board of three trustees and substitute a 
directorate of seven, similar to that which supervised the 
operation of the system under previous Liberal 
administrations. 

The Speech reiterated the intention of the Government to 
proceed with the projected investigation into the textile 
industry. This inquiry arose in the following way. Soon 
after the announcement of tariff reductions made as the 
result of the settlement of the trade war with Japan, a group 
of firms manufacturing rayon products sent a delegation to 
Ottawa to inform the Government that they could not com- 
pete with the low-priced Japanese goods which would flood 
the Canadian market. Their representations were 
to politely, but no assurances of any remedial measures 
were given. Shortly afterwards it was announced that the 
Dominion Textile Company had shut down its rayon plant 
at Sherbrooke, P.Q., and Canadian Cottons, Ltd., has 
its similar plant at Milltown, N.B. About 1,000 people were 
thrown upon relief, and the local authorities, finding them- 
selves unable to cope with the additional burden, appealed 
to Ottawa for help. The Government first got a 
from an official of the Labour Department, and then ap- 
sewer Mr Justice Turgeon, of Saskatchewan, as 4 

oyal Commissioner to investigate the circumstances suf 
rounding the closing of these plants, and armed him with 
wide authority to inquire into the operations of the wi 
Canadian textile industry over a period of years, incl 
wages, costs of production, profits, tariff protection 
the incidence of British and foreign competition. The manu- 
facturers involved did not relish the prospect of this m 
quisition; and the plants were promptly reopened. Never- 
theless, Mr Justice Turgeon is to proceed with his mve 
tigation. $ 

An inquiry is also to be held into the sale and distribute’ 
of anthracite coal in Canada. The fines levied upom 
coal-importing companies in Quebec last year for @ pel 
spiracy in restraint of trade have not quieted igor. 
picions that inordinately high prices are being exacted “ 
the Canadian public by a combine of exporters and 
butors in which Welsh coal interests are involved. 
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There have been difficulties over the Government’s Loan 


Councils Scheme, and since the debt conference met at 


Ottawa in January there has been a noticeable crystallisa 
tion of opinion in certain quarters against the plan. 
Apparently the Provincial Government of Alberta is op- 
posed to the plan because it feels that its boeing would 
be a fatal barrier to any experiment in Social Credit; and 
the Liberal inistrations of both British Columbia and 
Ontario are notoriously lukewarm to it. The chief objec- 
tion felt to the plan is the belief that its consummation would 
make the Provinces mere appanages of the Federal Govern- 
ment. The Cabinet is very well aware of the change in 
public opinion, but it feels that the gravity of the provincial 
debt situation demands heroic measures; and it is, there- 
fore, going to press forward the constitutional amendment 
which is a necessary prelude to the establishment of the Loan 
Councils. 


THE ONTARIO POWER CONTRACTS 


The question of the power contracts cancelled by the 
Ontario Government is still causing considerable contro- 
versy, and one of the companies, the Maclaren-Quebec 
Corporation, has recently negotiated a modified agreement 
with the Hydro-electric Commission of Ontario. Mean- 
while, the Beauharnois Corporation has launched legal pro- 
ceedings for a declaration that the abrogating legislation is 
invalid; and its parent company, the Montreal Light, Heat 
and Power Corporation, has filed a petition at Ottawa asking 
the Federal Government to exercise its power of disallow- 
ance upon the legislation. The Government, however, is 
unlikely to take any such action, especially as Mr Hepburn, 
Premier of Ontario, has threatened that, if the legislation 
is disallowed, he will dissolve the legislature and appeal to 
the voters of Ontario for approval of his policy. 


This week an issue of $80 million Canadian National 
bonds, guaranteed by the Federal Government, was success- 
fully placed. Of the issue, $55 millions’ worth were allo- 
cated to seven-year 2 per cent. non-callable bonds and the 
balance to 17-year 3 per cent. bonds, callable after Febru- 
ary 15, 1948. The average rate of interest which the whole 
issue will bear will be 2.55 per cent. 


The Federal revenues for January were again disappoint- 
ing. The yield of $26,333,000 was roughly $1,667,000 
below the figure for January, 1935. However, expenditures 
for January, which are always very heavy, were at 
$39,460,000 some $1,500,000 less than the figure for 
January, 1935. At the end of the first ten months of the 
fiscal year the aggregate total of ordinary capital and special 
expenditures is roughly $53 millions in excess of revenues, 
without taking any account of the C.N.R. deficit. 


Since mid-January Canada has experienced one of the 
most prolonged cold spells in her recent history, and it has 
not yet abated. The severity of the weather, which has 
been aggravated by blizzards, has been adverse to business, 
and in various directions setbacks have been recorded. The 
general economic index of the Bureau of Statistics for the 
week ending February 1st stood at 102.2, compared with 
104.7 for the previous week; but it was still nearly four 
points above the index for the parallel date in 1935. The 
carloading figure for the week ended February rst, at 
39,501 cars, was only 495 cars down from the previous 
week; but was 6,522 cars below the figure for the corre- 
sponding week in 1935. 


There was an improvement in wheat exports in January 
to 7,557,320 bushels, compared with 5,380,226 bushels in 
January, 1935. Total exports for the first half of the crop 
year ending January 31st are placed at 119 million bushels, 
compared with 994 millions during the previous parallel 
period. But, after its first burst of activity, the new 
Canadian Wheat Board, which in its first six weeks of office 
up to January 15th sold over 65 million bushels of wheat, is 
now experiencing some difficulty in finding buyers. Last 
week there was a sharp recession in wheat prices at Winni- 
peg, but there has since been a partial recovery. Visible 
wheat stocks were placed on January 31st at 244,505,893 
bushels, compared with 247,489,257 bushels a week pre- 
ma” and 245,852,824 bushels for the parallel date in 


Ottawa, F ebruary 14. 


INDIA 


WAGES AND HOURS IN BOMBAY 

Tue Bombay Government is undertaking a general, wage 
census, and the first section of the work, engineer- 
ing wages, was recently published. The figures cover over 
75,500 workers in 692 establishments of varying descrip- 
tions. The weekly hours of work in the engineering industry 
vary from 334 to 60; the latter was the maximum under the 
Factories Act during the census . About 60 per cent. 
of the workpeople work for 48 hours, 15 per cent. for 
less than 48 hours, 10.61 per cent. for between 48 and 54 
hours, 6.97 per cent. for 54 hours, and the remainder, or 
8.20 per cent. for between 54 and 60 hours. The hours of 
work of the last group of pats Dare must, however, have been 
reduced to 54 since January 1, 1935. 

The factories which worked the lowest number of weekly 
hours were the Government Medical Stores and His 
Majesty’s Mint. A 48-hour week is uniformly observed in 
almost all the railway workshops and also in the majority 
of the large engineering concerns. No employee of Govern- 
ment or of municipal factories or factories owned by public 
bodies worked for more than 51 hours per week. Sixty- 
eight concerns, employing about 65 per cent. of the total 
number of workpeople, observe a short Saturday. 


Among the subordinate supervisory occupations, chargemen 
in Bombay City receive an average of Rs. 197-3 per month, 
while the average for the Presidency is Rs. 195-3-10. For 
superior blacksmiths the av daily earning for Bombay 
City is Rs. 2-12, while the Presidency average is Rs. 2-12-3. 
For special fitters the Presidency average is Rs. 4-1-9; the 
Bombay average Rs. 4-9-7. 


The Bombay Government has also issued a statement on 
the work being done in rural education. There are now 
10,183 primary schools conducted by District Local Boards, 
in addition ‘to other schools conducted by municipalities, 
etc. The District Local Boards spend on these schools 105 
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Trade news from all over the world is printed 
weekly by the Board of Trade in its com- 
mercial newspaper THE BOARD OF TRADE 
JOURNAL. 


The JOURNAL is an unrivalled source of de- 

tailed information respecting new tariffs, 

quotas, customs regulations and commercial 

agreements all over the world. It indicates 

openings for trade, invites applications to 
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e@ United Kingdom goods, and gives early in- 

formation of forthcoming fairs and exhibitions 
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Authoritative special articles on industry, trade 

and economic conditions at home and overseas 

Subscription are regularly provided together with valuable 
30 statistical data. During 1936 a series of special 
S. supplements presenting the preliminary results 

a year of the Import Duties Act Inquiry 1934 will 
be included in the Journal at the normal 


free 
per subscription rate. 
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lakhs a year, of which Government provide 70 lakhs. 
Selected schools in agricultural areas have also been started. 


Teachers are also trained at Government Colleges. In 
addition, the Government helps to maintain hostels for 
intermediate, backward or other classes of students, and 
give many scholarships to backward class boys. Depressed 
class children are admitted free to all primary schools, as 
are also the children of cultivators and other castes who 
cannot afford to pay for their children’s education; in 
Government High Schools up to 60 per cent. of the accom- 
modation is reserved for boys of intermediate, backward 
and Muslim communities, to whom scholarships of the 
value of Rs. 2} lakhs annually are awarded, as well as 
many studentships. It is also the duty of Local Boards to 
provide medical relief for the inhabitants of their districts. 


The official statement also refers to Government’s help to 
medical aid schemes and grants-in-aid to private associations 
for helping the blind and lepers, training village dais, etc. 
The Public Health Department does a great deal of work 
which helps the villages, both directly and indirectly. Even 
in the remotest villages children can be vaccinated as a pro- 
tection against smallpox, while war is always being waged 
against cholera, plague and smallpox. 

The Industries Department is working for the improve- 
ment of the villages and of the condition of the villagers 
by investigating the possibilities of new cottage industries 
and improving those that are already carried on. A central 
hand-weaving institute is maintained at Poona to give train- 
ing in hand-weaving. Other experiments are being made, 
designed to establish glass bangle-making, hemp fibre, 
vegetable oil and bone crushing as village industries. Also 
for the benefit of the agriculturists, the Government has 
helped local bodies and private individuals to start tech- 
nical and industrial schools which teach carpentry and 
blacksmith’s work. 


OVER-POPULATION ? 


The first meeting of the unofficially summoned Indian 
Population Conference was recently held in Lucknow. The 
Conference was convened by Dr. Radhakamal Mukerjee, 
who spoke of the over-population in India. He also 
referred to the evil economic consequences of the fragmen- 
tation of agricultural holdings, and seemed to imply that 
this fragmentation was due to over-population. It is, of 
course, part and parcel of the Hindu succession law. On 
this subject an interesting Press note was recently issued 
by the Director of Information with the Government of 
the Punjab. The note states that the laws of inheritance 
have resulted in the land being split up into innumerable 
small and impracticable plots under different titles of owner- 
ship. The Punjab landowner finds his land, after genera- 
tions of sub-division, either in minute fragments or in long 
strips only a few inches broad. These fragments, scattered 
as they are in all parts of the village, cannot be cultivated 
profitably, or, if cultivation is possible, cannot be properly 
supervised. The average holding in the Punjab is only six 
acres. 

The Punjab Government tried to find a remedy by 
encouraging the formation of co-operative societies having 
for their object the consolidation of land holdings. Since 
1928 the area annually consolidated in the Punjab has been 
between fifty and sixty thousand acres, and the total area 
consolidated since the work started is 577,500 acres. The 
advantages of this system, which replaces squalor by rela- 
tive comfort, are now being appreciated sufficiently for 
villagers to demand that any small recalcitrant minority 
refusing to accept the consolidation scheme framed by a 
large majority should be forced to come in by legal 
enactment. 

A more reassuring statement about the growth of popu- 
lation was made by Professor P. J. Thomas, of Madras 
University. 

The increase (he said) of 10-6 per cent. in the population 
of India in the last decade has created considerable alarm 
in the country. However, the increase in the 30 years 
(1900-1930) was only 19-8 per cent. Further, an increase 
of population is nothing alarming by itself; in the past, 
the countries that have been progressing economically 
have also shown large increases of population. 

The relevant question therefore is: Have the means of 
sustenance in India kept pace with population? The 


total agricultural production of British India increased by 


29 per cent. between the quinquennial periods 
and 1925-29, while the average increase of 
between the same periods was only 13 per cent. 
gress of industrial production is much more i 

The improvement in the economic condition of the common 
people, however, is not so marked. While there is cleap 
indication of improvement in the standard of livi ong 
the urban middle classes, there is also evidence that 
nutrition and under-nourishment are prevalent 
the poorer classes both in town and country. The 
however, is not necessarily due to over-population, and 
cannot be cured by mere population control. A better 
education, a fairer distribution of income and a larger 
provision for rural employment are n : 

The organised efforts being made for agricultural im. 
provement, the increasing irrigation facilities and i 
transport agencies, the growing supply of electric power 
and the quickening increase of industrial production are 
sufficient indications that India is equipping itself for 
supporting a growing population on a steadily rising standard 
of comfort. 

The alarm about over-population is therefore 
unfounded. Judging from many indications, it is 
that India is at the beginning of a new cycle of economic 
progress. Economic development is gathering momentum 
and political progress is in sight. What we have to do 
at such a stage is to exploit the plentiful resources of 
the country in order to support the growing population. 
With an improvement of living conditions both birth-rate 
and death-rate are normally found to decline. It is also 
necessary to postpone the age of marriage, following the 
time-honoured precepts of the Ayurveda. Not only will 
this tone down the increase of population but will largely 
improve the social life of the country. 


The Tariff Board’s report on the woollen industry in 
India has been turned down by the Government 
on two grounds. In the worsted section there is almost 
complete dependence upon imported supplies of raw 
material, and it consequently does not satisfy one of the 
first principles necessary for the grant of protection. For 
woollens proper no irrefutable case was, in the Govern- 
ment’s opinion, submitted as the two largest mills refused 
to give evidence on the nature and degree of competition 
or on their cost of manufacture in India. The Government 
are willing to reconsider protection for the woollen section 
of the industry if these mills provide the information asked 
for. 

The report is, incidentally, a mine of information about 
the industry. It shows, for instance, that the cottage 
than the woollen mill industry. In the woollen and worsted 
industry as a whole there are 13 factories, employing about 
5,800 people. The handloom industry gives part-time 
employment to about 400,000 people. Foreign competition 
has become particularly apparent since 1929, when the 
Italians with their shoddy blankets and tweeds and the 
Japanese with their cheap yarns and worsted piece-goods 
began to make additional inroads on the Indian market. 
The independent handloom worker is being pushed to the 
wall. The mills are turning more and more to the produc- 
tion of the cheapest blankets as they are driven from the 
better market, while the foreign rug is becoming more 
popular than the handloom product in urban areas. 


BomBay, February 17. 
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LETTERS TO THE EDITOR 


DEBTS IN CANADA 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Few Canadians could read, without a tinge of — 
your splendid Supplement to the Economist of January. , 
covering the economic activities and status of this ted 

The only shadow across that bright scene was @ ™ rower 
reminder as to the fundamental principle of sanctity of cont 
as applicable to individuals and municipalities as to Pt ee 
and nations. That ‘ Hydro ”’ shadow has induced this x 

In the year 1929-30, as you are aware, the or; jollars 
farmers of Western Canada received some millions of 
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in initial payments from their respective provincial “ ai 
in Manitoba, Saskatchewan, Alberta, than finally accrued for 
the grain in the final markets. The co-operating banks were 
paid off by those Prairie governments and contracts drawn 
between governments and pools in each province, covering 
the sums involved in those over-payments, amortised over a 
period of years. 

It remains merely to say that, notwithstanding profitless 
levels for ‘‘ world wheat ’’ during the past five years, those 
payments (alike as to interest as to principal) have been met 
ait maturity—and those growers are successfully fighting 
through ! 

I a therefore, to your people who, as you graciously 
put it, are “anxious to see Canada’s goodwill further 
strengthened in the future’ that one of the most inspiring 
examples of contractual honour, in the face of deplorably thin 
price-levels, is being exemplified these days on the Canadian 
Prairies. 


Toronto. 


Faithfully yours, 
WALTER P, Davisson. 


ADVERTISING THE RAILWAYS? 

TO THE EDITOR OF THE ECONOMIST 
S1tr,—Since the great British railways are their 
company meetings this week, it may be to inquire 
whether it is good advertisement the railways to allow 
pls eye Bier Asm x ene Shame Be ai 
conditions markedly to those en by the employees 
of their competitors. The drivers the numerous horse 
penny at enya has mbar ppb a Bp te 
every day, win summer, enti unprotected against 
rain, wind and cold. The tallies anda which drivers 
employed by London Transport and the various road com- 

panies carry out their work are in marked contrast. 
Surely it is not good publicity for tions as rich, 


powerful and as the four great railwa ome 
to display this unfavourable contrast so cotenhetiondly ‘ore 
the public ? 

Yours truly, 


London, N.W. STOCKHOLDER. 





BOOKS 


MR KEYNES ON MONEY * 


Mr Keynes’ new book, like all that he writes or says, will 
provoke discussion and dispute. The methods of thought 
that he first developed in his ‘‘ Treatise on Money ’’ he 
has now extended and modified. Where he was concerned 
before with the problem of prices, implicitly assuming a 
given level of output, he is now concerned chiefly with the 
factors that determine what that level of output will be. 

At the outset Mr. Keynes claims that the classical and 
neo-classical economists have never developed any theory 
of output as a whole. Ricardo himself explicitly, and those 
who have followed in his footsteps sometimes less con- 
sciously, have been concerned with the problem of the 
pricing system, of the distribution of wealth and of pro- 
ductive resources between alternative uses, on the assump- 
tion always that resources devoted to one purpose were 
withdrawn from another. They assumed, that is, full 
employment. The explanations of unemployment were 
unnecessarily concerned with frictions and rigidities which 
prevented immediate absorption. The theory of output as 
a whole has been neglected, and it has been inferred with 
altogether too little consideration that it needed no inde- 
pendent system of thought or analysis to solve its problems. 

Mr Keynes argues that this problem requires a technique 
of its own, and he has set out to give it to us. He starts 
with the concept of effective demand in the market for 
consumption goods. This depends first on the total 
volume of incomes, secondly on the propensity to consume 
those incomes. If employment is increased, incomes are 
increased; but ordinarily, since people will save some part 
of their additional income, effective demand is increased by 
something less than suffices to purchase this additional 
output. But if investment in the construction of new 
capital goods takes place, those who earn incomes from this 
source will add to the volume of effective demand without 
immediately adding to the volume of consumption goods. 

Thus there is some given increase of investment which 
will make possible the continuance of this higher level of 
output, and apart from which the higher level cannot be 
permanently secured. For if, in a given state of employ- 
ment, saving increases without any addition to the volume 
of investment, what will happen? Effective demand is 
reduced; prices will tend to fall; and the volume of output 
will be diminished by an amount that will depend upon the 
Costs of producers. This reduction of output will in turn 
diminish incomes. If, out of these smaller incomes, indivi- 
duals still save just as much as before (an amount, that is, 
In excess of the proceeds of current new investment), effec- 
tive demand will still fall short of costs of production, and 
output and employment must fall still further. In such 
toes employment and industrial output will 
pega down an icy hill towards total inactivity. What 

€n stops this ruinous process? 








bd “ The General Th ” 
eory of Employment, Interest and Money. 
By J. M. Keynes. Macmillan. 403 pages. 5s. 


AND PUBLICATIONS 


As output and incomes are reduced, the absolute amount 
of saving that individuals can afford will almost certain] 
be reduced. They may attempt to maintain savings. If 
they succeed, the glissade will be correspondingly prolonged; 
but ultimately reduction of incomes must reach a point at 
which savings will unavoidably be reduced. But mean- 
while what of investment? As the result of the decline of 
output and of effective demand there will almost certainly 
be less industrial investment than before. On the other 
hand, certain other forms of borrowing may be increased; 
borrowings of the Treasury to finance the relief of the 
unemployed, borrowings of firms or merchants to carry 
unsold stocks of goods, may, temporarily at least, be 
greater than before. Moreover, negative saving (expendi- 
ture in excess of income both by firms and by individuals) 
will tend to some extent to offset actual saving. If the net 
decline of investment is considerable, the reduction of 
incomes and savings necessary to restore equilibrium will 
be correspondingly great. 

In equilibrium, then, saving must equal investment. If 
these two tend to be unequal, the level of activity will be 
changed until they are restored to equality. But the 
restoration of equality does not depend upon any particular 
rate of interest. If the rate of interest is kept high, so that 
channels for profitable investment are few, the level to 
which savings, incomes and output will be forced to descend 
will be correspondingly lower. The fact that savings tend 
to exceed investment does not, in Mr Keynes’ view, in 
itself reduce the rate of interest directly, though there may 
be repercussions on the rate of interest through reduced 
activity and reduced demand for money. But there will 
be one rate of interest and one only which will give full 
employment by permitting the investment of just that 
quantity of savings which individuals would make in con- 
ditions of full employment. It must be the task of the 
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banking authorities to secure so far as possible that that 
ge eset Ke analysi attitude to many 

If we accept eynes’ lysis, our 
of the problems of economic policy must be substantially 
modified. For in a fundamental sense, and not merely in 
detail, the economic system, if left to itself, is not inherently 
stable. There is no automatic tendency to re-establish 
full employment in conditions of unemployment. Govern- 
ments and currency authorities have a responsibility far 
greater than that of merely making the rules and holding 
the ring. 

The Seated of employment at any moment will depend 
upon the propensity to consume, upon the marginal effi- 
ciency of capital and upon the rate of interest. The 
marginal efficiency of capital depends in its turn upon the 
expected returns over a series of future years to a given 
present investment. If, for example, future prices are 
expected to fall, if future capital equipment is expected to 
be more efficient, if estimates of the future are unreasonably 
pessimistic, the marginal efficiency of capital will be 
reduced. The rate of interest, on the other hand, is in Mr 
Keynes’ view, determined mainly by monetary factors. It 
is the reward for abstention from hoarding. At any given 
moment there is a certain supply of money and of resources 
of a monetary character, in the sense that they can be con- 
verted into money immediately at a price known within 
very narrow limits. If there were no rate of interest every- 
one would prefer to hold resources in these liquid forms. But 
since the supply is limited, it is necessary to induce people 
to hold resources in less liquid forms by some sufficient 
reward. The rate of interest must be such that in aggre- 
gate people will decide to hold in the form of money a sum 
exactly equal to the available supply of money. 

The inducement not to hoard is represented by the net 
receipts which remain after deduction of taxation, and after 
deduction of an amount necessary to cover the risks and 
uncertainties involved in any loan. If the future course of 
security prices is highly uncertain, the net reward, neces- 
sary to induce individuals with definite commitments at 
definite dates in terms of money to part with the safeguards 
of liquidity, may be high. But the minimum rate at which 
loans can be made available to borrowers must include also 
some necessary payment for the organisation necessary to 
bring borrower and lender together. Thus, it is not incon- 
ceivable that it should be impossible to discover a rate of 
interest at the same time sufficiently high to induce lenders 
to part with liquidity and sufficiently low to induce 
borrowers to undertake the volume of investment necessary 
to secure full employment. 

This may in particular happen during a depression, when 
pessimism leads to a low marginal efficiency of capital. 
Mr Keynes would not, therefore, hold that it is possible in 
all cases completely to avert cyclical unemployment by 
purely monetary action. He would wish to supplement in 
such cases private investment by public investment, or to 
increase the propensity to consume by social services or 
the redistribution of wealth. But this difficulty may 
ultimately prove more serious as a long period than as a 
short period problem. 

It is in relation to the question of the efficacy of wage 
reduction in promoting industrial recovery that Mr Keynes’ 
differences from his predecessors become most marked. If 
it be granted that any increase of real income will ordinarily 
result in increased saving, and that a transfer of wealth 
from wage-earners to employers will reinforce rather than 
diminish that tendency, a reduction of money wages can 
increase output and real income only if it increases invest- 
ment, either by increasing the marginal efficiency of capital 
or by lowering the rate of interest. It is possible to con- 
ceive of cases where this will happen. But in a world free 
from the rigidities of the gold standard, in which uniform 
wage changes are difficult and to be achieved only through 
Jong and painful depression, the method of stimulating 
investment by wage cuts is, in Mr Keynes’ view, both un- 
certain and unnecessary. 

This bald summary of the more essential features does 
scant justice to the full complexities of Mr Keynes’ argu- 
ment. The important contribution of this book will lie not 
in the sometimes disputable conclusions that the author has 
himself drawn, but in the apparatus of thought that he has 
created. Mr Keynes from the beginning makes it clear 
that the book is addressed to the professional economist : 


— 
Its main purpose (Mr Keynes says) is to deal-with dificua 3 


questions of theory, and only in the second place with the 
applications of this theory to practice. For if orthodox 
economics is at fault, the error is to be found not in the 

structure, which has been erected with great care for 

consistency, but in a lack of clearness and of generality 
in the premises. Thus, I cannot achieve my object: of 
persuading economists to re-examine critically certain of 


their basic assumptions except by a highly abstract argument 


and also by much controversy. 


Even for the ordinary economist the argument, being 
largely in mathematical form, is difficult. Many will sigh for 
the earlier Keynes who possessed in unusual bounty the 
gift of translating theoretical ideas into realities and con- 
veying them in words of orie syllable. For most of the 
difficulties in economics can lie concealed in polysyllables 
and equations. But far more readers will be shocked or 
hurt by the tone of controversy. Like Horace’s school- 
master, Mr Keynes whips his pupils into agreement, where 
modest reasonableness, many will feel, would better have 
achieved this end. But that is to misconceive the problem. 
What Mr Keynes is building is in total something wholly 
new. Some of the stones may have been drawn from 
earlier buildings and other uses. But old stones used by a 
new architect do not make an old house. His system of 
thought is a unity in itself. It may not be complete, but its 
essential shape is there. If, indeed, as some would say, 
much of this analysis is less new than Mr Keynes himself 
thinks, the difficulties of acceptance are pro 3 Pip 
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MONEY AND BANKING 





FINANCING EGYPTIAN TRADE 


Tue infiltration of development capital into a country, both 
at short- and long-term, has occasionally resulted in the 
creation of a fimancial colony, even where political 
allegiance is owned to a country other than that which lent 
the capital. That Egypt is an independent kingdom is the 
supposition of few. Yet, however sympathetic public 
opinion may be to the claims of Egyptians for political 
freedom, one fact remains which is revealed each year with 
startling clarity as the crop-moving season — The 
country of the Nile is bound hand and foot to London in 
the sense that London and Egypt, through the money 
market of the former and the banking system of the latter, 
help themselves by helping each other. 

The cotton crop forms by far the larger part of the wealth 
of Egypt, as the following figures show : — 


Raw Cotton Exports, AS PERCENTAGE OF ToTAL EGYPTIAN 
EXPORTS, BY VALUE 


% % 

BODE cecspacractccsinne SE 1933 ....ccecsseeeeeee 7470 

1932 ....eeceeeereerere 665 1934 ....cecseeeerreee 80-0 
19B5*.......6000000000-73°7 


*11 months only. 


It might be thought, therefore, that much would depend 
on the currency in terms of which Egyptian cotton is sold; 
for, with fluctuations in exchange rates, the value of ex- 
ports proves unstable. The value of the Egyptian cotton 
crop, however, is fixed in a world market which equili- 
brates prices, within a little, irrespective of the currencies 
used. About 30 per cent. of the annual Egyptian crop is 
sent to England, the next country on the list being usually 
France, with about 11 per cent. Indirectly, moreover, the 
financing of the crop is almost 100 per cent. British, for the 
whole internal currency system is linked with sterling. 
This is not to say that only British banks operate in mov- 
ing the cotton crop; but whatever banks do operate, they 
must pass currency, directly or indirectly, through the 
National Bank, the Issue Department of which links the 
Egyptian pound to sterling. 

The Crédit Agricole, a local institution formed a few 
years ago, has taken over from the other banks most of the 
business of advancing to the fellah against a mortgage on 
his land. There are certain technical reasons (connected 
with recent legislation) why the banks do not finance the 
smallholder. So he is the client either of the Crédit Agri- 
cole or of the local money-lender or merchant. The 
Banque Misr, an Egyptian concern supported by the 
Government, usually heads the list of banks which handle 
cotton at the Alexandria Cotton Exchange. Then there 
are a number of foreign banks—English, French, etc.—and 
the National Bank itself which all handle cotton finance 
extensively. Those banks which operate in the interior 
advance to merchants or exporters while the cotton is being 
ginned and sent to Alexandria for sale. The funds utilised 
for this purpose are generally obtained by borrowing in 
London, and then by selling the sterling so obtained to the 
National Bank of Egypt. (There is a small exchange 
market, but the balance of sterling funds invariably finds 
Its way to the National Bank.) French and Italian banks 

not necessarily borrow in London; but however the 
money is obtained, sterling is the basis of seasonal advances 
made in Egypt. When the cotton arrives at Alexandria 
and is sold for export, banks discount the exporters’ bills 
(usually three months) drawn on buyers abroad. UIti- 
mately the proceeds are encashed by the Egyptian banks, 
either by rediscounting in London or by collection of the 
bills at maturity. Thus, credit expands in the crop-moving 
Season in Egypt, on the basis of sterling sold to, and held 
by, the Bank of Issue; and Egypt actually receives pay- 
ment for most of the crop when her exporters’ bills are 
discounted by their bankers in Egypt. This seasonal ex- 
Pansion of credit coincides, as one would expect, with the 
emergence of a considerable active trade balance. Later 
in the year, as and when Egypt imports more than she 


exports, and pays for it with her earlier export surplus, the 
extra notes are withdrawn from circulation, to pay for the 
extra imports. Finally, directly or indirectly, the sterling 
assets forming part of the note cover are used to pay the 
foreign trade creditors. Imports are financed by 
import credits; and, particularly in the case of England and 
Japan, goods are invoiced in sterling and acceptance credits 
in London are used. Thus, to a great extent, i of 
goods into Egypt are financed directly by sterling. 

Naturally enough, seasonal movements of the note circu- 
lation in Egypt show an almost exact correlation (taking 
monthly averages during the last eight years) with the 
visible trade balance—a time-lag of one month between the 
two series being due to the time taken in moving cotton 
from the interior to the ports. This simple monetary 
system of Egypt implies a well-nigh foolproof mechanism 
of credit—or rather, as the cheque system is little de- 
veloped, of note issue. The present method was started 
in 1898; and by virtue of a modification in 1916, which 
allowed British Treasury bills and bonds to take the place 
of gold for any extension of the note issue, the note cover 
must consist of (a) 50 per cent. gold, or British Treasury 
bills, or bonds; and (b) 50 per cent. approved securities. 
An analysis of the note cover for the past few years is given 
below : — 

NATIONAL BANK oF Ecypt: Composition oF NoTE COVER 

(£E. '000s, at ends of years) 








Item in Cover 1932 1933 1934 1935 

0 RRS RS, ee 6,241 6,241 6,241 6,241 
Brit. Treasury bills and 

WOMNGG: cdc cceccdev ss decks 3,859 4,559 4,409 6,309 
Brit. War Loan and 

Treasury bills ...... 8,600 9,300 9,150 11,050 








Total British securities 12,459 13,859 13,559 17,359 
etevaisdbcoddoel eee 1,500 1,500 1,500 1,500 














Grand Total ........... 20,200 21,600 21,300 25,100 
Gold cover, per cent.... 30-9 28-9 29-3 24-9 
Sterling cover, per cent. 61-7 64-2 63°+7 69-2 


From these figures, the importance of the link with sterling 
becomes obvious at once. The National Bank avowedly 
regulates the note issue in accordance with trade require- 
ments; but, apart from such possibilities as the expansion 
or contraction of credit via open market operations on the 
securities markets in Alexandria and Cairo, the National 
Bank cannot do other than respond to the demands of 
trade. For the commitments of the commercial banks in 
Egypt arise almost exclusively from movements of goods 
in one form or another. There is no money market; no 
top-heavy structure of credit. The National Bank’s func- 
tion, as Bank of Issue, is that of a tap through which the 
private enterprise of Europe and America pours resources 
into private ventures in Egypt. With the present system 
and present policy of the ssuing Bank, the regulator of 
that tap is ‘‘ trade requirements.’ 
At this point political considerations arise. If British 
influence in the oo sphere is completely ousted from 
Egypt, it is possible that British concerns and British short- 
or medium-term capital will seek more profitable and 
congenial employment elsewhere than in Egypt. This will 
also apply, to some extent, to the capital of other countries 
with interests on Egypt. on ——- “ee t’s cotton 
, and therefore of her seasonally heavy imports of 
pers would then suffer; for there is no doubt that the 
local banks cannot stand the strain without substantial 
from London. On the face of it, the fellah seems to be, 
indirectly, in the hands of the foreign element represented 
by banks, cotton exporters, and the like. But, oe 
ally the case in international trade, neither the one side nor 
the other has ‘‘ superior bargaining power.’’ The cotton 
ins ali mp mg an och erga el peer 
produce the cotton; and in the present state of market 
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organisation the fellah cannot sell his crop without the 
shipper. Moreover, both of them d on the banks; 
and the banks on them. Just as the underlying social 
structure of Egypt is inimical to a complete national unity 
of ideas and interests, so the present economic position of 
Egypt demands the co-operation of London and the other 
money markets. The real explanation is that an ancient 
country, predominantly agricultural, has for many years 
been working in concert with a ‘‘ new ’’ country, whose 
particular attributes are an international monetary 
system and skill in manufactures. Indeed, the simple 
working of the note-issue mechanism in Egypt is a vivid 
illustration how sudden calls may be made on the London 
supply of liquid funds. The London banks find it profit- 
able to perform this service, of course; but it involves them 
in no light responsibilities. On her side, dependence on 
London’s financial aid is the price paid by Egypt for the 
establishment of her cotton crop as a world-famous product. 








FINANCIAL NOTES 


The New German Standstill Agreement.—The 
Standstill. Agreement between Germany and her foreign 
short-term creditors has been renewed for a further year 
with only minor alterations in its terms. The Creditors’ 
Committee took note of the fact that in 1935 Germany had 
an export surplus of Rm. 111 millions, but mainly as the 
result of a drastic curtailment of imports. The Reichs- 
bank’s foreign exchange reserves, however, remained as 
low as Rm. 81.7 millions. At the end of 1935, outstanding 
credit lines had been reduced to Rm. 1,604 millions, of 
which Rm. 1,423 millions were taken up. Rm. 139 mil- 
lions of credit lines were guaranteed by the Golddiskont- 
bank. Conversions into registered marks during the last 
ten months of 1935 amounted to Rm. 362 millions, of 
which Rm. 296 millions were for travel purposes. Under 
the new agreement no alteration is made in interest rates. 
Credit lines, or parts thereof, unused for three years may 
now be cancelled by the creditor. If originally granted to 
an industrial or commercial creditor and if continuously 
unused for two years, one-third may be cancelled uncon- 
ditionally, and the remaining two-thirds may be cancelled 
against an equivalent release of Golddiskontbank guaran- 
tees. Import bills drawn on unavailed lines and accepted 
under bank-to-bank credits may, instead of being met in 
cash, be covered in part, and once only, out of the proceeds 
of renewal bills. The Reichsbank has received slight exten- 
sions of its right of postponement of certain foreign exchange 
payments. Steps have been taken to regulate dealings in 
registered marks, presumably to support their price. 
Henceforward a travel bureau or tourist agency may 
only buy registered marks from a bank domiciled in its 
own country. This in no way limits the right of banks 
themselves to deal internationally in registered marks, but 
it definitely limits tourist agencies’ powers of purchase. 


* * * 


The Spanish Acceptance Agreement.—When the 
Anglo-Spanish Clearing Agreement was arranged early in 
the year, no special provision was made for the liabilities of 
Spanish banks arising out of credits opened for them by 
London banks and accepting houses. Instead, all sums 
falling due in respect of bills drawn against these credits 
could only have been met through the clearing in rotation 
with other commercial claims upon Spain. London houses 
have for some time past been the acceptors of many bills 
drawn to finance Spanish trade with all parts of the world, 
and direct trade between England and Spain only accounted 
for about 25 per cent. of the bills outstanding on Janu- 
ary 13th, at the time the Clearing Agreement came into 
force. This was most unsatisfactory to London, as no bank 
or accepting house could count on being put into funds in 
time to meet its acceptances, but instead might have to grant 
an overdraft to its Spanish client until such time as funds 
were released by the clearing. To bridge this gap, a new 
agreement has been reached, under which special bills are 
drawn by the Bank of Spain in Madrid upon its London 
office and endorsed by all the leading Spanish banks. The 





London banks and accepting houses have agreed to discom 
these bills and credit the proceeds against their 
ising out of their maturing acceptances. In 






a 


don in order to bridge the gap. As these ial bills repre. 
to 


sent nothing more than a clean credit granted by Londen 


Spain, interest has been agreed at 3 cent. 

ya for three months, with three festnar reocwal, making 
a maximum period of one year. As regards new 

given in London after January 13th, the London. banks 
announced that they would only open credits on the assur. 
ance that sterling to meet the bills would be provided by 
Spain outside the clearing. This announcement has 
effective, for the Spanish Exchange Control Office has just 
agreed to put all English banks in funds in readiness for the 
maturity of all their acceptances. These new 

form a valuable complement to the main Clearing 
ment. They will be particularly welcome to the London 
accepting houses, which carry {2,000,000 of the {3,000,000 
of Spanish acceptances outstanding in London, for an 
accepting house does not usually reckon upon having to find 
funds itself in order to meet bills accepted by it. Any special 
bills discounted with London banks will be held by them 
until maturity, but accepting houses will, no doubt, feel free 
to rediscount them in the London market. 


* * He 


The Money Market.—Money remains very easy and 
the discount market is inactive. The clearing banks have 
bought a few Treasury bills, chiefly May maturities, at } 
cent. _Bill-brokers can now only obtain three months’ 
bank bills at 44 per cent., and are asking the banks to buy 
them at $ per cent. The clearing banks, however, are not 
keen buyers at this low rate, especially when standstill bills 
are offered. 


Feb. 6, Feb. 13, Feb. 20, Feb. 27, 
1936 1936 1936 1936 


% % % % 
BE Riss vetven cotebeuvidséceidece 2 2 2 2 
Clearing banks’ deposit rate... $ + 4 + 
Short Loan rate :— 
Clearing banks ..........ss.000 $-2-1* $-f-1* $P1* 4-+71° 
MEET .ciceodbesiasuebahbennecaoes 4 A 4 7 


Discount rates :— 
Treasury bills ...............00 


$ $ $ + 

Three months’ bank bills .... 9-&%& #-*% #-*& i 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 
This week the number of Treasury bills on offer at the 
tender of February 28th is {45.0 millions. This is the same 
as current maturities and {10 millions in excess of recent 
issues. Next week there is a dividend payment to be met, 
so that there may not be a revenue surplus for that week. 
The whole position, however, is complicated by the calls due 
on the new Funding Loan and Treasury bond issues and by 
the repayment of the outstanding 2 per cent. Treasury 
bonds. 

* * * 


The Bank Return.—The main changes in the Bank 
return are purely seasonal. There is the usual end-of-the- 
month increase in the note circulation and drop in the 
Reserve, and if the experience of previous years is followed 
the expansion in the note circulation should continue next 
month. The reduction in other securities is also normal. 

BANK OF ENGLAND 
Feb. 27, Feb. 5, Feb.12, Feb.19, Feb.26, 
1935 1936 1936 1936 1936 
{mill. { mill. £ mill. £ mill. {mill 
Issue Department :— 


gc Nei ea 192-5 200-5 200-5 200-6 an 
pote circulation ............ 377-4 399-8 399-3 396-9 399 

nking Department :— 

ReSCrVe .....ssssseesscesseese 75-6 61-4 61-9 64-4 O18 
Public deposits.............. 19-4 11-0 11:0 11-1 06-2 
Bankers’ deposits ......... 95-5 102-9 103-6 107-6 135 
Other deposits............... 40:7 37:0 36-3 0 
Government securities ... 82:4 79:4 79:2 78:7 a 
Discounts and advances 6-2 14-4 13-4 11-7 14:1 
Other securities ............ 9:5 13-9 14-6 18-1 8% 
Proportion: s..s.:s+.ss0+.+02 486% 40-6% 41:0% 41°6% ee = 


This week’s return bears no trace of the payment of ° 
first instalment under the French credit or of any off-setting 


Spanish banking system is borrowing at shoct-tecm ra . 
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transfers of funds to London by the Banque de France. 
The inference is that the Banque de France’s sterling 
balance, established under the agreement with the Bank of 
England, is being invested in Treasury bills or in other ways. 


* * * 


The Foreign Exchanges.—The London market has 
been very inactive. Last week French francs improved on 
the conclusion of the French credit, but when it was found 
that the transfer of the first instalment created no demand 
for francs, a certain quantity of francs were unloaded and 
the spot rate weakened to Frs. 74.90. It has since im- 
proved to Frs. 74.75. Spot dollars continued to be offered 
against French francs, and the cross-rate is no better than 
Frs. 14.97} to the dollar. The inference is that refugee 
money is being brought back to Europe. The latest 
London rate is $4.99}. Guilders have been an inactive 
market, but Swiss francs have hardened in Paris, owing to 
the covering of loan repayments. Yen weakened from 
Is. 2g4d. to 1s. 1¥$d. on the news of the Tokyo murders. 
In the forward market, rates for gold bloc currencies have 
been weak, with three months’ French francs at Frs. 1} 
discount and three months’ Swiss francs at 11} centimes 
discount. The six months’ discounts have proportionately 
been even wider. One cause of this weakness is that the 
forward sales made at the time of the November crisis are 
now falling due and are to a certain extent being prolonged 
for another three months. Hence a fair quantity of forward 
gold bloc currencies has begun to come on offer. Three 
months’ belgas are quoted at a fractional discount, after 
having been at a premium ever since the belga was devalued 
eleven months ago. 


* * * 


New York Money and Banking.—During the week 
ended February 19th New York member banks’ loans to 
brokers rose from $943 to $944 millions. Other loans 
against securities rose from $731 to $738 millions. Deposits 
of 152 banks, trust companies and savings banks in New 
York City are returned for the end of 1935 at $16,018 
millions. This compares with $14,601 millions for the end 
of 1934 and constitutes a new high record. $5,000 millions 
of this total were time or savings deposits, and the remain- 
ing $11,000 millions were demand deposits. These deposits 
represent about 30 per cent. of the total deposits of the 
country. Bankers’ acceptances fell during January from 
$397 to $384 millions, compared with $515 millions at the 
end of January, 1935. Last January’s contraction was 
mainly in acceptances for the financing of the warehousing 
of staple commodities. Mr Morgenthau has announced a 
new programme for the refinancing of $450 millions of 
short-term bills and $559 millions of Treasury notes matur- 
ing on March 16th and April 15th respectively. The new 
issue will be for cash, but its size and terms are not yet avail- 
able. Norway has filed with the National Securities and 
Exchange Commission a proposal to issue $17 millions of 
4$ per cent. bonds maturing in 1956, for the purpose of re- 
paying the outstanding $16 millions of 6 per cent. bonds, 
representing the loan raised by Norway in 1922. The 
National Foreign Trade Council has signed an agreement 
with the Brazilian Government and the Bank of Brazil for 
the release of $30 millions of American credits frozen in 
Brazil. Claims for less than $25,000 will be paid in cash, 
while larger creditors will receive 56 serial notes payable 
monthly as from July rst next. 


* * * 


Scottish Widows’ Fund.— New assurances at 
£4,465,000, last year, compared with {4,109,000 in 1934, 
but annuity consideration money fell by {£22,000 to 
£208,000. “Death claims decreased from {1,296,000 to 
£1,172,000, and surrender values were also slightly smaller. 
The net rate of interest was {4 6s. 6d. per cent., against 
£4 78. 3d. per cent. Mortgages on property and loans in- 
creased by {266,000 to {4,101,000. Amongst Stock 
Exchange securities there was a considerable movement 
towards higher yielding types of security. British Govern- 
ment securities, for example, were lower by nearly 
£2,000,000, but debentures, preference and ordinary shares 
increased by {418,000, {1,019,000 and {920,000 respec- 


tively. Total assets rose during the over ,000, 
and now exceed £33,000,000. cots at) 


* * * 


Pearl Assurance Company.—The report for 1935 
shows that new assurances increased from {8,342,000 to 
£8,598,000 in the ordinary branch and from {20,713,000 
to £20,903,000 in the industrial branch. The net rates of 
interest earned in the ordinary and industrial branches were 
£4 6s. 5d. per cent. and {£4 13s. 4d. per cent. respectively, 
both rates showing a fall of a ast as nape ome with 
1934. After the usual annual valuation of liabilities the 
trading results of the last three years are as follows : — 

1933 1934 1935 








Ordinary Branch— £ £ £ 
Surplus earned during year ...._ 1,081,360 1,171,090 1,060,951 
Brought forward from previous 

FORE iv isccctsssssbocketatsdevbseens 267,464 291,814 362,458 
1,348,824 1,462,904 1,423,409 

Allocations— 

To Policyholders’ bonus ......... 744,936 779,532 829,315 
» Shareholders’ account ....... 186,234 194,883 204,725 
» Investment reserve fund..... 100,000 100,000 100,000 
», Staff pension fund............. 25,840 26,031 40,243 
», Carry forward to next year 291,814 362,458 249,126 





1,348,824 1,462,904 1,423,409 





Industrial Branch— 
Surplus earned during year .... 
Brought forward from previous 
JOU sscinccccccndesetsbicvtebsoceste 


1,249,826 1,178,992 1,545,628 
546,493 649,574 651,278 
1,796,319 1,828,566 2,196,906 








Allocations :— 


To Policyholders’ bonus ......... 572,585 603,319 638,069 
», Shareholders’ account ....... 400,000 400,000 410,000 
» Investment reserve fund..... 100,000 100,000 100,000 
», Common contingency fund.. his he 300,000 
,», Staff pension fund............. 74,160 73,969 109,757 
», Carry forward to next year 649,574 651,278 639,080 





1,796,319 1,828,566 2,196,906 
It will be seen that the increased surplus earned in the 
industrial branch has been utilised to create a new contin- 
gency fund. The rate of bonus in the ordinary branch is 
again 2 per cent., calculated on the sum assured; in the 
industrial branch bonus rates are also unchanged. The 
premium income in the fire and miscellaneous branches 
increased substantially from {1,154,000 to {1,404,000, but 
underwriting profits were less satisfactory at {42,000 against 
$99,008. In the fire branch alone premiums amounted to 
957,000 and profits fell from {£67,000 to £12,000. Total 
assets increased from {85,014,000 to {91,240,000. A 
noticeable change-over occurred in investments. British 
Government securities fell by £565,000 to £32,496,000, but 
debentures rose by {1,700,000 to £10,918,000; preference 
shares by {1,016,000 to £5,499,000, and ordinary shares 
by {2,220,000 to {7,026,000. The dividend is again 50 per 
cent., free of tax, and requires £600,000. 


* * * 


Provident Mutual Life.—This association, in co-opera- 
tion with certain industries, has achieved unique success in 
extending life assurance to large numbers of wage-earners, 
on terms equal to those usually reserved for persons more 
fortunately placed financially. New assurances for 
£2,272,000, involving 21,300 policies—an average of {107 
per policy—were effected last year, compared with 
£2,028,000 spread over 18,400 policies in 1934. The net 
rate of interest was £4 9s. 2d. per cent., as compared with 
£4 10s. 8d. per cent. in the previous year and {4 3s. 11d. 
per cent. in 1933. Surrender values paid have shown a 
rapid decrease in recent years, from Teosiees in 1933 to 
£144,000 in 1934 and {114,000 last year. Death claims 
fell substantially, from {£182,000 to foo The chief 
changes in the investments were a reducticn of nearly 
£400,000 in British Government securities and an increase 
in debentures of £234,000. Preference and ordinary share- 
holdings both increased. The total assets now amount to 
{11,103,000, with an investment reserve of {1,000,000. 
There are indications that the method of valuing Stock 
Exchange securities may conceal an inner investment 
reserve as large as this specific reserve. 
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RE-ARMAMENT SHARES 


Since the publication of ‘‘ J.R.M.’s’’ White Paper of 
March, 1935, the markets in all shares directly or indirectly 
connected with re-armament have been firm. The 
announcement of the Air Force programme last summer, 
the return of the National Government in November, and, 
more recently, the impression that the new re-armament 
programme would be measured in hundreds rather than 
scores of millions—each of these factors, in turn, has given 
a new impetus to the market. Present quotations, on the 
eve of the Government’s new White Paper, discount profits 
many times greater than those obtained during the last few 
years. Few “‘ re-armament equities ’’ can be found to 
yield more than 2$ per cent. on current dividends, and 
many yield less than 1} per cent. Moreover, the boom in 
armament shares has spread to the shares of companies in 
other industries, whose armament interest is slight and in- 
direct. All iron and steel shares, for example, have 
advanced, although the majority of steel companies—par- 
ticularly concerns like Stanton Ironworks—have more to 
lose by a slowing-down of industrial building than they can 
hope to gain from a re-armament programme, however 
extensive. 

The present prices of all armament shares are necessarily 
based upon conjecture. Even after the White Paper has 
been published, the market will probably remain unable to 
make any firm estimate. ‘‘ Inspired ’’ figures, like £280 
millions, which have lately attracted the market’s atten- 
tion, are meaningless. How far do they represent 
‘‘ ordinary ’’ expenditure, spent in the usual way in the 
Defence Estimates, which even in 1935-36 total £137 
millions? How far do they relate to ‘‘ extraordinary ”’ 
expenditure, to be spent over a period of years? It is still 
possible, moreover, that the Government will attempt to 
regulate profits more carefully than in the past. The 
magnitude of the programme, its duration, and its profit 
margins are all unknown quantities, at the moment, and 
investors cannot accurately assess earnings prospects. It is 





possible, however, definitely to lay down principles whose 
broad outlines may be filled in as soon sige on explicit 
information is available. 

Broadly, there are four main groups of “‘ re-armament ” 
shares. e first are the armament makers par excellence 
—makers of armour plate, heavy ordnance, gun-mount- 
ings, shells, and the like. Secondly, there are the naval 
shipbuilders; and, thirdly, the aeroplane manufacturers, 
The fourth group includes a host of precision engineeri 
firms, makers of aircraft accessories, makers of trailers, 
lorries and wagons for the Army, and producers of capstans, 
winches and all the hundred-and-one things required by the 
rebuilding of the Navy. Industrially and financially, these 
groups are largely separate—only Vickers and, to a limited 
extent, Firth-Brown, extend into two or more of them. 

In the first group, there are only four producers—Vickers 
(through the English Steel Corporation and Vickers-Arm- 
strong), Firth-Brown, William Beardmore and Hadfields, 
which concentrates only upon shells. The second 
comprises a limited number of concerns in which the Stock 
Exchange is interested. Vickers-Armstrongs, John Brown, 
Cammell Laird, and Fairfield Shipbuilding have all, in the 
past, built capital ships. Swan Hunter and Harland and 
Wolff have sufficient capacity to build them, but have 
never done hitherto. Harland and Wolff, indeed, has per- 
formed so little naval work that it can scarcely be classed 
as a “‘ re-armament’’ company. Hawthorn Leslie builds 
cruisers and lighter craft. Yarrow, John Thornycroft and 
J. S. White specialise in destroyers. To these we may add 
Babcock and Wilcox, which, with Yarrow, makes a large 
proportion of British and foreign naval boilers. 

Companies in both these groups are largely dependent 
upon naval contracts. The volume of orders for armour 
plate, heavy guns and naval ammunition is far greater 
than that of Army and Air Force contracts. Of primary 
importance, from these companies’ point of view, is the 
timing of the naval programme. The speed with which 





SOME RE-ARMAMENT SHARES 











Propor- ene 4 Price Movements Yield 
Company and Share tion Sota at 
Denomination of Re-armament Interests Capital Ordi- A nie latest 
Ordinary Shares P nary | “°cou Earn- | Divi- |Apr. 1,| July 1,|Oct. 1,|Jan. 2,|Feb.26| rice 
Shares ings | dend | 1935 | 1935 | 1935 | 1936 {| 1936 
£000 | % % | % % 
Vickers (6/8) ......... Every branch ...........+ _|12,469 | 33 |Dec. 31, 1934) 6-1} 6 | 9/9 | 13/103] 17/4] 20/6 | 25/6 | 1-55 
John Brown (6/-)... | Shipbuilding, armaments | 1,875 63 |Mar. 31, 1935} 2-5a) Nil 5/1} 11/103} 17/6 | 19/6 | 22/6 Nil 
(through Firth-Brown) 
Hadfields (10/-)...... Projectiles ............+0++++ 1,230 | 76 |Dec. 31, 1934) 11-68] Nil | 9/-| 14/9 | 17/9] 18/73] 23/-| Nil 
Cammell Laird (5/-) | Shipbuilding, armaments | 1,575 | 100 |Dec. 31, 1935] 5-7c| Nil | 2/73] 4/44) 6/9] 7/6 | 10/6) Nil 
(through English Steel) 
Hawthorn Leslie(10/-) | Cruisers, destroyers, 358 | 100 |June 30, 1935) 6-8 5 13/6 | 16/3 | 19/3 | 28/6 | 27/6 3-62 
marine engines. 
Yarrow (£1) ......... a en- 150 100 {June 30, 1935) 23-6 10 36/9 | 50/9 | 63/— | 66/6 | 80/- 2-50 
gines, 
ie. Thornycroft | Destroyers...............-.. 750 | 40 |July 31, 1935|Nil(d)| Nil | 10/3 | 11/3 | 14/49] 14/- | 19/43) Ni 
Fairey Aviation (10/-) | Heavy age (air- 500 | 100 |Sept. 30, 1935) 7-8 5 | 23/6 | 25/6 | 26/6 | 28/- | 37/6 1-38 
frames only). 
Hawker Aircraft (5/-) "lean <e ee 883 57 |Mar. 31, 1935| 34-Oe| 20 | 25/3 | 28/9 | 30/6 | 29/6 | 32/- | 3-12 
air frames only). 
Hawker-Siddeley (5/-) | Air- frames (through | 2,000 50 | 23/6 | 26/9 | 30/- (f) 
Hawker) and engines v) V) " 0) ") . 
(through Armstrong- 
= Siddeley). 
erhOr-) Aeroplane | Medium bombers anden- | 1,200 50 (g) (g) (g) (g) 57/6 | 67/6 | 65/3 75/- (6) 
wihe-Sloycs oi) :..”’| Raso-enginte |... 847 | 93 |Dec. 31, 1934] 24-9| 20 | 53 | 79 | 7% | 7% | 9 | 2%. 





























(a) On the present capital. 














(6) Ordinary shares written down to 10/-, February, 1935. These are earnings on 


present caplent 
(c) Debentures redeemed and new Ordinaries issued, January, 1936. Figure represents earnings on new capital on 1935 profit level. 
(d) Four years’ Preference dividend arrears. (e) In 1934-35, only three months dividend was paid on a ” shares. the 


figure refers to capital as a whole. 


(f) Company formed July, 1935. Prospectus estimates gave earnings of 25 per cent. for 1 


(g) Converted into a public company, June, 1935. An interim dividend of 7¢ per cent. has been paid. 
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the Government can press ahead with new naval construc- 
tion is limited by our present treaty obligations. These 
prevent us from upon any large-scale production 
of battleships, cruisers and submarines before the beginning 
of 1937- Meanwhile, uncertainty whether the present 
Naval Conference will arrive at a qualitative limitation 
agreement hinders the preparation of definitive ‘ 
Finally, the labour force at the shipyards is almost certainly 
inadequate to cope with a large- ‘‘ rush ’’ programme. 

Altogether, the companies which we have so far con- 
sidered are unlikely to make large profits before 1937, and 
actual ‘‘ re-armament dividends ’’ will probably not be 
forthcoming before the winter of 1937-38. It would be 
natural to infer that the market should, for the present, 
value shipbuilding companies’ shares more conservatively 
than those of aircraft manufacturers, who are already earn- 
ing higher profits. This statement, however, requires 

ualification. The present policy of the Admiralty, as 
shown very clearly in the latest Supplementary Estimates, 
is to accelerate all present naval construction, to clear the 
way for next year’s programmes, and to put the existing 
fleet on a basis of preparedness for war. The original esti- 
mate for work on new contract-built ships has already been 
raised by 13$ per cent.; the estimate for ‘‘ projectiles and 
ammunition ’’ has been advanced to {1,454,100—an in- 
crease of 45 per cent. compared with the figure for 1934-35; 
the estimate of ‘‘ stores and maintenance, etc.,’’ has 
suddenly been increased by 80 per cent. This new “‘ pre- 
paredness ’’ explains the rise in the shares of Hadfields 
and Projectile and Engineering, for these companies will 
reach the ‘‘ re-armament profit ’’ stage a year earlier than 
the rest. 

How will the new ‘‘ programme ’’ be distributed between 
different classes of ships? From the investor’s viewpoint, 
the most important consideration will be the proportion of 
capital ships to the total new tonnage. The larger the ratio, 
the larger the share of the armourers (Vickers and Firth- 
Brown), and the smaller the share of the shipbuilders in 
aggregate expenditure. Guns and gun-mountings alone 
represent nearly 45 per cent. of the cost of a battleship. 
Armour plate for the hull represents at least another 10 per 
cent. Seventy per cent. of the cost of a light cruiser, on 
the other hand, and 85 per cent. of the cost of a destroyer, 
are represented by actual shipbuilding work. At present, 
when no capital ships are on the stocks, only 30 per cent. 
of the contracts go to the armourers. In a programme one- 
half of which comprised capital ship replacements, the 
armourers’ share would rise to at least 40 per cent. A pro- 
gramme of such a nature, and on such a scale as would 
double the naval shipbuilders’ turnover, would treble the 
armourers’ output. On this reasoning, while the present 
prices of most shipbuilders’ shares (shown in the annexed 
table) appear undoubtedly high, there may be room to 
argue that the quotation for Vickers has not, even yet, quite 
fully discounted an extensive ‘‘ capital ship ’’ programme. 


In the matter of the Air Force programme, investors are, 
possibly, on firmer ground. Paradoxically, however, it is 
precisely in this section of the market that the rise in quota- 
tions has been most dangerous. Clearly, the next set of 
aircraft company accounts will show a substantial expan- 
sion in profits. The Government programme involves the 
immediate doubling of the industry’s turnover, and an 
even greater increase in 1936-37. But last summer's pro- 
gtamme has already been very adequately discounted by 
the market, and the rise of the last few weeks has been 
inspired by hopes of further Air Force expansion. Now, 
the coming White Paper may well probably include plans 
to extend the period of expansion, but there is ground for 
the belief that actual output is already at its maximum 
practicable level. The latest supplementary estimates throw 
light on this question. The original estimate last July pro- 
vided for an increase in the cost of new aeroplanes 
Spares from {5,985,000 in 1934-35 to £9,621,000 in 1935-36. 

is estimate has now been reduced by {£294,000—a fact 
which suggests that output, in fact, has been lower than 
was originally anticipated. There is no reason to suppose 
that prices have decreased; on the contrary, the Air 
Ministry has apparently been increasing the ratio of night 
bombers to fighters, and the former are a more expensive 
type of machine. If the industry is already making 
maximum profits from its present plant and equipment, the 
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effect of any extension of the Ministry’s programme will be 
merely to maintain woevert od yaa @ longer period. Rapid 

ve ‘ i : a 
further rapid influx of new capital to the industry. The avia- 
tion share market may still provide opportunity for the 
purely speculative type of investor, Apart from the shares of 
the smaller companies (whose designs may be used for traii- 
ing machines if they are not accepted for purposes), 
the engine manufacturers would a to have better pros- 

than the airframe producers. Rolls-Royce, with its 

** peace-time ”” interest, is not absolutely dependent 
upon the re-armament programme. Bristo 
makes both engines and planes, including a medium-sized 
bomber of a type which is likely to be much in demand. 
To the conservative investor, howdver, t aircraft 
share prices appear to discount a great deal. A careful 
series of estimates, recently made by the Financial News, 
suggests that even earnings yields in certain popular air- 
craft shares, at present prices, are not likely to be more 
than 7 to 8 per cent.—out of which requirements for special 
depreciation and maintenance must be met. 

A finai group of armament companies includes the 
makers of aircraft and naval accessories, motor engines, 
trailers, lorries, and soon. The latest Army supplementary 
estimate shows that mechanisation is rapidly proceeding. 
Such companies as Henry Meadows, Crossley and y. 
Brockhouse are directly affected. In this branch of arma- 
ment activity profits are difficult to ‘‘ control.’’ A sharp 
increase has already taken place in the price of such shares 
as Murex, James Booth, British Aluminium Castings, 
Laycock Engineering and Hobson Components and the 
like. Certain of these companies, however, are relatively 
small. Their managements are as yet untried, and their 
capacity to produce competitively over a long period 
remains to be demonstrated. The higher the level reached 
by profits in an armaments ‘‘ boom ’’ the greater the 
certainty that new entrants will crowd in, and will reduce 
profits to (or below) a ‘‘ normal ’’ level. This, for the 
investor, is the danger inherent in all booms; and an arma- 
ments boom, whose basis is wholly uneconomic, is certainly 
unlikely to reverse the lessons of history. 





INVESTMEN 
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NOTES 


Reactionary Markets.— For very different reasons 
the stock markets in both London and New York have 
suffered a reaction during this week. In London the 
economic consequences of Mr Keynes, combined with 
questions in the House of Commons on profiteering in 
armaments to weaken support for armament shares and 
for industrials generally. A number of municipal issues 
coming into a doubtful market weakened gilt-edged, and 
Mr Eden’s speech in the House of Commons on the 
League provided no market encouragement. Political 
tension in Europe and the outburst in Tokyo on Wednes- 
day completed the market’s discomfort. The reaction, 
however, has left a somewhat healthier position behind it. 
In New York the recession seems to have been due mainly 
to a more sober estimate of the share values justified by 
the present degree and trend of industrial recovery. It 
has been apparent for some time that prices have been 
supported by inflationary optimism just as much as by 
reasonable appreciation of business conditions. The con- 
dition of the market has been the subject for explicit and 
implicit warnings from the Securities Exchange Commis- 
sion and the Federal Reserve Board, and these a at 
last to have sunk into the minds of speculators. But the 
underlying industrial condition is sound enough to pro- 
vide justification for no more than a temporary set- 
back. The political future has been made somewhat 
clearer by the Supreme Court’s Tennessee Valley 
Authority decision, and by the President’s very evident 
caution in his critical year. Political tension in the Orient 
may have a temporary psychological effect on the markets, 
but the amount of America’s trade with China is a very 
small item. in her total, and there seems no reason for 
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anticipating any adverse effect on her Japanese trade as 
a result of the military coup in Tokyo. would expect, 
therefore, that the reaction will only restrain the market 
until business shows signs of overcoming its seasonal set- 
back. 


* * * 


Japan and China.—The news of the political murders 
in Tokyo stunned the bond market on Wednesday, but the 
prompt measures which were taken by jobbers to lower 
quotations stemmed any incipient tendency to sell. In- 
vestors, however, have seized upon the fact that the 
Finance Minister, who had recently resisted the Army’s 
financial demands owing to increasing pressure on a heavily 
burdened Budget, was among the victims. They await the 
outcome of the affair with some nervousness. The Japanese 
external debt charge is not large, but the ultimate possi- 
bility that the army may get the bit between its teeth, 
and involve Japan in an even more costly forward policy 
in the East, is obviously relevant. The news came as 
an unwelcome shock for Chinese bonds, which had pre- 
viously been greatly heartened by the terms of the offer to 
Tientsin-Pukow Railway bondholders. The extent of the 
fall is shown in the following table: — 








Has Feb. 21, | Feb. 25 Clotce Feb. 27 
Renee fF OM TEN okyo eb. 2 
Bonds 1936 "| (Chinese |assassina-| 1936 
High. Low. er) tions) 

Japan: 
7, eee 71 61 64 634 61} 
> aaa 85} 73 82 81 794 79} 
EE We ineicestdcnast 68} 58 62 61 604 60 
Ee inanatenih 97 854 92 91 89} 88} 
Tokyo 5$% 1926 ...... 89 76 81} 82 80} 784 

China: 
7 ee ena 91} 70 80} 82} 80} 80 
Pukow Riy. 5% 1908. 37 20 444 494 45 47 
Pukow Rly. 5% 1910. 32 20 403 47 43 45 
Nanking Rly. 5% ..... 87 65 704 75 73 72 























Until the political aspects of the affair are clearer, the 
Chinese issues are likely to be as depressed as the Japanese 
group. The Tientsin-Pukow offer, in one respect, marked 
an important advance in the attitude of the Chinese 
authorities, for while payments are to be made out of 
railway revenue, the Inspector-General of Customs is to be 
instructed to make up any deficiencies in the sums required 
for interest. The re-affirmation of this contingent call on 
surplus Customs revenues marks the first practical recogni- 
tion of a safeguarding clause in the original terms, which, 
through disuse, had come to be looked upon as almost a 
dead letter. It is not unnatural to infer a corresponding 
improvement in the status of the Hukuang bonds. Interest 
is to be paid at the rate of 2} per cent. per annum for the 
years 1936 to 1938 inclusive and at 5 per cent. per annum 
thereafter. Principal is to be repaid at the beginning of 
1940, the amount of annual instalments depending on the 
gross cash earnings. The scheme of amortisation, which 
may be speeded up by the Government on reasonable 
notice, is devised to liquidate the loans within about 40 
years from 1936. Bonds drawn but not yet retired will be 
paid in order of the drawings. This follows logical pro- 
cedure, but up to now drawn railway bonds in default 
have frequently been quoted at substantial discounts 
compared with undrawn bonds. Four-fifths of arrears 
of interest and of the short fall of interest are to 
be cancelled, the balance being satisfied by the issue 
of non-interest-bearing scrip payable over a period of 
approximately 20 years from 1941. The Alness Committee 
considers that the terms are the best obtainable in the 
circumstances, and recommends acceptance. 


* * * 


Home Railway Questions.—The London and North 
Eastern Railway’s announcement of an unchanged 3} per 
cent. dividend on its 4 per cent. first preference stock 
came as an uninspiring conclusion to an unencouraging 
series of railway dividend announcements. The L.N.E. 
has taken no credit for rating remissions. Gross receipts 
from railway and ancillary undertakings increased last year 
by £442,678. As much as 96 per cent. of the increase, 
however, was absorbed by higher expenditure, after taking 
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£1,104,530 from Renewal Funds. Meanwhile, the ‘‘ ge: 
or railway meetings has opened with a review of the 





Western’s experience by Sir Robert Horne, which in some 
respects is encouraging, and in others appears to savour of 
special pleading. The company, whose services are second — 












to none in the country, is rightly determined to lose no 
opportunity to extend and improve them, and is 
ing invaluable assistance in this connection from the 
Treasury’s guarantee of the company’s share in the 
way Loan. Sir Robert’s defence of the board’s Policy of 
over-distribution of dividends, however, is far from ¢on- 
vincing. In the last five years the company has depleted 
its liquid resources by an amount representing no 
insignificant proportion of the total which it is to 

in the near future on new works. It is obvious that the 
sums due to the company for past overpayments of rates 
will more than cover the present over-distribution of divi- 
dend. But a more prudent policy, as we suggested last 
week, would have been to set aside such su..is to replenish 
the company’s reserves. To suggest that the payment 
has a ‘‘ compassionate ’’ character does not bear close 
examination. The interests of those ordinary stockholders 
who ‘‘ are people of modest means,’’ whose holdi 
‘‘ represents the savings of a lifetime of thrift,’’ can in 
no circumstances be satisfactorily served by a 

of repeated over-distribution, followed by the creation 
of new debt ranking ahead of their stock. One section of 
Sir Robert’s speech was of interest to all railway stock- 
holders. The Great Western chairman pointed out that 
the Railway Clearing House, with the consent of the 
Minister of Transport, was legally empowered to raise a 
loan to repay the railway companies for their over- 
contributions to the Rebates Fund. Such a loan could 
undoubtedly be raised at the present time, but it would 
require, for interest and sinking fund, the hypothecation 
of future income of the Rebates Fund. In view of the 
reduced railway assessments, and the prospect of still 
further reduction in the 1936-41 quinquennium, it is a 
moot point whether the future income of the fund would 
be sufficient to leave any substantial margin after meeting 
the service of the loan. In other words, the railways 
would receive prompt cash, but the prospect of any further 
rebates to shippers of export coal, iron and steel materials, 
agricultural traffics, etc., would be poor indeed. There is 
always, suggests Sir Robert, the public purse: “ Any 
question of supplementing the fund for future rebates is 
a matter entirely for the Government.’’ How far such 
a suggestion will appeal to the taxpayer, as distinct from 
the railway stockholder, is uncertain. The question, un- 
doubtedly, is of first-rate importance to the Great Westem, 
whose South Wales coal traffics are a substantial factor 
in its prosperity. The truth is that British tariff policy, 
which has brought increased activity to the Great 
Western’s ‘‘ Birmingham ’’ area, has enormously m- 
creased the difficulties of South Wales. No policy of 
piling subsidy upon subsidy can obliterate the conse 
quences of this fundamental change. 


* * * 


Brazil’s Debt Scheme.—After interminable delays 
the Anglo-Brazilian Commercial Payments Agreement 
March, 1935, now seems in a fair way to be put into 
operation. A further agreement has been signed by the 
Brazilian Government, with Messrs Rothschild and Sons, 
for the carrying out of the Payments Agreement, but even 
now certain ‘‘ formalities ’’ remain to be completed 
the actual offer to the creditors is made. The agreement 
provides for settlement of arrears of commercial indebted- 
ness in cash and/or 4 per cent. Brazilian Registered : 
Debts maturing on or before June 15, 1935, and In 
ing to {100 or less will receive full settlement in cash. 
the case of larger debts, {100 or 15 per cent. of the a 
whichever is the greater, will be paid in and 
balance settled in stock. In the case of arrears mat i 
after June 15, 1935, settlement will be wholly in ste 
The new 4 per cent. stock—the ne of the of 
4 per cent. ‘‘ Roca ’’ Bonds, in which, by the a prin 
1933, Argentina’s arrears of commercial indebtedness ice 
settied—will not exceed {5 millions in amount. Its 
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will be provided by an annuity of {1,200,000 a year, and 
porta m8 is to be effected by half-yearly drawings over 
a maximum iod of five years. The {£13} millions 
Argentine ‘‘ Roca ’’ Loan was for a period of twenty years, 
and though Brazilian credit is below that of Argentina, the 
heavy sinking fund attached to the new loan should main- 
tain its market price at no great distance below par. The 
shorter currency of the Brazilian Loan will no doubt render 
unnecessary any special arrangements for the marketing of 
the loan as were made in the Argentine case by the forma- 
tion of the United Kingdom and Argentine Convention 
Trust. The {1,000,000 cash required for the settlement 
of the Brazilian debts will, it is understood, be provided 
by a London credit to be arranged by Messrs Rothschild. 


* * * 


Actuaries’ Investment Index.—The latest calculations 
of the Actuaries’ Investment Index of industrial equities 
and fixed-interest securities suggest that while the forces 
tending to separate the two trends are still in operation, 
their visible effect upon the representative averages during 
the past month has not been obviously apparent. The 
average level of 178 industrial ordinary shares is slightly 
higher at 84.6, compared with 84.4 a month ago and 72.9 
a year ago (December 31, 1928 = 100). The past month, 
however, has witnessed a considerable degree of irregularity 
which has resulted from excessive hopes from the railway 
accounts, and from over-enthusiastic discounting of pro- 
spects in the armament groups. The movements in the 
principal fixed-interest and equity share groups are illus- 
trated below: — 





Prices 


(Dec. 31, 1928 = 100) Yields (%) 





Year Month This Year Month This 


Ago Ago Ago Ago Week 
(Feb. 26, | (Jan. 27, | (Feb. 25, | (Feb. 26, | (Jan. 27, | (Feb. 25, 
1935) 1936) 1936) 1935) 1936) 1936) 





Fixed Interest 


24% Consols............. | 156°3 152-2 151-4 2-85 2- 
Misc. Indust. Deben- 
tures (17) ..........68 126-0 125-4 125-5 3-86 3-93 3-93 

Preference (44) | 119-4 121-3 121-3 4-28 4°24 
Ordinary 

Insurance Co.’s (24)... | 116°4 137-0 133-9 3-58 3-09 3-16 

Investment Trusts (13) 56-3 61-6 63°5 3-57 3-59 3-52 

RE RR 91-1 98-8 104-0 4:12 4:09 4:03 

Cotton (6) .........c00e008 44:3 46:5 43-0 2-22 2-08 2-12 

Motors (5) ..........00008 44-3 54:5 58-5 4:98 4°36 4-05 

Electric Supplies (10). | 101-5 132-0 133-9 4:31 3-51 3:44 

Home Rails (4)......... 64-9 71-7 64-4 1-56 1-47 1-64 























With two minor exceptions, all the ordinary share groups 
are higher than a year ago. The decline in fixed-interest 
levels, however, has been further encouraged by the ex- 
treme dullness in the gilt-edged market and the cold 
response which has been accorded to some recent Corpora- 
tion issues whose terms were fixed a significant fraction 
above the investor’s willingness to pay. For the moment, 
the market is chiefly exercised with the ominously repeated 
figure of {280 millions for defence. It appears to be giving 
less attention, however, to the possible market repercus- 
sions of a growing fatalism regarding political prospects in 
Europe and elsewhere. 





COMPANY NOTES 








Sugar Companies.—The trades connected with the 
Sugar industry are the producers, the merchants and the 
refiners, As is usual, the producers carry the greatest 
speculative risks. Added to an agricultural risk of pests 
= Seasons, there is the normal raw commodity market 
: ; » which in the case of sugar has been almost consistently 
iain for nearly a decade. Further, the ‘‘ Government ”’ 

.. Jas provided singular difficulties, not only through the 
a 4 uncertainties of the extent of subsidies or protection 

ch are given to the industry by Governments in virtu- 

y every country of the world, but, even more, through 

&xcess supply of sugar stimulated by Government pro- 


On in Europe and America. After many years of 
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depression, however, the p for raw sugar is at last 
improving. Estimates of world consumption in 1934-35 
exceeded world production by some 733,000 tons. Con- 
sumption is now reviving most satisfactorily, and produc- 
tion, although untrammelled by any world-wide successor 
to the Chadbourne Plan which expired last September, is 














(Profits in £°000) 
| 1929 1930 | 1931 | 1932 1933 | 1934 | 1935 
GROWERS 
West Indies 
Ste. ine (June 30) : 
Earned for div. ......... Dr 2-9 |Drl15-7| 12:7 | 45-6] 51-7} 43-4 39°4 
Earned % ......sescencsees Nil Nil 1:8 6-5 7-4 6-2 5-6 
DIG Fo: cersesntercanabceaba Nil Nil Nil 4 5 5 5 
Jamaica (Aug. 31): 
Earned for div. ......... Drl5-2 |Dr 8-7 'Dr16-1\Dr 0-2 2-5 2-3 
No divdend paid 
Caroni (Sept. 30) : 
Earned for div. ......... 14-6 |Drl1-3 1-5 2-6 9-6 12-1 29-G* 
Earned % on ord.§...... § . § Ri 4:3 5-6 13-2° 
Ord, iV. %ecscesesessecees Nil il Nil il 1} 1} 3 
Africa 
Hulett (April 30) : 
Earned for ord. ......... 111-8 | 20-1 36-7 [Dr 5-2) 25-1 57-6 86-4 
Barna % ..00ccsescicssnee 17:7 2-7 4:9 Nil 3-3 7:7 11-4 
Is Tie esiaatinaitevncte cai 15 6 Nil Nil 2} 6 7i 
Sena (Dec. 31): 
Earned for pref. ......... 15-2 |Dr40-:7) 42-1 4:8 8-0 |Dr30-6 
No pref. dividend pa'd since 1929 
Gledhow-Chaka’s (Mar. 31): 
Prospectus profits ...... ne 26-9; 48-1 49-8 76-3 | 106-1 110-7 
Illovo (March 31) : 
Prospectus profits........ | 51:7] 43-5] 51:8] 41:0] 53°4) 68-4 88: 2t 
REFINERS 
Tate and Lyle (Sept. 30) : 
Earned for ord. ......... 765-1 | 268-1 | 730-0 | 812-3 | 611-9 | 909-4 | 1,193-3 
Barned % .......c00ccscses 25-1 7°9} 24-1 26-5 18-3} 28-0 27-0 
BOR. Fh i cechsch bits Aebedes 15 10 13} 16 17 225 20tt 
Manbré & Garton (Sept.30): 
Earned for ord. ......... 213-2 | 186-9 | 159-3 | 148-0 | 144-4 | 155-5 168-5 
Harned % .0.00..c0cssseeee 18-9 16-4 13-9 | 13-0 12-6 13-6 14:9 
BE TI. cinch nsnaciethaen sutee 17} 16 14 12} 12} 13} i4 
MERCHANTS 
S. and W. i 
(Dec. 31) 
Earned for ord. ......... 25-5 | 24:7| 39-8} 45:4) 43:9] 48-1 46-5 
Earned % wecssecsersesaves 11-6} 11-2 19-4 | 22-3} 21:4] 23-2 22-0 
RIB Wie waptbithankeansiies 10 10 12} 13} 133 15 15 
Booker Bros. McConnell 
(June 30): 
Zarned for ord. ......... 14°5| 21:5) 41:2] 30-4 32: 
Earned % .....4.00.ccesees 5-8 8-38 18-6} 12-8 13- 
RVs Fe scpsicanencdepiitite 8 8 10 10 10 























tt Interim of 6 per cent. on old capital and final of 14 per cent. on capital as increased 
by 40 per cent. bonus in May. First published profit, possibly on a somewhat different 


basis. Broken equated to 12 months. § No pref. div. paid in these years and 
therefore no for ord. In 1933 the pref. arrears were cancelled and the shares 
converted to 





in practice being restrained by the precautions of the Inter- 
national Sugar Council and the independent, but even 
more important, reorganisation of the Java industry. It is 
expected that as soon as the Sugar Industry ag wo 
tion) Bill has passed through Parliament, the British 
Government wiil make its promised move to call a world 
sugar conference and initiate a world-wide stabilisation 
scheme. In that event a further rise in prices would not be 
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ising, offering growers the prospect of better profits 
(on crops which, Rorticulturally, are now much improved) 
than they have seen for a considerable time. The British 
beet sugar concerns must, however, be excluded from this 
generalisation, since the position of individual companies 
under the tion which the Government proposes to 
carry through this Spring remains uncertain, and will in 
any case still d more on subsidies than on any 
economic raison d’étre. The rise in prices, if it comes 
about, should have no marked effect on the refining trade, 
which should be able to maintain its margins in the face of 
any price movement which seems possible at present. No 
doubt inventory profits will be made on the considerable 
stocks which have to be carried, but, against that, i 
tunities of skilled buying of raw sugar on a falling market, 
against forward sales of the refined product, may be re- 
duced. Both for the refiners and the ves the greatest 
significance of rising prices will probably be the nsing con- 
sumption which it implies. The general conclusion appears 
to be that, though the commodity prospect appears at last 
to be turning from bad to fair, sugar producing shares, 
which are in all cases a narrow market, remain inherently 


speculative and unsuited to solid investment lists. The big 


refiners such as Tate and Lyle or Manbré and Garton can 
be ranked as leading industrials of the second grade of 
stability. 

* * * 


Courtaulds’ Report.—The market has once again paid 
the penalty of unreadiness to act upon its knowledge that 
Mr Samuel Courtauld, despite the habitual prudence of his 
official statements, is a man of his word. Last July the 
interim dividend of Courtaulds was accompanied by a 
declaration that the trading position did not warrant the 
expectation of a higher total distribution, since American 
prospects were not encouraging, though business in England 
was satisfactory. Nevertheless, the company’s {1 shares, 
which were as low as 47s. 6d. this year, have been over 
60s. this month. The final dividend, and the report for 
the year 1935, have come as a cold douche, and the price 
has fallen back to 54s. Actually the unchanged dividend 
of 74 per cent. free of tax is just covered by earnings, but 
the balance of trading profits has fallen by 12} per cent. 


Years to December 31, 
1933 1934 1935 


£ £ £ 
5,551,294 4,747,986 4,168,748 
500,000§ 


Balance of profit, including dividend 
receipts, and after depreciation ... 
Less estimated amount derived from 
dollar exchange profits ............ 


RE RG ns cckse Es ccvsccsececovvece 5,051,294 4,747,986 4,168,748 
Income tax and excise duty ......... 2,972,648 2,503,602 1,938,713 
ONL FRET SEY Se ER ee 26,595 26,595 26,971 
Preference dividend (gross) ......... 400,000 400,000 400,000 


Ordinary shares (free of tax) :— 
SENNOEL; aihiwedadpebssctenossncenceesninese 1,652,051 1,817,789 1,803,064 


ENE hocpeeronbantdecotecetivesbecubesese 1,440,000 1,800,000 1,800,000 


BRM TIED Sercavatssacsesspverascors 6-9 7-6 7°5 
BENS CGD sie co ccnndsssctcccsroncdeesavee 6 73 7% 
Employees’ pensions ...............++ _ 70,000 

BNURDUOD  cdecvercnccvocdccvsvesspocesecces 200,000§ i... ses 
Carried forward ....................000 251,438 269,228 202,292 


_§ General reserve transfers. Total amount, £700,000. Con- 
sideration was given in deciding 1933 allocation to fact that about 
£500,000 was derived from profits on dollar exchange, shown as 
deduction from total profits above. 


To shareholders who may have been impressed by the rise 
in British rayon output from 89 million Ibs. in 1934 to 
113 million Ibs. last year, the recession in the profits of the 
leading British producer may seem almost unaccount- 
able. It would appear, however, that although Cour- 
taulds’ profits in its yarn business increased, the expansion 
of production had more than overtaken consumption before 
the end of the year; while uncertainty as to the inten- 
tional removal of the excise duty also affected the market. 
In the textile branch, results were ‘‘ far from satisfactory ”’ 
owing to the keenness of competition. The British market, 
however, provides only part of Courtaulds’ profits, and 

conditions of trading, as distinct from production, 
appear frankly to have disappointed the board. The Euro. 


pean situation is involved. company’s Canadian sub- 


nn 


sidiary sold nearly the whole of its increased pr 
but the immediate outlook is uncertain owing to. 
competition. In America a largely increased Pp 
sales was effected at a ‘‘ notably lower ’’ level of prices 
and earnings decreased. The report suggests, indeed, 
the outlook for rayon is more obscure than that of 










year’s decline in American profits. Their earnings 
calendar year 1935 included a final dividend for 1934 and 
an interim for 1935, paid by the American company. HEE 
payments together exceeded the American 
earnings in the calendar year 1935. The infeonag ail 


, 


the American company’s final dividend for 1935 (which | 


will be brought into the English company’s accounts for 
1936) will be lower than the final for 1934. The results, 
altogether, emphasise the point which we have made 
peatedly in these columns. Courtaulds is essentially a 
long-term share. Acknowledged dominance in an expand- 
ing industry, backed by able management, makes the com- 
pany’s future as assured as anything can be in this world, 
But over short periods Courtaulds’ profits are subject to 
the fluctuations common to all textile concerns, accen 
tuated by the determination—directed essentially to a long- 
term end—constantly to ‘‘ meet the market ’’ in the matter 
of price. Doubtless, in the near future, the company’s new 
staple fibre plant in North Wales, which is just beginning 
to come into operation, will contribute increased profits, 
Subject, however, to the detailed review invariably forth- 
coming from the chairman at the meeting, investors may 
choose to regard Courtaulds’ shares, which yield 2.78 per 
cent. free of tax or 3.58 per cent. gross at their present 

as a promising but not undervalued ‘‘ lock-up ”’ for the 
time being. 


* * * 


Midland Counties Electric.—Many investors who 
remember this holding company as the Tramways Li 
and Power Company, have assumed that the traction 
perties of the group have recently formed a diminishing 
proportion of its total business. In the course of last year 
the transport undertaking of one subsidiary was sold, and 
its electrical undertaking consolidated with one of the power 
company subsidiaries—a transaction which, apparently, 
resulted in a realisation profit to the parent company of 
over £40,000 transferred to reserve. It appears, however, 
largely due to the improvement in the results of the remain- 
ing traction properties that the trading profit of the sub- 
sidiaries has shown a handsome increase in the last two 
years from {466,347 to £628,101. It was possible, there 
fore, to increase the depreciation allocations to £281,647 in 
1935—a figure whose adequacy cannot be judged without 
more information regarding the transport undertakings, but 
is in all probability quite generous—and to pay a slightly 
larger sum for interest and dividends to the parent com- 
pany. The latter, in turn, is enabled to increase its divi- 
dend from 7 per cent. to 7} per cent. The disposal of the 
traction ary of the group might be expected in due 
course, though it would perhaps not be easy to invest the 
proceeds of such a sale in the main part of the company § 
business. This possibility may explain the wider margin 
between earnings and dividends than is usual in the indus- 
try. The following analysis illustrates the progressive 
trend of the past three years: — 


1933 1934 1935 
£ 
Trading profits of subsidiary companies 466,347 550,228 628,101 


SRNRRINIIIG ov scinctncnsocscxastedssanenseniipnan 135,000 211,544 281,647 
Revenue paid to parent company......... 320,440 338,544 347,641 
Net earnings of parent company ......... 308,027 323,899 332,600 
Debenture interest .......... are PERT LE 26.745 31,000 31,000 
Preference a 90,000 93,000 
inary shares : 
ES _ ERUPL CURT aU crge ere Que ea PEEL 3 e48 o 191,282 199,899 208,600 
PO oranenserrernecios seieser ovonodeseniibaéns 157,500 162,750 17437 
Earned _ a eee ree ee 8:5 4 
REE eli A PAR © at tit 7 


Investment reserve 
Reserve account 
Carried forward 


Pee eee eee eee ee eee eee eee) 


POPP eee ee eee eee eee) 


eee ee eee ee eee eee eee eee 


trade as a whole. Shareholders in a ican, ‘ 
have not yet, apparently, taken the brunt of ae 
for the 
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As already indicated, it is impossible to our standard 
scale of depreciation, but if the allocations are 
assumed to be £210,000, {225,000 and {240,000 for the 
respective years, and appropriate adjustments are made, 
the earnings for the periods would have been, respectively, 
5.6 per cent., 8 per cent. and 10.8 per cent-—a rate of 
growth which is abnormal for an electric supply business, 
and which is probably due in large measure to the pro- 
of the company’s transport un ings. The ordin- 
ary shares are quoted at 41s. to yield £3 12s. gd. per cent. 


* * * 


London Electric Supply Corporation.—The general 
supply business of this wre ee | is obscured by its large 
contract with the Southern Railway, under which (in the 
last year for which information is publicly available) the 
company sold 80 per cent. of its power output and received 
50 per cent. of its gross revenue. Little can be deduced, 
therefore, from the fact that the units sold last year showed 
an increase of 5} per cent. to 343.2 millions, and revenue 
from the sales of energy of less than 3 per cent., to £829,720. 
A small increase is reported in the shareholders’ proportion 
of the company’s earnings under the sliding scale estab- 
lished by the London Electricity Acts of 1925, from £72,382 
to £76,819, equivalent to 8.8 per cent., against 8.3 per cent. 
The ordinary shares are quoted at 40s., to yield 4 per cent. 
on the 8 per cent. dividend. 


* * * 


Northampton Electric.—This Company’s undertaking 
provides a rare example of the ideal conformation for the 
industry, for it serves a large town and a due quota of 
surrounding country. It has developed its rural areas with 
enterprise, and the results suggest that the proprietors have 
gained accordingly. In addition to depreciation provision 
at rates which closely concur with those which have been 
adopted here as a standard, the company makes alloca- 
tions to a further depreciation reserve, and to general 
reserve. An increase of 12 per cent. in sales of units for 
the year, however, is less than might have been expected; 
and it would be interesting to know whether the indus- 
trial load in the area has shown disappointing growth. 
The results of the past three years are analysed below: — 


1933 1934 1935 
No. of units sold (excluding 
SARS WS CIID sndeoccnenccess 53,000,000* 58,758,725 65,886,414 
£ £ £ 
Revenue from above sales .... 250,619 262,584 283,050 
BGG BOOKS. © pccintine oan bgninaitaacunses 187,423 161,223 182,890 
DODTOCIATIOD, 6: ncncoceageccessdoee 52,070 55,161 58,068 
Extra depreciation .............. 16,000 eeu 10,000 
Debenture and other interest 23,491 20,276 18,319 
Preference dividends............. 2,625 2,625 2,625 
Ordinary shares : 
MINN dence qsingediagneeidooesia 93,238 83,161 93,878 
WUE | pcéseWinasebeaededectoediaten 72,500 72,500 72,500 
Earned Wh sbdpvavdebsbsicdhicced 13-8 11-9 12-0 
NG bw. tintcibe didtciAnkoae 10 10 10f 
General reserve ............s0e008 20,000§ 10,000 10,000 
Carried forward.............00000 11,690 12,352 15,031 
* Computed. =f Final dividend on increased capital. 


§ Including £10,000 for cost of debenture conversion. 


A new generating set of 30,000 kw. will shortly be in opera- 
tion, and should lead to a substantial reduction in generat- 
Ing costs. An item of {50,000 appears in the balance sheet 
as a “‘ Loan to Associated Company ”’ (apart from sub- 
Sidiary companies), which will no doubt be explained by 
the chairman at the annual meeting. It may relate, how- 
ever, to the generating plant now under construction. The 
ordinary shares are quoted at 53s. 9d. xd. to yield 
£3 14s. 6d. per cent. 


* * * 


; London Brick Accounts.—Though the undisputed 
cader of the brick-making industry in this country, this 
company is not typical of the normal brick business. The 
pe and spread of its organisation set it in a class apart, 
while its conservative finance and stable dividend policy are 
Contrast with the fluctuations seen in many other brick 
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companies. As the depression did not seriously diminish the 
earnings on its ‘‘ low-geared ’’ equity, so the subsequent 
building boom has not steeply inflated them, While such 
stability may be evidence of a judicious accounting policy, 
the company itself has made direct efforts in recent years to 
counteract the dangers of a brick boom by reducing prices 
and giving a lead for higher wages in the industry. It is, 
therefore, not surprising that the intense activity of 1935 
should only have raised disclosed gross profits from £586,406 
to £594,041, both figures being shown after an unspecified 
amount written off kiln reconstructions, extensions, etc. A 
detailed comparison with the two previous years follows : — 


Years to December 31, 
1933 1934 1935 


£ £ £ 

Gras PEOGE® .reccsccccrcccenseccneperesees 487,612 583,194 590,516 
Depreciation .........scececseeereeeneseees 175,000 175,000 175,000 
Preference dividend ...............+.0++ 32,000 32,000 32,000 
Ordinary stock :— 

ARNOE .... -ccainsavbonesaneansgeanssnnenes 280,612 376,194 383,516 

POND Gakecccnteccdesccsebosescoacdneteere 280,000 350,000 360,000 

Basme Geeserciscerisescrsccesscscedes 20-1 24-7 24-4 

Pak WU § cisrcvciccnicisindoisnecestcvevie 20 22st 224 
Carried forward .......-.csereseernereeeeee 224,757 250,951 274,467 


* After directors’ fees, etc., and after unstated amounts written 
off kiln reconstructions and extensions, etc. On increased 
capital of £1,600,000, except for first interim of 5 per cent. on 
capital of £1,400,000. 


The balance sheet is thoroughly satisfactory. Surplus liquid 
assets (which now include {582,000 cash and British Gov- 
ernment securities and {440,000 investments) have risen 
from £655,000 in 1933 to {1,176,000 in 1935— owing 
to the issue of £200,000 of ordinary stock at par in July, 
1934. Against fixed assets and shares in subsidiaries totalling 

2,998,000 there is a depreciation reserve of {1,600,000. 
The icion in which the Stock Exchange holds the brick 
industry after its initial recovery boom is well illustrated by 
the yield of 5.9 per cent. on the ordinary stock at the present 
price of 76s. gd. xd. Considering the company’s extremely 
stable record, strong finance and dominant position, a some-. 
















incre a 
m 


meron 
Se eee ae ieee 
mi ees Ppa edie < 


ati 





RN SP RL 


tat ts lich cian Sey 









ANE haere Bh HAS 


- -- aries es aaah, aces 
ESTAS Ui or tgs BP At at ae pinphtabyctess: 


ia 
4 
3 
f 
7 
i 
| 
= 


Pucain Gt heaeh erates nicer. br aa e 


picerhipir is CREO ge ht 
» Fppin: op 
bine NS ee ee 


ee TE a 





SN ee eee a Pern ea 
. ‘5 - 


PC tna Realisatie es Bc J... qe pupa. Ress cpap ell iy alienate ae eno 





; ‘ 
son eas hte Ras ae ee RE eM ee ee A ee ” 
Ame ay a 2 nee en Many o an ve ee “e ™ ere 
oe M1 Ne Lh hte . ve . : see a att ta - 4 
a NE ere ede “ 


es eee A , 
ae argunnting eps Paissogee ina 





Se Cae OR eee eae ke ieee AR ayrtin! 





ae eG hs WE OP 
Resco ate AEN: WARD fil MRE NE (MN RMF AI wee fe. et eae ae eae ae 


482 


THE ECONOMIST 








what lower yield would seem justifiable even when full 
allowance has been made for certain elements of instability 
in the industry. The prospective new issue may be asso- 
ciated with further steps towards consolidation. 


* * * 


The Consett Reconstruction.—The news that the 
ordinary shares of Colvilles are shortly to be marketed has 
coincided with that of the reconstruction of the Consett 
Iron Company. Preliminary details of the scheme were 
officially announced last week-end. A conversion offer 
is to be made to holders of the {2,500,000 6 per cent. 
first debenture stock, under which the amount of the issue 
is to be considerably reduced. The scheme is also to 
provide for funding the dividend arrears on the £500,000 
8 per cent. cumulative preference shares and for writing 
down the 3,000,000 {1 ordinary shares to 6s. 8d. each. 
A new issue of ordinary shares is also to be made, partly 
in connection with the debenture conversion and partly to 
provide new working capital. Before the announcement 
was made, the present shares stood at 16s. They have 
since fallen back to 12s. 9d., showing that, while the 
market was impressed by the extent of the writing down 
deemed necessary, it is still far from interpreting the new 
par value of the shares as the true measure of their in- 
trinsic value. Until the full details of the reconstruction 
become available, reliable estimates of earnings and values 
cannot be formed. Technically, the company seems well 
placed, for it specialises in ship-plates suitable for naval 
construction, and in hematite pig iron, which is an im- 
portant raw material of heavy armaments. In addition to 
its iron and steel interest, however, Consett has a good 
deal of capital invested in collieries, and coal is as yet 
far from sharing the prosperity of steel. On the other 
hand, the company has heavy debenture and preference 
dividend arrears to meet before the present ordinary share- 
holders come into. the picture. From 1933 to 1935 the 
debenture interest was reduced to 4 per cent., subject to 
the remaining 2 per cent. being carried forward to be paid 
out of profits accruing in the financial year 1936-37, or 
after, and subject also to the suspension of the company’s 
right of redemption until July 1, 1942. The unpaid 
debenture interest amounts to {150,000, and the eight 
years’ arrears of preference dividend to £320,000 gross. 
In the year to March 31, 1935, the company made a profit 
before depreciation (for which {300,000 was allowed) of 
£262,328. No doubt it will show substantially better 
results for the current year, but in view of the weight 
of past indebtedness to be met it would appear that the 
present reduced market valuation of the shares still looks 
a considerable way ahead. 


* * * 


Gallaher Profits.— The preliminary results of this 
Belfast tobacco concern have provided one of the few bright 
features in the industrial share markets this week, although 
the shares have suffered the common lot of industrials. The 
net profits, after expenses and directors’ fees, but before 
tax, amount to £514,923 for 1935, compared with £441,840. 
The total dividend has been increased from 18 per cent. to 
25 per cent. Thus the past year was the sixth in the chain 
of consistent expansion of revenue since the conversion of 
the business into a public company at the end of 1928. The 
expansion in net profits is equivalent to 16.6 per cent., and 
the company’s progress shows greater affinity with that of 
Carreras than with Imperial Tobacco, whose increase in 
disclosed profits amounted to approximately 7 per cent. 
last year. Comparison of the results, however, may be 
misleading unless it is remembered that the increase in 
Imperial Tobacco profits was considerably in excess of the 
total Gallaher profits for 1935. The bullish suggestions 
which have been in circulation this week, casting Gallaher 
for the rdle of David against Goliath are clearly fantastic. 
There is, however, some impression that the smaller 
concerns and the “‘ ex-coupon "’ makers are enjoying more 
highly geared recovery prospects than Imperial Tobacco. 
Such possibilities, however, find due reflection in the 
current level of the shares, which even after their fall to 
7% offer no more than {3 12s. per cent. 


Scottish Colliery Profits.—A writes 
The most outstanding feature of the finances of the British 
coal-mining industry during 1935 was the improvement 
in the trading results of the Scottish coalfields, which were 
the best since 1924. For the whole of the past year they 
yielded a profit of {1,231,290, compared with 
in 1934 and a _ of £24,091 - 1933. This 
change has not been due to either any exceptional 
advantage or any outstanding alteration in the strdcheadi 
the Scottish industry. Last year the coalfields 
Tweed claimed only 14 per cent. of the total output of the 
country, compared with 14.1 per cent. in 1934 and 14.9 
per cent. in 1933. Average costs of production showed 
no further substantial economies. Calculated on the com. 
mercially disposable coal they were a few pence per ton 
higher in 1935 than in 1934, but a few pence lower than 
in 1933. Apparently marketing policy is chiefly 
sible for the increased profits. Principles of co-ordination 
and co-operation have lately been applied to Scotland, 
and as from the beginning of 1935 a volun central 
selling scheme has been in operation in the Lothians, 
Average pithead proceeds, which in 1933 amounted to 
11s. 5.85d. per ton, improved in 1934 to 11s. 8.80d. per 
ton. During 1935 they averaged 12s. 3d. in the March 
quarter, IIs. 9.22d. in the June quarter, 11s. 10.434. in 
the September quarter, and about 13s. in the December 
quarter. Moreover, f.o.b. prices have advanced from an 
average of 13s. 9.92d. in 1933 to 14s. ro}d. in the 
December quarter of last year. During November and 
December the net proceeds of the Scottish coalfields yielded 
a wages balance more than sufficient to meet the cost of 
the minimum wage and subsistence allowances; indeed, in 
December the certified economic wage was 18.34 per cent. 
in excess of the minimum percentage; but under the terms 
of the local wages agreements the colliery owners are 
entitled to a recoupment of deficiencies in their prescribed 
15 per cent. share of the net proceeds. By the operation 
of this provision their profits in the last two months of the 
year were swollen to the extent of £97,278. 


* * * 


Tin Shares and the Quota.—Despite the increased 
backwardation to ‘‘ starvation levels,’’ little activity in tin 
shares has followed the decision of the International Tin 
Committee to reduce the export quota for the second 
quarter of this year from go per cent. to 85 per cent. of 
standard tonnages. The absence of any immediate market 
response, however, is no measure of the importance of the 
Committee’s latest move. It was widely inferred, pre 
viously, that the Committee was at last determined to build 
up an adequate visible supply of metal as quickly as pos 
sible, irrespective of any adverse price repercussions. 1 
progressive relaxation of the restriction screw, culmina 
in a go per cent. quota for the first quarter of 1936 seeme 
to support this view. Till recently, however, difficulties im 
the producing areas and an exceptionally large American 
demand masked the effects of the new policy and prevented 
any serious fall in prices. By January, however, both 
props had been largely removed. Supplies had begun to 
appear more freely, and United States purchases showed @ 
sharp decline. Consequently the price of three-months fin 
dropped below the {200 level for the first time 1n | 
years. With no immediate likelihood of revival in com 
sumption and the prospect of even larger supplies as soon a& 
the go per cent. quota had become effective, the p 
suggested a further fall. Had the Committee resolved to 
maintain the go per cent. quota for the second quarter there 
is small doubt that this might well have occurred. As 
a fraction of the desirable increase in visible supplies has yet 
been achieved, this policy suggests that prices are not to 
sacrificed to the wider objective of increasing stocks. 
true that, at the present level of consumption, supplies even 
on an 85 per cent. basis are more than adequate. But com 
sumers’ ‘‘ invisible ’’ reserves are estimated to have tal 
by at least 15,000 tons last year, and a vigorous 
movement is to be expected at some time in the pag 
Should the seasonal expansion in demand which 1s 0 
within the next few months bring such a movement 117” 
train, a renewal of last summer’s chaotic market s 
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anda substantial: sien in peices te nat beyond. Gnhomade of 
possibility. For tin shares, however, the Committee's de- 
cision is by no means unfavourable in the short run. The 
removal of uncertainty over a possible further fall in tin 
prices should help to reverse the downward tendency in 


share quotations which has been evident since the beginning 
3 














Working Dividends In Yield on 
Costs (latest financial year) om dividend 
share | (latest {current | Quotation | whole 
Denomination | financial | Earned on Paid ) year) 
year) | Ord. Cap. year % 
£ £ s. d. 
Ipoh (16/—-) iis 36} 11-9 12 6:7 31/6 7 0 
Killinghall (5/-) 34 33-3 17 one 14/6 517 0 
Kamunting (°/") 33 19-9 20 ean 12/7 718 9 
in 
eins (5/-) 48 44:9 45 32-5 33/9 613 3 
Pengkalen (5/-) 38 eee 17} ote 10/6 8 6 0 
Petaling (2/4) . 23 47-8 45 10-0 15/7 614 0 
Southern 
Malayan (5/-) 40 22-0 223 20-0 20/- 512 6 


























of the year. The prospect for low- and medium-cost pro- 
ducers, who are likely also to have gained most from the 
increase in permissible output during the current financial 
year, may therefore still be regarded as fairly favourable. A 
selection of such companies is shown in the accompanying 
table. 


* * * 


Anglo-French Exploration.—This Kaffir finance 
undertaking experienced a moderate advance in earnings 
last year, writes our mining correspondent, the net profit 
of £93,800 comparing with slightly under £81,000 in respect 
of the two preceding years. Depreciation absorbs £15,000, 
as against {22,000 in 1934, and is counterbalanced by a 
transfer of £7,000 to reserve. The maintenance of the 
dividend is accounted for by the increased capital, 150,000 
shares having been issued at 25s. per share. Of the com- 
pany’s principal interests outside South Africa, the Apex 
Trinidad paid a somewhat reduced and Anglo-Burma Tin 
an increased rate of dividend. Thanks to favourable 
market conditions and to the investment of the new funds, 
the current value of the net assets has risen from {831,400 
to {1,094,600. Of this total, securities yielding dividends 
represent £686,700, and as much as 94 per cent. of the 
company’s investments have a market quotation. On the 
basis of the dividends of the past three years, the shares 
give a return of about 7 per cent. 


* * * 


Other Company Results.—Our table on page 504 sum- 
marises the results of 54 other companies whose reports 
have appeared this week. Despite the appearance of sev- 
eral favourable results, the week’s reports have done little 
to stimulate a reactionary share market. The ‘‘ high-spot ’’ 
was the 20 per cent. dividend (against ro per cent.) an- 
nounced by Associated Portland Cement, with a large indi- 
cated rise in profits. British Portland Cement has also 
declared a 20 per cent. dividend. In the brewing group 
the maintained dividend of Courage and Co. at 20 
per cent., and the stationary profits of Meux, con- 
firmed by the full report, have been uninspiring. 
Taylor, Walker, on the other hand, has made further pro- 
gress, with net profits of £316,274, and the dividend has 
been raised to 10 per cent. Cannon Brewery has also made 
modest progress. The impressive results of the English 
Steel Corporation are discussed in a leading article on page 
476. In the textile group, Woolcombers’ trading profits 
and investment income have substantially increased from 
£173,707 to £209,990, but the dividend has been maintained 
at 26} per cent. tax free, and £75,000 transferred to divi- 
dend equalisation reserve. Full reports published this 
week by D. H. Evans and Selfridge and Company confirm 
the improvement in the preliminary figures discussed in a 
“uu issue. The A. W. Gamage report, however, dis- 
t oses a highly satisfactory result, since profits have jumped 
tom £60,314 to £83,136, and the dividend has been in- 


creased, to the market’s surprise, from 9 to 15 cent. 
Investment trust revenues continue rag at Br saitstactorily. 
Among the more impressive improvements are London 
Border and General, International Scottish Northern, and 
English and Scottish. Increased dividends are general 
throughout the list, although such solid concerns as United 
a Debenture and nai Trust have maintained 

elr previous payments out of slightly hi earnings. 
Among the industrial results, the HP Saute fi figures again 
bring convincing evidence of the company’s prosperity and 
highly liquid position. John Oakey maintains its dividend 
at 124 per cent. out of somewhat higher ings. A num- 
ber of other concerns, including Illustrated London News 
and Morris and Jones, also report slightly better earnings. 
Telegraph Construction announces a profit in process 
of recovering from a series of depressed years, and the 
Enfield Cable dividend, maintained at 25 per cent., is to be 
sweetened by a 25 per cent. share bonus. Saxone Shoe 
profits, unlike many recent shoe results, show a substantial 
improvement, and the dividend is raised from 6} to 9 per 
cent. British Home Stores reports an increase in profits 
from {70,653 to £93,483. Again no ordinary dividend is to 
be paid, but the 50 per cent. share bonus is repeated. 
Clarke Chapman profits are {12,714 higher at £53,205, and 
the dividend increased from 5 to 6 per cent. Wolsey reports 
a net profit of £34,027 against £860. . 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
companies:—Great Western Railway, Southern Railway, 
Manchester Ship Canal, Mid Southern Utility, Pearl 
Assurance, Scottish Provident Institution, Borax Consoli- 
dated, Inveresk Paper, Peter Walker (Warrington) and 
Robert Cain and Sons, and Bovril. Mr. A. D. Maclagan, 
at the Scottish Provident Institution meeting, reported a 
record new business in the past year and said that 91 per 
cent. of the funds were invested within the Empire. At 
the Pearl Assurance Company meeting Sir George Tilley 
commented on the increase in the company’s holdings of 
industrial debentures and of preference and ordinary 
shares. The Manchester Ship Canal, reported the chair- 
man, made more rapid recovery during the past two 
years than the genera] upward tendency of imports and 
exports, and this in spite of delayed recovery in Lanca- 
shire. Mr B. H. Binder commented on the strong position 
of Inveresk Paper Company, and hoped for the extension 
of a tariff to newsprint. Lord Brocket, at the meeting of 
Peter Walker (Warrington) and Robert Cain and Sons, 
Limited, reviewed industrial progress in the company’s 
markets and anticipated a good year in 1936. The chair- 
man of Borax Consolidated mentioned a new use of borax 
as a fertiliser, and hoped that this might lead to an 
important demand. Mr Robert Holland-Martin, at the 
Southern Railway meeting, discussed the return from recent 
expenditure. Some £23,000,000 which had been spent on 
electrification, docks and road transport investments now 
yielded not less than 8} per cent. At the Bovril meeting, 
Lord Luke discussed the company’s pastoral interests in the 
Southern hemisphere. The chairman of Mid Southern 
Utility Company referred to the satisfactory increase in 
electricity sales of nearly 28 per cent. Sir Robert Horne’s 
contentions at the Great Western Railway meeting are 
discussed on page 478. 
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THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET AcCOUNT 
Marcu 3 | Marcu 5 


A variety of influences have combined during the past 
week to put a halt to recent market enthusiasm. The 
oracular Mr Keynes gave operators a problem which they 
attempted to solve at first by marking up gilt-edged and 
then becoming a little doubtful about industrials. Mr 
Eden’s nice holding of the balance between not lagging 
behind the League and not getting ahead of it provided 
another cause for indecision, and attacks in the House on 
profiteering in re-armament had their reactions in the 
markets. The political situation seemed anything but 
encouraging to the markets, and assassinations in Japan 
came as a very unkind thrust. Even good mid-week trade 
news came to console the disconsolate. 

The gilt-edged market was very firm last Friday, thanks 
partly to Mr Keynes, but was irregular this week and 
sagged after the sanctions debate in the House of Commons. 
Corporation stocks were rather overcome by the prospect 
of continued borrowing, and dealings in the Middlesex 
scrip started at $ discount. Early closing of the lists for the 
Blackpool loan and the cash lists for the York loan did 
little to stiffen the market. India and Dominion stocks were 
dull and attracted practically no interest. 

In the foreign bond market interest was concentrated at 
first on Chinese issues, in the hope that Sir Frederick Leith- 
Ross would be able to exercise a magical influence over the 
Chinese financial position, and railway issues benefited 
from the plans to resume interest payments on the Tientsin- 
Pukow loans. But the Tokio coup upset these anticipa- 
tions, and Chinese bonds fell in sympathy with the 
Japanese issues, feeling the full burden of the reaction. 
Brazilians improved at the end of last week, partly through 
bear covering operations and partly as a result of the 
signing of the commercial debts agreement, but this week 
they were heavy and suffered from lack of support. 
European bonds have been fairly weak, and Czecho- 
slovakia 8 per cent. bonds reacted after support which 
accompanied talk of a conversion offer. 

The home rail market became steadier towards the end of 
last week after the end of the liquidation movement, and 
there were anticipations of a good statement from the 
L.N.E.R. The first reaction to the dividend was dis- 
appointing, but prices recovered slightly, only to give way 
to renewed weakness throughout this week, particularly 
among ordinaries. The good traffic returns for the week 
were ignored. London Transport ‘‘ C ’’ stock provided the 
only improvement in the group. The foreign rail market 
has been dull, and not even the good Argentine traffic 
returns could induce support. 

Business in the industrial market was in marked contrast 
to that of the previous week; there has been growing un- 
certainty and reduction of commitments, although the 
situation seemed to improve at mid-week. Iron and steel 
issues suffered from the expressed disapproval of re-arma- 
ment profiteering, which acted as a check to last week’s 
enthusiasm. Against this general background of retreat 
Vickers and Cammell Laird were favourably influenced by 
the good earnings of English Steel. Aviation issues shared 
in the adverse movement, but Fairey continued in 
demand and Hawkers staged a sharp recovery in mid- 
week. Coal shares suffered as a result of the statement on 
Government coal plans. In the motor groups shares of 
heavy vehicle manufacturers were dull, but Singers were 
firm on the news that the moratorium had been sanctioned. 

Electrical equipment issues have been subjected to selling 
orders, and remained dull throughout the week, with the 
exception of Crompton Parkinson. In the brewery section, 
Courage shares lost ground on the announcement that last 
year’s dividend would be repeated, and the move- 
ment has been irregular. Tobaccos were A porte to 
realisation, and Gallahers lost some of the ground they had 

ined on the announced increased profits and distribution. 

extiles were weak and Courtaulds lost ground after publi- 
cation of the full report, but recovered slightly on the good 
rayon figures for January. 





There was a fair amount of support in the mis: 
section at the end of last week, but the showing: ; 
poor this week. Associated Portland Cement wen 
exception and improved to a new high level in 
of the bumper 20 per cent. dividend. At the 
last week there was general firmness in the oil 















with considerable activity in Eagle issues—of which the 
market was in short supply—stimulated by hopes of a fay. 
ourable settlement of the lawsuit. The market became dul) 
this week under the influence of the political situation, but 
in mid-week an improvement in crude oil price in America 
stimulated new support. 

Rubber shares were adversely affected by the general 
market depression, and by a slight weakening in the price of 
rubber, but there appears to be no factor which is tend. 
ing towards continued weakness. There were, however, 
fears that the International Rubber Committee would 
modify the restriction scheme. Tea shares were firm at 
the beginning of this week, but were unable to resist the 
general market tendency. There was no marked setback, 
but buyers kept out of the market. 

The more speculative sections of the mining market felt 
the full effect of the general gloom. In the absence of 
support there were general downward price movements, but 
bargains were soon picked up and losses were only moderate. 
Both the Cape and Paris took little interest in the Kaffr 
market, and there was similar lack of support in West 
Africans. Dealings in Western Reefs opened in unfavour- 
able circumstances. Rhodesian Copper shares were heavily 
offered this week, but recovered some of the lost 
later. In mid-week there was an improvement in tin- 
mining shares and in the copper group. 

“ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


Week to 

Feb. 20 

Feb. 21 , 
1936 || 1996 





Feb. 21,| Feb. 24, | Feb. 25, | Feb. 26, | Feb. 27 
1936 1936 1936 1936 





Government and 
Municipal Loans 5,886 1,090 1,108 1,278 1,008 1,317 
Transport, Com- 
munications, and 
Public Utilities... 7,090 1,156 1,362 1,351 939 1,201 1, 
Commercial and 


% 


a & 








Industrial®. 35,262 | 6,726 | 6,466] 6,848] 5,130] 6,047] §, 
Banks, nsurance 
and Financial ... | 4,060 806 756 633 494 ess | 66 
Mines (including 
Nitrate) ........... 6.951 | 1,342] 1,463] 1,688] 1,092] 1,271] 1,181 
UR ithe vediabide 1,522 346 307 328 302 242) 38% 
Rubber, Tea and 
RIED tccscccentes 3,113 605 442 513 291 25s| 457 
Total ........ | 63,884 | 12,071 | 11,904 | 12,639] 9,256 | 11,021 | 10,473 
Corresponding da 
in tas “7 15,566 | 8,574] 10,088 | 8,560| 8428) 8496 


























* Including Iron and Steel and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 

















Highest Lowest Feb. 27, 
Feb. 20,| Feb. 21, | Feb. 24, | Feb. 25, | Feb. 26, ’ 

of 1936 of 1936 a om? J ' 1996 
(Feb. 19) | (Jan. 2) 1936 1936 1936 1936 1936 up 

114-5 | 107-4 114-2 | 113-4 | 112°8 112-5 111-2 111-9 

















“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 





stocks. (1928 = 100) 
' oun iP Feb. 25, | Feb. 26, | Feb. 27, 
of 1936 | of 1936 | Feb. 20, | Feb. 21, | Feb. 24, . 25, 
(Feb. 19)| (jJan.2) | 1% 1936 1936 1936 1996 | 1838 

















138-4 | 137-2 | 138-4 | 138-4 | 138-3 | 138-2 | 138-2 | 136°! 


—— 





FOREIGN STOCK EXCHANGES 


NEW YORK 


WueN the President turns to the right and talks of 
amendment of the tax laws to finance the Budget 

Wall Street sighs for inflation. But this week it has been 
seriously worried by the readiness of recent aed 
purchasers to take their cash and let the credit go. bee 
opening mood was cautionary rather than reactionary, 
although the averages were lower a fair number of issues 
moved against the trend. The fact that falls were — 
to recent favourites, however, provided a pointer t si 
Tuesday’s sudden bear stampede. Dealings were Cagpies 
sullen until the last hour’s trading, when the selling 
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brought losses of up to five points, and two points in the © 


average. There are fears that the spring industrial reco 
may prove less impressive than earlier forecasts : 
but this may merely reflect Wall Street’s present dismal 
mood. Copper, building and electrical stocks were most 
disappointing, and utilities and rails far from cheerful. 
Mid-week dealings again reflected the feeling that without 
full-blooded inflationary pointers the market has adequately 
discounted short-term industrial prospects. The market, 
however, is taking a distinctly shorter view, in this respect, 
than in considering the possible effects of inflation. Current 
business activity, in fact, makes a favourable showing. 
Steel mill activity, according to the Iron Age, has increased 
from 53.5 to 55 per cent. of capacity, and power output 
continues to increase by comparison with a year ago. The 
market, however, is rather apprehensive of a lag in auto- 
mobile demand. 


Feb. Feb. Feb 26, Feb. Feb. Feb. 26 
19, 26, 1936 19, 26, 1936 
1936 1936 Eng. 1936 1936 Eng. 
Equiv.t Equiv.t 
US. 23% Treas. Natl. Biscuit ...... 34 33 33 
Bds. 1945-47... 1024, 102% 102 Phelps Dodge...... 353 34} 34 
Atchison .....+++- 74 74 74 Pullman .........++ 47 453 45 
BEEN c snasexehensoune 15 15 15 Sears Roebuck ... 624 63 63 ty 
Illinois Central ... 27 24 24 Un. Fruit ......... 74 74 74 
N.Y. Central ...... 39 37 37 U.S. Leather ...... 8} 
Pennsylvania ... 36% 35 U.S. Rubber ...... 1 1 
Southern Pacific.. 37 34 34 USS. Steel ......... 6 60 
Southern Rly. ... 1 17 17 Westinghouse...... 119 113 11 
Union Pacific ... 12 131 131% Woolworth ...... 53 §2 52 
eee 11 117 117} Am. Tel. and Tig. 173 170 1 
Amer. Smelting ... ert 64 64 Interboro R.T. ... 16 163 tet 
Anaconda ......... 322 32 Int. Tel. Teleg..... 17 17 174 
Bethlehem Steel... 57 553 55 Utilities P. & L.... 
Chrysler Motor ... 94 94 W. Union Tig. ... 91 883 
Corn Products Rf. 74 752 75 
Eastman Kodak.. 160 160 160 
Gen. Electric ...... 41 38 TNT icccsacseoeece 4 43 43 
Gen, Motors ...... 60. 58 58 Shell Union ...... 1 17} 17} 
Int. Harvester ... et 67 67 Std. California ... 4 44 44 
Mont. Ward ...... 395 39 Do. N.J . 58 


t Calculated at $4-99} to ¢. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 





1936 
1935 (Jan.1 to Feb.26)| Be- 





Feb. 11,|Feb. 19,/Feb. 26, 
Lowest} Highest} Lowest | Highest co" 1936 1936 1936 
Mar. 20/Dec. 31} Jan. 8|Feb. 19 








351 Industrials ... | 74+5(¢)/112-3 [114-3 {123-0 [112-3 |122-2 [123-0 {120-1 
33 Rails ............ 27-4 | 43-O(w| 43-9 | S1-1 | 41°5 | 49-2 | 51-1 | 50-1 
37 Utilities ......... | 52°2 | 93-6 *8 |106°2(a)| 93-6 |106-2 |101-1 {101-3 
Total, 421 Stocks | 63-1 | 97-7 |100-1 |107-6 | 97-7 |107-6 [107-6 [105-5 


A ield of 
50 Industrial High | Low 
Common Stocks ~— 4 mn 38-01%] 2-99%| 3-22%| 3-01%] 2-99%| 3-06% 
v 
(a) February 11th. (t) March 13th. (v) November 13th. (w) December 4th, 


DatLy AVERAGE oF 50 AMERICAN ComMON STOCKS (1926 = 100) 
































of 1008 | ue taat | Feb. 19, | Feb. 20, | Feb. 21, | Feb. 22, | Feb. 24, | Feb. 25, | Feb. 26, 
(Feb, 20) | (Jan. 6) 1936 1936 1936 1936 1936 1936 1936 





























140-0 | 126-2 | 138-4 | 140-0 | 130-4 





Closed | 138-2 | 135-6 | 134-8 
(a) 





Totat Deatincs In New Yorx 





Feb. 20, | Feb. 21, | Feb. 22, | Feb. 24, | Feb. 25, | Feb. 26, 
1936 1936 1936 1936 





1936* 1936 
Stock Exchange— 
Shares (Thous.) ..... 
Bonds {Value ) 3,460 2,020 2,200 2,390 2,040 
Thous. $) | 18,920 17,840 (a) 12,390 14,480 15,610 
Carb— Closed 
Shares (Thous.) ..... 932 742 518 479 445 























* Two-bour Session. (a) Washington’s Birthday. 


PARIS 


The Bourse has passed a distinctly cheerless week. Inter- 
nal political developments, pointing to a swing to the Left 
in the forthcoming elections and the spread of bitter political 

g: have depressed rentes, and the market takes each 

. borrowing operation in bad grace. Despite the Shrove 
uesday holiday the adverse movement continued, and 
Toke nacks were registered on Wednesday following the 
os ae murders. International counters were heavily sold, 
the Weakness spread to home issues. It is reported that 
ope roaching settlement is inducing cautious revision of 
Pen Positions, Arbitrage counters, Royal Dutch and Suez 
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Canal shares were heavily offered, and holders of gold- 


mining shares realised their interests freely. 

Feb. 19, Feb. 24, Feb. 26, Feb. 19, Feb. 24, Feb. 26, 
Banque de France ry “ 0s Wagons Lits. oF re ss 
Crédit Lyonnais... 1,770 1,725 1 Mexican Eagle....... 
Suez Canal ......... 18,475 18,400 1805 “ Chartered” ....... 110 10et a 
oe Réunis.. 280 266 265 | Ford .............0.00. 64 59 59 
Rio Tinto ........... 1,610 1,570 1,495 | De Beers.............. 595 607 581 
Royal Dutch........ 25,370 25,260 24,280 | “* Johnnies ”’......... 23845 2854 281} 


BERLIN 


The average of share quotations last week declined 
slightly. Early in the week the market reacted; but non- 
ferrous metal shares advanced and interest was shown in 
shipping and brewery issues. Under the leadership of 
steels and with dividend expectations in view, the whole 
market recovered later. The new week began in irregular 
style, although most steel shares remained firm. Rubber 
and linoleum shares improved substantially, and on Tues- 
day bank shares were bought. On Wednesday conditions 
were again irregular, although the market closed above 
the lowest levels. Bank shares continued in request. Home 
loans changed little, but in the industrial bond list steels 
advanced. Among foreign bonds, Russian rails were occa- 
sionally supported. Certificated State and bank dollar 
issues were a little lower. 


Feb. 19, Feb. 24, Feb. 26, Feb. 19, Feb. 24, Feb. 26, 
1936 1936 1936 1936 1936 1935 


Reichsbank ........ 186-50 186-75 187-00 | A. E. G................ 38-875 38-10 37-40 
D.D. Bank ......... 90-00 91-50 92-50 | Siemens and 
Dresdner............. 90-50 91-50 92-50 Halske 174-60 176-50 176-00 
I. G, Farben- 

industrie 151-10 152-60 152-50 | A. K.U. ............ 51-40 §$1-60 51-40 
Norddeutscher Hamburg-Amer 





Lloyd (New) 17°10 18-25 18-75] (‘Hapag New”) 15-50 16-00 16-90 


AMSTERDAM 


The market opened in reactionary mood, for recent buy- 
ing had evidently been carried to excessive limits. A week 
of chastened dealings followed. Industrials such as 
Philips’ Lamps and Unilever were offered, and continued 
to fall throughout the week. Oil shares also opened dull, 
and a sharp setback occurred on Wednesday, Royal Dutch 
falling six points. Other commodity shares, such as sugar, 
tobacco and rubber shares have been affected, Amsterdam 
Trading losing 8 points in mid-week. The Bourse remains 
highly sensitive to political troubles in the Occident and 
Orient, and to Wall Street’s reactionary mood. 

Feb. 19, Feb. 24, Feb. 26, Feb. 19, Feb. 24, Feb. 26, 
1 1 1936 1936 1936 


1936 936 936 
24% Dutch Loan.. 77 77 7 Steel Co-mmon ...... 
German ...... 23. dis Thad. ctatscnsnnes 27 26 
nilever N.V......... 211 11 107 Ford Motor ......... 222 
Philips Lamps ..... 225} 216 Deli Batavia Tob... 188 178 
Netherlands Ship oyal Dutch 


Royal Dutch ........ “Bt 
Union 50% 48} 45% | Handels Am. ....... 238) 227 
(Continued on page 488) 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue Is invited to fill up the attached : 
To The Publisher, “* The Economist Newspaper Led.,” 
8 Bouverie Street, E.C.4. 


in order to test the value of your publication | should like you 

to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shail be 
willing to pay 4s. to cover their cost. 


Name. coe SPOS ERO EEO EE EERE TET EEE EOE FER EO TOR EOEEOOD 





Address Be PES LE ny te SWS ee Re OR a APS, EA WI 
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486 THE ECONOMIST 
ITY PRICES AND YI ‘ 
LONDON, ACTIVE SECURITY PRICES AND, YIELDS 
~~ i ene ab ven certain stuin dave the yield pokes op team pon ay ty erm ene eet se at = on begytee ‘date t ce faa dom ty . 


Sakon taben th eench seaniie of © duneent 


dividends, account being taken of any enhancement or 


earliest date when t 
Sous! seduction of interim dividends. Allowance is made for accrued dividends in calculating 


he quotation is above par. The return on ordinary stocks and shares is calculated by 






























































































































































the yield on “cum, 
| | | Year 1936 | Last two 
Year 1936 | '| Price, | Price P. 
935 | Jan. 1to | Feb’ | Feb’ | Rise | Jreb. 28, || ‘Dividends Feb. 
Year 1 Feb. 26, Name of Securit {! { - | or | Feb. 26 Feb. 26, Name of Security 
il yY tg 26 19, 
inclusive | | 1996 , 1996 | Fall | , inclusive | 1936 
~ |) Higb- — ¥ a) (6) (ec) 
Lag bell PO aia "e | 
Lets : 
eap| oo | 7b | 85. | Consois 249% nn g5y| 95)| .. | 218 4 ua Nil | Nil | Andie s. "Ay 10 £5 pa. || Sf dis} 5§ dis} ,, 
118%} 1093 11st 114 | i aoe | 83} 1155 4+%4/ 218 0 (1h! 4/- || Nil | Nil | American B\1 fy. pd. | 7/-| 7/-| .. 2 
one after rab. 1957 (n) | | 45/6 | 41/9 | 5(6)| 5(a) | Bank of N. Zealand {1 | 45/-| 45/-| | gig & 
1 97H) 102% 101% | 102} \101pxd + t | 2 6 Off 379 | 371 6/a)| 6(b) || Bank of oe Ss 3775 | 3 +2} 3a@ 
107) | 1 1054 vost | eel | 1043 | 1055 + § | 2 9 OF} 79/18) 76/6 | 7(a\\ 746) | Berclay © eae 77/-| 77/6 | +64) 311 9 
112 soot 108% 106 De.8 een 196i (5) | 108k 107bxd + 4 | 310 47/9 | 48 2}(a), _3(0)|| Barel 1. (Dom. &e.) A i | 47/-| 47/-| | 2 ee 
il 108 |) 111 110 Hang] amg] .. | 2 2 0 | aS 4410) || Bi Australasia 1 | 10 | -. | gas 
1244 | 11Sh j) 121g , 1204 | gh | 221 | 121 ty bs eT 4s ) | Bk. of Montreal ($100) £425 | £42h |] | gg :, 
106 | 98 | 104] 102) || Funding 3% 1959-69... ‘| 1044 | 1048 + | 215 0 | 4 “so slo) Bk. of N.S. Wales ™ 27) | 27h) ... | 245 @ 
121g | 111g |) 118 i174 | ponding a2 1960-90... 118} | 118f |... | 217 0 8 | 8 -- 6(c) | British Overseas 95/-| 95/-| ... | @ eg 
102%| 101. |, 100} 1004 | 3% Treasury Bds, 33-42, 100} | 100} | ... | 217 0 jst | 310) | 7(a) || Chtd. of India (£5)...... 15 144) -4) 465 6 
11 110 |, 117% 1154 Victory Bonde 4%....+- /117 «115jxd +4) 3 9 8 138 | | 33 (0)(0, 24/4) Comel. Bk. of Aus. ode | 16/3 | 15/7}} —7hd) 219 
11 101g | 107% 1053 Warl.n34 %afteri953() 1073 | 107 | -—%! 3 2 0 30/14 85/- | 8i(a), 84d) District A £5, £1 pd. 90/- | 90/-| ... | g15 6 
984; 89 | 97 | 96 Loans 3%......... 96} | 96} 3 2 6] 56/6 53/9 | oe) 5(b) | Do. B {1 fully paid | 55/- | 55/-| .. | 8199 
1044) 100g || 1035 | 102 pe 3% 1933-53 ... | 102} 102} 216 0 96/- | 83/6 | sh +24(5)|| Eng.Scot. Aust Gs 95/- | 95/-| ... | 3 gw 
| 66h |) 75 | 73h | India 24% ...........002 i 74 | 74 3 8 0 116 | 14(0) (a) || Hambros Apa Mig} 0 . | 8166 
5% 76 | set 84 i ot iainenatindann | 854) 853 +3) 3 9 0 ul oF gash EY (6) | Hong. an [£1008 101b | +1 | § 9g 
100} | 99% 96f | Do. Sf 9/99 + $ 310 8 | *he) | 60) || Lloyds €5, with £1 pa. | 62/- | 62/6 | +64! 318 9 
119} | 112g |, 119 | 116 || Do. 44% 1958-68 (118 | 118 | .. | 3 8 0 | 7a) | 71d) | Martins £20, ne - || 8h) Si) .. | Og 
108} | 105 |) 107 | 106} U.K. & Arg. 4%A (1947) 107 | 107 | ... | 3 6 3 25/9 923 || 8(a) |8(}(p) Midland aA. uy pd.... \| 94/- | 94/- 380 
| '! Dom. & Colonial Govts. |, ‘al | 4 , ‘| 11(6) |) 4a! || Nat. of Eg yet £10 hope 1 425 | 42} 390 
113 | 1083 | 1113 110 | Australia 5% 1945-75 | 111 111 313 3} 46 910) | 9a) | Nat.of be £12}pd| 46 | 46 410 0 
1 i 1003 108 | 103} | Canada 4% 1940-60 ... | 105 =| «105 218 0 16h 15 | 74(a) 7$(0)| Nat. Prov. £20, {4 pd. || 15@)|) 15% di 400 
1198 | 112 il? | «114 | Gold Coast 44% 1956... |, 116 | 116 3 7 8] 500 | 487 || 8}(a) 84(b)| Royal Bk. of Scotland | 493 | 491 | -2 | 3 99 
121 | 116 ivf 118$ Nigeria 5% 1 we | 119 | «119 3 5 6H] 16% 15 1 7/6) | Sila) || St. of S. Af. £20, és pa. | 16 | 16] .. | $I8% 
115$ | 107; | 114g | 110} | N, Zealand 5% 1946... | 114 | 114 | | 3 7 6 }[98/104 93/6 | ole) (9(b)(t) | Westminster £4, £1 pd. | oj 94/- 316 0 
116 | 103 || 109 107% nsiand 5% 40-60 | 109 | 109 | 3 60 | 
118 | igs |) ti 1143S. Africa 5% 1945-75... 116 | 116 | 218 10 |] 93/6 | 88/- (a! 10(b) | Alexanders £2, £1 pd... \ 91/3 | 91/3 430 
} Foreign Governments | | 6H 63 «Sia) «=«(44(6) | “National ° 24 fliy pd. H] 1 6h 315 0 
1018 | 98 | 100) | 99} Argentine 4%Resc. 1952 100 | 100 .. | 4 0 Off 15 | 138 || fa)! 17%) B git, (2b pa. | 14 14} 480 
101g | 82 || 97f| 90 | Austria 7% 1957 ...... 95 96h +1} 7 7 8H 14 12h |) 7a) 12400), Union £5, £34 | 138) 13) 318 0 
101f | 764 || 923) 85 Do. 43% 1934-59... , 91 | 2 | +1 5 3 0 
| Si || 61 sit B. Aires (Prov.) 34% at” a ae 514 9} 32g 30% | 50(b) 40(a)! mane Ge <7 0. | 31) 31 | 2096 
112§ | 106 || 111g | 109 | Belgian 79 red, by 1986 | Wi | al 515 Off 16g | 154 regeteyitsyeia) Atlas £5, £14 pa. iliiedees 16} | 165 | — 4! 210 OF 
20. 145 || 163] 143 Bulgaria 74% 16} | 16} ... | 15 3 Omil 12 | 10§ || 20() 20(a) 1 yi 11h; 11 | —~}] 3m 6 
84 77 | 65} | Brazil 5% Fund. 1914 || 72 | 73 | +1 | 617 Off 28 | 26 40(b))  28(a)| Gen. Accident fi ate 274 | 27)| .. | 30% 
134 || 20 | 17% | Chili 6% (1929) ......... A ice ua S8ih 342 || 25(b) 25(a) Lon. & Lane. & 374 | 37 | ~}| 2188 
914 | 71 82g | 72, China 5% (1912) ...... | 73$/ si} +3 | 6 2 off 13 135 | mt | NoBrit.&Mer, £18 ty-pd. | 13% 134 a ‘a 
1 844 | 94 ; Do. 5% (1913).......+. | 92 | 93) +1b) 5 7 6H] 22§) 2t | 40(6)) 35(@) Northern £10, £1 pd. ... .| 389 
11 99) || 112 | 1023 | Czechoslovakia 8% ... ! m2 }all | -1 7 8. 9fff 26 | 23% | $25(a) $25(b)| Pearl (£1), tully paid... } aixd’ 2ipxdl . | 2re 
1 93° || 107 | 98 Danish 3% .....--reee00-+ | 107 | 107, ... | 216 Of] 18% 17% 30(@) 90(d)) Phoenix (1, fully pd. . .|| 159! 132)/-4) 988 
so 48 , 66 | Danzig 64% ............ | 68 | 68 e 911 3] 40 37} | ¢92(c).¢93%\b) Prudential {1A ...... || 38xd_ 38xd!_.. 29 0 
109] | 98 || 1049 | 102, | Egypt Unified 4% ...... 103} | 103 — $ | 3 19 6 ]} 121/3 | 112/3 +37$(c)439\c) Do. £1, with 4s. paid .. - | 2/6xd 112/6x4 - | 19 6 
30g | 225 || 253 | 244 | French 4% (British)... | 24) | 24 — | 417 Of] Ili 10H) 19%) 11a) Royal Exchange (f1)... | 11f | 11} | 212 0 
78 | #56 61 | 57§ German 7% DawesLa.| 59 | 58 1 (1119 3]] 10g, 94 8/3(b) 3/4/a) Royal £1, 10s. . pa i} 10 | 10 | 340 
58 38 41 37} Do. 54% frees La) | 39 | 38 | -1 | 14 0 0 5%; 5 89(b) 8%(a) Sea Insur., ly pd. || 58) 58) 350 
37 26 34 305 Greek 6% Stab. oe || 34h | 344 eee $8 4% 1/5(6), 1/3(a@)) Sun. Insur., Lwiths | 4%) 40). 290 
ast 31 41}| 38} Do. 7% Refugee...... | 41h) 414 igi 8 8h ¢&a) ¢8(d) Sun Life Assur. £1 fy ft | 8; | — 4! 119 
51 | 383] 48 | 42 ae 74% aaieiaianal || 46h | 455 -1 8 4 10h] 21g | 20% +30(b) t174(@) Yorkshire £1, fully lly ph | 2b| —4] 2 40 
914 | 78 | 90} 813 » 1996-65 || 85 | 83h —14) 610 6f 
97 854 974 | 88} ig 6% (tbat) tod 1980) 92 895 —2} 619 6 }j 277} | 255 64(b) 3}(a) Anglo-American ~~. | 275 | 275 re! 312 9 
144 | 113 137$ | 122 | Norwegian 4% 1911 135 | 135 219 3 793 | 59 l¢(c) 2(c) | Anglo-Celtic Ord. ...... - | 77% | 794 | +2 210 3 
50 42 494 | 41 = Peru 7$% 1922 ......... 48 | 48 a 7/8t | 6/- | 1 (c) Nil(c)) Atlas Electric, etc. £1... |) 7/-) Tl) .. Nil 
1 87 93 | 88} | Poland 7% ..........0+--. 90} | 925 +2 | 716 6]] 17/9) 15,6 Nitc) 3 (c). Brit. Assets Trust 5/- a 16/6xd 17/3xd| +9d| 018 0 
1 7 133 9} Roumania 4% —_ 1922), 13 | 12 | -1 a 253 | 2454 4(a), 6(b) | Debenture Corp. Stk.... || 2515 | 2514 | ... 319 6 
144 | 106 || 140 | 123 | Swedish 341% 908...... 140 | 140 210 Of} 954 | 82} | 14(6)| 1$(@) For. Amer. etc., Def. . | 934 | 955) +2 | 33° 
113g | 106 | 114 | 112g || VU. x 3, A 1 my 1933 1574 | 144) 2$(a)  34(b))) Guardian Investment .. || 155} | 157} | +2 | 316 2 
B. Certs. (1951) | 114 | 114 | 410 9 }] 298 | 277 | 64(b)| 3(a) | Indus. and Gen. Ord... || 295 | 295 | .. | 3945 
8 | 75 82 79 | Det C Cesta, 13% Max.) || 82 | 82 313 2f]j 353 | 323 7(b) | Sia) | Invest. Trust Def. . | 350 | 350 u | 3 86 
| 02 Stocks 18/- | 15/3 | 2(a)| 4$(b) Lake View Invest. 10/- | 17/6 | 17/9| +34| 314 0 
37 24 26 24% || Berlin 6% 1932-57...... || 26 | 5 aval as 312 | 282 34(a), 7(b) | Mercantile Investment | 310xd 303xd) —7 | 3 9 8 
1203 | 1144 || 119§ | 118) | B’mgham 5% 1946-56 119 .. | & 1 OFF 183 | 174% | B(@)) 44(6) Merchants Trust Ord. .. |176}xd, 177jxd+1 | 448 
122%) 115$ | 120 | 117} | Bristol 5% 1948-58 . | 7hxd 11744 .. | 8 4 31) 310 | 275 || 5(a)! 6(b) | Metropolitan Trust ... || 306 | 305 | -1 | 3126 
ot 60 82 | 79 | Danzig 7% 1935-45 ... || 82 —1 | 812 6} 9- | 84) Nil(c) 1}(c) | Scottish Investinentis/-)} 9/-} 9/- 018 0 
125¢ | 119 || 121 | 119} | E. London 5% 1960-70 | 119} | 1194 . | 315 6 ]} 252$ 2224 | ib) | 24(a) Scottish Mortgage, etc. | 252} | 252} 370 
108%| 104 || 1065 | 1 | Jobannbg. 54% 1937-52), 104 | 104 3 8 1] 251 | 2324 | 65)| 24(a)! Trustees Corp a. || 2485 | 248} 383 
98 a 96; | 954 | LCC. 3 pena tes ap 9% | % |... | 3 2 BH 244 | 2226 | 5(5)! 3/4) | | United States Debenture 242) | 242) 359 
104 | 1019 || 106 | 101} || Seine (Dej.ci) 44% . 105 | 106 | +1 319 0 i Financial Trusts, &o. | 
18/9 | 16/- || 2c) | 2419 | Argentine Land, etc. £1 || 18/9 | 18/9 213 $ 
— — - ; 30 | 25 || Nil | Australian Estates, etc. || 27 | 27 | ... —4 
Year 1936 | Last two = | 4/74) Nil | Nil || Brit. Nth. Borneo £1. 5/6 | 5/9) +34) Ma 
an. 1 to | Half-yearly Price, | Price, pi.. | Vield 27/9 | 22/74) 6d(a), odio) Brit. S. Atrica 15/- ty pd | 27/3 | 26/~ | —1/3 4 
Feb. 28 Dividends | Name of Securit Feb. | Feb. | | » 1)31/104) 30/43) 10(c), 10(c)| Charterhouse Inv. £ | 31/10} 31/10}| ... 
inclusive || 9, | 26, | Of | Feb. 26, || 18,9 17/3 } 210) | | C. of London R. Py. él 18/9 | 18/9; ... | 458 
High-| Low: | (a) OK) ee | to6 | Feu) 168 ot $4 | t2H(a) t 8 Bae aso a he ws ae 
j j ty £20 £5 pa....... 
_est | est fj : Public Boards € s. d.jj 23/9 | 19/- | H Weaey ta) My en iY é aa oe 22/3 | 22/-| — on 
118} | 115} |, bn grog oy 116 | 116 310 6 |] 24/6 | 19/1, Nil’ ° Ki | Hedesn's Bay 1 22/- | 21/6| —6d| Nil 
Lonpon PassEncEr | | 5H ah | Ni a || 5% 65 || S& | St) —%| _ Ni P 
rd Boarp— | | 28,9) 24/14, 2tc) i | Java Invest., etc., £1... || 28/14 26/10} —1/3| 3 14 
127g | 1225 || 2 2 44% A” 1985-2023 | 127 | 1264| —%| 3 8 3]] 15 4 — Stk.) 14 | 4 |] ... Nil ; 
138 | 134 2 2 “A 1985-2023... | 1364 | 136} 3 9 3H} 15/6) 12/- | Primstiva H fl 15/- | 14/6 | —6d| 4 3 H 
11 1 2 2 “ T.F.A.” 1942-73 110 | 110 219 Off 23,- | 22/3 3 7h) Staveley Trust {1 ...... 22/6 | 22/6| ... 6 13 3 
1814 | 127 || 2 2 5% “ B” 1965-2023 ... || 130 | 1295 | —1 3 8 3]] 37/13) 33,6 | Hy \’|| Sudan Plantations £1... 34/- | 34/-| .. | 438 
112g | 101% || 4(c) | 14(@) |“ C™ 1956 or after...... '102$xd 106xd) +34 | 315 6 Breweries, &0. P 
I o7t | } ot Met. Wat. Bd.“ B"3% | 98) | 98 |— 4%! 3 1 9] 42/3 | 38/3 53 (0) 24(a)| Barclay Perkins {1...... 39/- | 38/-| -1/-| 4 3 ot 
1233 | 119 || 2 24 | Pt.of Lndn.5% 1950-70 ) 123/123 | .. | 30 8 138) me te HH +17(b)|| Bass Ratcliff Ded Bone 138/9 ze =“ 7 ‘ 
l i= /6 | | 114(0)| Benskins Wat w+ || 93/- - | —If- 
544} 45) | 3a) 28 0) G. Western Ord. Stk.... | 48}xd_ 46xd) —24 | 6 10 6 |} 83/6 | 77/6 || 9(b) on) ata) | ton & Co. £1... || gi/-| si/-| .. | $8 8 
6 | Sim) Nil L. & N. B’st’'n Def. Stk. | 5 St|— 4%] Nil 15/74 | 10/6 | Nil(e)| 5(e) | City of  S/- || 14/- | 15/- | +1/-| 118 & 
11g) 9 | Nil Nil Do. 5% Pref. Ord. ... || 10 —; Nil 98/9 | 96/- | 6(a) | 14(b) | Courage E, en 98/6 | 96/6 | —2/-| 4 2 a 
92 | 778 | 4%(c) 4 (6) Do. 5% Pref. 1955... | 91 87} | —4 | 415 9 |}103/9 | 97/6 | 124(6) 74(a) | Distillers Co 1... || 102/6| 101/6 | —1/-| 4 ® 0 
25¢ | 183 |) Nil “il | Do. 4% 2nd Pref. Stk. || 24 224 | —14 Nil 159/44) 151/- || 17(6) | 12(@) | Guinness (A) Ord. 1|| 152/6x'd 153/9\xd+1/3 3 18 4 
23 17 Nil | Nil || L.MS. Stk. ...... 203 | 20 | —4 Nil 121/— | 116/- || 74$(a)| 174(b))| Ind & 41 || 120/-{120/-] ... | 4 3 : 
Tig | 52h |) 1BlC)) A(c) He) Pref. Stk. 1923... || 65xd 64xd/ —1 | 6 5 O|| 54/6 | 45,6 | 3) 7$(b)|| Meux’s Ord. {1 ......... 49/6xd)46/6xd| —3/-| 4 14 Ot 
89 82 2(a) b) 4% Pref. Stk. ......... | 84pxd  84xd' — 4 415 3 }}1U2/- | 97/3 || ¢6(a)| $11()| Mitchells & tlers £1 || 101/9 | 100/- —1/9} 3 8 H 
25 Nil | Nil | Southern Def. Stk....... | 2ib | 3 — 3% Nil 61/9 | 53/6 || 3a)| 7/0) | 's fl .... 61/- | 61/6 | +6d| 3 4 ; 
97 | 82 1(a)| 4(6) | Do.5% Pref.Ord. Stk.) 90xd s9xd) —1 | 512 31] 936 | 83/9 | ‘teh 14(b) || Simonds (H. & G.) £1... || 92/6 | 91/3 | -1/3 oe 
123g | 11 24(@)) 24(b)| Do. 5% Pret. Stk. ... | 120)xd 120}xd) 430 te 94/6 rt (b)| t5(a) | S. Bus. {1 arial : 101/- sou “ie Hr é 
! Foreign Bys. im | Ww 7 Pa a 
at 193 |) Nil | Nil | Ord. Stk. || 244) 24 | — Nil tae 22/9 Me Si Walker(P R. Cain £1 23/-xd 23/-xd| ... | 4 A 4 
11 Nil | Nil | B.A. & Ord. Stk. || 10 ~ Nil 83/74| 77/- || 11(0)| 6(a)_ || Watney Combe Det. {1 || 82/- | 81/-|—1/-| 4 ® 
164 || Nil | Nil | B.A.Gr.Stho.Ord.Stk. || 22 | 1 —2 Nil Lron, Coal and 3 
193 | 1 Nil | Nil | B.A. Western Ord. Stk. |) 17 | 154 | —1 Nil 38/14 35/3 || 5(b) | 4(a) || Allied Ironfounders {1 || 37/6 | 36/3 | —1/3) 4 . 
1 1 Nil Nil | C. Argentine Ord. Stk. 13 12 _ Nil 5; 3/- Nil Nil | Amal. Anthracite {1 .. 5/- 4/6 —6d Nil 
Sot ue | oe len Pelee) a | 4 Nil |] 55)~ | 51/9 || 4(0) | 4(a) || Babcock Waleos £1 ...... 54/3 | 54/- | —3d| 218 8 
on) ee comets) | 1S) | 14k |) — 4 | | Nil [H10/10$) 8/~ || Nil(e)| 24(c)|| Baldwins 4/- 10/3 | 10- | —84| 1,8 ® 
884 86 1 1 | Can. Nat. 1927 Guar | 874 87 2 5 9 Lay 104 8/9 Nil c eeeeceeeeeees 4 Nil 
(c)| Nil(c)|| Barrow Hematite {1 1 13/9 r 
35 333 26) 2(c) | Costa Rica Ord. Stk. ... || 34 344 + 4] 517 Off 40 36/14) 24%) (6 Col’ry 1 || 40/-xd|38/-xd| —2/- 4 
124| 9 | Ni | Nil || Batre Rios Ord. Stk...) 11 | 11 Nil 25,9 | 19/0 || Ni Brown (John) Ord. 6/- || 25/- | 22/6 | —2/6 ow 
15 12 Nil Nil | Do. Cum. Pret. Stk!) 15 15 Nil 326 | 27/6 Co. Ord. {1 9| 32/6 | +1 3 
10} Nil | Nil Ord. Stk... 8 Ni aniaal nace Ht cet}l thxteyl) Bue i 
| SUS t MB | Ata |] Ritarate Rize. (£10)...... 62/8 | 60/- “ahs A Ore, || Smie)) ME Geh| Comnmnelt Lalas Gan Te | ed eee 
68 t As 1 664 | 66) 315 24] 839 | s0/-” oy Willis 1 62/6 | ‘a 
* 24/44} l(a) ( Taltal Rly. Ord & Bee, | 27 27/6 | ... 750 31/€ sae | CAO) Sia? || Cory, Wi : 1 28/9 : unee, 
N N Havanz fay * 3 i mA il (c) Ord. 28/9 in|, oes 
Nil 39/6 | 33/- |! Nil(c)', 24(a)|| Guest Keen etc. Ord. £1 |! 39/3} 37/9 
(@) ” (6) Final dividend. : 


(c) Last twe —s dividends. 


(A) Yield on 32% basis 
Yield 
SGamenay. Ge alee Gemeneny Danae the eae vin Based on on 10% tama Op cent 





(@) Paid in New Zealand Currency. (e) 
(n) ) Viekd wortsed on redemption st pet ee ty 
S) Yield worked on amption at par on 
Centenary Bonus of 2°. t Free of 








Yield worked on 18% basis. 
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aie 487 
Prices, 
Year 1996 || | Last two Price, | Price yeariese || Last 
1 to || Half- Rise two ‘ 
Je. 6, rai tow Name of Security Feb } Feb | “Sr | pepe 1 to ; Trtes, Price, rise 
A , a. of Security > 
wwelusive 1936 | 1996 Fall 1936 inclusive Name or | Feb. 
est | a a sn Cost, Peace. 5 fs. a1] est | eat ‘ ak 
= 7/2 Nil Nil Har. & Wit "Cm. Pt 12/- 9/6 —26 Nil 16 24/6 | ‘ ceceee 36/3 26/3 eee ts z 
23/74) 19/74) te) | 33/0) || H ce G1 23/14| 23/14} ... | 47 3 nd le 4 anes cord ~- |] 94/6 | 35/0 3i8 3 
30/- | 21/6 |(e¥erdg) Me Uambert Bros fl 26/3 | -2/6| 316 2 = we || 12/9] 12/- Nil 
18/103| 10/14 || Nil(e) | Nil(c) || Millom and Askam £1 || 18/~| 16/3 |—1/9| "Nil me 22/9 wee || 28/6} 27/3) —1/3| 312 9 
10/~| 8/- || 3c) | 2c) || Ocean Coal & Wilsons ¢1 | 9/44) 9/44) Nil | 3 Amal. (10/-)..... || 23/9 | 23/6 | — 4127 
9/3 | 4/9 || Nil | Ni || Peaseand Partners 10/- || 9/-| 8/6 | —6d Nil id be Army Seen as 33/9 | 32/6 war 318 6 
27/14| 22/6 || Nil(c)| Nil(e) || Ruston & Hi f1.. || 26/3 | 24/6} ~—1/9|) Nal % Assood. Brit, f- 11/9 | 11/3 490 
21/74| 189 | 4410) | Me) || Powell Dufiryn ff .... || 20/9 | 19/6 | 1/8 @ 4 0 4 Assood. Newsprs. Di. 26/3 | 26/-| —3d| 416 0 
35/- | 29/6 || 44(b) | 2g(a) || Sheepbridge Cl & In {1 || 35/- | 33/9| —1/3| 4 6 0 oe 1000 Assoc, P. Coment {1 ... || 80/- | 70/6 | —64| 211 0 
61/- 48/14 e 1 (e) Ss. Durham Ord. ‘iS 60/- | 57/9 | ~2/3' 316 6 7/44 Barker fi seeee- 81/3 81/3 one 312 0 
963 | 24/9 || Sle Sie) Steel & Iron { B Ord. £1 || 35/74! 33/3 | —2/44] 3 0 0 /9 Barry & Lino. || 56/3| 56/3| ... | 317 © 
56.9 | 51/6 || 6() | 4(a) || Stanton Ironworks {1.. || 56/3 | 55/- | —1/3| 312 9 ae yi ed FE Berger £1 |} 70/74) 70/- Tid 460 
55/74) 47/-. | +0) t3(e) || Staveley ae. fi 53/9 | 52/6 |—1/3| 3 1 oe | sated haan Y s/- . = S69} ... | 29 6 
39/3 34/1})) 2(c Sic Stewarts & él... 36/3 | 35/6 | —9d 216 0 / 20/6 | 24(e)| 5 Borax Deferred woes |/24/3xd/25/—xd} +9d 40 0 
29/- | 26/- || Nile)| Sc) || Swan, Hunter {1......... || 28/6 wt Seo Hetaal etal 4(c) || Bourit ate yey we | 8.8 
79/23'13/104|) 6(¢) | (a) || Thomas (Richard) (6/8) || 14/9 | 14/3 | ~éa] 218 0 lI Somtlssot 79Kc} || British fi... | 46/6 ta} 35 9 
32/3 | 30/6 | Nile}] #64(c)|| 64% Cm. Tax free PEET || 31/9 | 32/- | +8d | 3 19 37/104) British Match £1 ...... || 40/6 | 4/6}... | 3 $ 0 
$653 | 478 || Nil. | Nil |i 0. rgd on | $653 if ti 130/-| 11 i )| 7 British dw... Ht 120/- xh. 3 0 OF 
| tala) | ah | Gale inca co] | ut | <"| 4°S ol al at ta Hh eae xh onal | ast | a4 | “éa| 3.8 8 
/ in e £) || VecRers (G/B) ......-00+% — Qin } - ae . oI aq bese 
29/- | 19/3 |, Nil(e)) 24(a) Ward (Thee) Widi. | 270] aye | | | Tt OF Bob) 3216 | NM 2) Nie) | Crlttall Manat Oed. 6) 28/9 | 28/8 Nil 
349 | 276 || @e) | c) || WeardaleSteelé&ec. 330 | 339| .. | sii off Soe | see | Bet | oe) Dome tgl || 82/6 | 76/3 | —6/3| 212 6 
B= ae ~ by ae rs 150/~ | 147/6 | ~2/6| 4 8 0 4 ts 4 4 * a seeneseesne: ae ri tis . : ° 
| ¢) ® oe Eastwoods he 
/ i e) || Yarrow & Co. * festa 80/- | so/-| ... | 210 0 29/74 26/104 Love) 12 «} Ele. % Mosical fad i0/- 27/9| 279| ... | 4 30 
eet 5/104) Sie) Sic) B. Ctn. yg dpeaeer ot 6/3 | ... 4 0 Of] 44/3! 27/6 | Sie) | Sic) | Pairey Avlatio > A 378 ‘ie : : . 
TP} ANE D0 RNER f) BOPDSURICESD EF ce cseerwene — ; ~ ’ } 1 - —_ 
oad] 86 | NU | Nil || Bradford Dyers (Gi) Gel se) el. No Hit evel ele loves | cuter inant’ Take —1/3| 310 0 
ial 38) Mi | Mt | Bese ass] a2) a2] | St [a Wm Me [| eececartahy |e" | ae] 8s 
AN BE A bod seme ta AA ls A ROT ») © 4. | 439 | 43 | ae] 4 4 0 
Gre | 3°14) t2htay S10? || Coutatlde tL. s8/74x a88/9 4-1 141/3 | 123/9 || 15(6) | 5{a) || Harrisons (g1)) 140/- | 138/9 | —1/3) 218 0 
A 104 2 15 10t]} 86/- | 80/6 || S(a)| 11(b) || Harrods 
ie | sro! Aa | Ru’ || Peecusot Spence c1 || “Ze"l ot 418 ‘0 393 | 26 | 18e) | 20(e) | Hawker Atuorati 2)” | 8s) 3 | ~9-| 3 2 0 
$36 | 306 Sie) | (6) Hpaecg oe pg avstk. (fh si eto} 744 = el eet 8/3 | 8) Nite) || Home & Col. Stores -| e@| 69] .. | 312 6 
66/3 | 63.3 | ¢10(c)| ¢10(c)|| Patons & Baldwins 65/- at) — 67/6 | 52/6 |, lc, | 7c) | Imperial Airways {1 ... || 61/3 | 60/- | —1/3) 2 6 9 
839 | 476 | 7c) | Ble) || Snia Viscosa Lire fa | So/-.| —iza| siv-tone" 427? | 98/8 | 48D | hie) | Hemperieh {God an || 401- | OBS 4 20 9 
20/74; 16/3 is  % an €) | —) - i ~ 0 
in| | $4(b), 2(a) || Whitworth & Mitchell £1 16/380 16) . | 615 5 189 | 15), | Ni ‘il(e) | Imperial £1 || 18/3 | 17/3} —1/-| ‘Nill ’ 
1428 | 439 | 816) | Ble) | Assoriaad lc. (61 |) 48/- | 471.) —1/-| 211 OU 54 sas? Nie boots | ee ea Lee | tort cea 
wel sre ted Sel Ree OU ealel ened dosues sad | 34/9 | 18(0 tate | Leer i a ae 35/- | 35/3| +34, 4 5 0 
73/6 | 61'6 || @(a) | p40) || Crompton Parkinson 8 ee/s | 63/0 | —26| 019 off suet 2/14 | 34 33/- | 33/-| ... | 4 5 6 
24/- | 18/9 || Nil | Nil || English /9 | 2/6) 019 Of} sa/- | 33/6) 4 mee A 33/6 | 33/6| ... | 414 0 
82/- | 74/- | 10(c eee Tas” Il sare | gee | cael. 8s of wee | cae Neate 10 | Doaon Cm. Pond.) g0/- | 80/-| ... | 512 8 
| 7 ‘aay to) 7a) || Henleys (W.T) (i | eal te Sel a 0 of Oe | 75 Sek 2a | London eG al | | 3.0 0 
50/6 | 48/6 5(6) | Sia) || Johnson & fi. || 48/9'| 48/13) —74a} 4 3 Of] e18| soe | aa) | 100) | | teens GF) Oe OE At et | tad 315 6 
29/6 | 26/34) 4c) | ae <4 Pane 2gj9 | 28/9'| ... | 215 Bll s0d/-| gorra| 25) | 1800) | oval ocyioal — ia] 2 2 0 
| Tetris ae 100/~| 90/74 25(b) | 15(a) Eaters 97/6 | 96/1 7d) 2 20 
$154 so | Nil | Nil |! Brazil Trac., no par... $14g) 14 | — 3 al 48/7 ae 7A) |e Mae) || Bh Gatton) fi. an aie =a fee } 
s4/- | 29/0 || seid) | Sia) || Boh Pomoc a 77/6 | 78/9 | +1/3| 316 Off 45/3 | 41/9 | 10% 2) | a im Johnson ene fae | 44-| —ed| 40 6 
soe | 371-1 NOt | arith | reeset Soe | soe | ced] 316 OU cool erm suey ot 75/-| 75/-| .. | 4.0 0 
47/3. | 45/- || Sta oe} | Cay of Lanes f1..... 39/- | 39/6 | +6d| 3:16 0 |} 121/3| 1139/9 || 22 (cil We), Rook Reckitt & Sou 2 120/-,120/- | .. | 311 0 
60/44, 54/- yde Valley Elec. Th 46/- | 46/-| ... | 3 9 21) 19/6| 163 | ¢5{a) reH(d 16/9xd/16/9xd 315 6 
a" 43/6 nt 7}(0) || County of London 58/6 | 57/6 | —1/-| 313 Off 30/3 | 24/9 || sao be Ae 29/44| 28/9 3 436 
40/9 | 38/- | ate (a) || Edmundsons {1 ....... 45/6 | 45/6| ... 3 8 Off 66/3 | 62/6 || 124(b)| 2 ; ‘Solr Ord. 1. 65/- | 64/-| —1/-| 415 0 
54/3 | 51/- || $(a) (bd) Lancashire Elec tric £1.. 39/-xd 39/-xd eee 315 6 53/7 47/9 1 e) 1 c) Do. Deterted fi... §2/- 51/6 | —6d §17 0 
42/3 | 3070 || antes | 20) | ened Cerise a 54/1}| 53/6 | —7}d| 3.15 0 |] 22/44, 18/9 | Nil | Nil || Swed. Mach B. 22/- | 20/7] —1/4%| Nil 
37/3 | 33/3 te 5(b) || Midland Counties £1 42/- | 41/- | —1/-| 315 0 }] 92/-"| 87/6 || 6a) | 14() | Tate and Lyle m8 aan’ 839 | 88/9 | ... | 410 3 
€2/6 | 6/6 || ala) | “Sieh || Nesth ‘Metropetitan £1. || 36/6 | 35; | —1/6| 3 8 7H} 85/6 | 76/3 || 5(a) | 5) | Tilling, Thoe., fi me 80/— | 80/- 210 0 
44/3 | 42/— || ShOd 24(«) || Scottish Power {1 || S30 | 439] | 312 6 92/6 | 88/3 || 28le) | s0'c) | Triples Sale Gtiof-)|| 89/4 0/4 36 6 
~ | 44/6 || Sia) | 5b) || Vorkehire Electric... “29 He fe) |) - 4 ees 
ne / (a db) 1 ¥ wre 47/6 | 46/6 | —1/-| 3 9 2 = sas 10te} Sites | Tu In ; hy rg —2/6| 6 3 0 
i | 1748 | 5) ie im od Meee fate f. oy 28/— | +. 4 0 OF] 36/- | 29/3 3) i |Uatlewer Char i 3) 43/9 =i ‘ ° ° 
26) 24/104) 24(a) | 25(b x me-o0-T 7e | W754 | —2 | 3 2 91) G7/- | G3/- | Ba) | 740) | United Dares £1... 66/3 | 66/3| ... | 316 0 
136 | id be . 8 to Su cones oe | ae | 448 SH ee £2 muted Molasses 6/8..... || 26/3 | 25/-|~—1/3| 2 2 0 
3 160/- |144/44)| 26H 30(c | Usd. Tob. ere. Coe Ord {1 155/—| 160/~ | + 315 0 
sa) ay | an | xo | cameras | oa] co |— 2] xa | tte |r) 21 38) sae Ses| ia $3 8 
18 | 1094 | i sate) || totaone B Ord. Sih. ~ ue litle om oa 2} | 20 Beeee 122/6|122/6| ... | 4 0 0 
i 2}(a) || Great 1 42} 42 vee 412 0 f 
38/3 | 34/9 || o 66/- | 57/14| 75(c) | 85(c) || Ashanti Goldfields (4/-) || 64/3 | 63/-| —1/3| 5 6 6 
en cS Hl 5(b) | 2¢(a) || Marconi or it 36/3 | 36/ 429 1/9 9/84 a7ie (. la) Burma Corp. (Rs. 9) .:. 10/6xd 10d —éd s 8 Or 
S3/1f! 40/0 lac hua] SU), ||Aswoed. gaipmentOnd (1) 43/8 | 45/- | +13) $12 0 n1/i0y) 9) ig ee ‘gl 10/6 | 10/3 | aa | “Nil 
12/9 | 9/3 ” Nu €))| Amestinn Sf— ....-0.-----n0- 52/6 | 50/- | —2/6| 5 0 0 [i79/10}) 68/1$)) 64(a) |139(6) || Cons. Gids. of S. A at 78/-| 78/-| .. | $ 0 0 
98/43! s0/- |] seereiletenae| ee een Arms 61 12/6 | 11/6 | —1/-| Nil 95/3'| 28/— |274(c) rite iS): 23/9 | 29/44 +744) 9 10 0 
36/74) 33/9 || N (@)) 11630); Demees 1/— .......-..00+08 36/3 | 33/9 | —2/6; 49 0 14g | 1 gold a) || Crown Mines 10/- ...... 134 | 13 660 
4101 210 TB ae eee eeeers A vvoones 35/- | 36/3|+1/3| 215 2]) al off ty a)|| Geduld £1 .........se000« 10 10h +3| 615 0 
68/9 | 62/6 || 24(a) | 1016) || Lucas (J) £1 F-) wore 4/3 | 4/-| —3d| Nil 78/3 | 74/- | c) | Johan. Racine 74/44, 73/ +h 5 8 0 
8/3 | 74/9 || aac 7st ll Ente’ Be vors Gi 65/- | 68/3 | +1/8| 317 6] 24/9q| 29/9 lszate | BO) | Lake View and Siar 4/- || 24/-"| 20/-| ... | 8 8 9 
83/3 | 31/3 | if a Motors £1 ...... 87/6 | 85/- | —2/6| 4 1 O|] 9/6 | 7/4§| Nil | Nil | London Tim 10/-........ || 9/-| 9/3 | +34) Nil 
15/- | 9/73 || Ni 34 || Morris 74% Cum.Pref.é1| 32/6 | 32/6| ... | 412 31] @6/- | 53/9 |\S7$(e)| S0(b) || New Modderfontein 10/-|| 57/- | 57/-| ... | 19 5 © 
sea | sida Nil || Napier Slow 14/44) 13/14] —1/3| _ Nil 1/104, 57/6 | A ir 274(a))| Nund: Maines 10/- 60/74| 61/3) +744] 10 15 9 
t92/- | 156/31 sie, | gt) h Cycle Holdgs £1 || 52/- | 54/6 | +2/6| 5 10 O]] 55/9°| 52/- | 10(6)| 10(a) || Randfontein Ests. {1.. || 52/- | 52/9] +94) 7 8 0 
ae | 50 A500) 5(a) || Rolls- nf bab-anin 187/6 | 180/- | —7/6| 2 4 Of 6g Nil(e)| 124(¢)|| Rhohana Corp. £1... | 68) 6 | — 20 6 
®0/- | 70/0 | 18(e1 | a016) || Standard Motor Go. fi || 78/9 | 79| "| 5 1 3]l so of | wi] Ix") dae cit | spe Sa =f) ON 
- Ts Roan 37/6 - 
7/74 | 6/- || Nile)| NitN{e)|! Cairn Line : { 30 : ome 5 pied ae rie hag 610 6 
7 | ll sel “ony? Line (10/-) ...... || 6/9 | 6/3 | —6d| Nil i fa) || Sub C0 ee 12 | 12¢|+%] 610 © 
ean! ata ce’ | ae ee hemeene | de | taht “ve” a) || Union 175/-|176/3| +1/3| 410 0 
21/104 19/- ED cnovee-sniee 6/- | 6/3 | + Na 53/ 10/6) || Wiluna ay” $5/- | 53/9 | —1/3| 7 8 0 
Nil FIXED AND OTHERS TRUSTS Lat pio upted bythe 
pared}| et Congest 
ere ose” | Feb. 19 Name | Feb. 19 
315 0 Certs Be Paan Gp.Unit Certs, av hs | ee 
312 0 24/6-25/6 | —3d Hundred Securities| 21/6-22/6 +iid 
453 1O/10}-11/4)4x -. inves. Gas & Elec. | 16/—-17/~ 
112 6 19/6-20/6 ore Investors General [ 20/--21/- +6d 
i | fren 3 ieee 5, | renee Sou | rg * 
21 5/ 1 - - 
aa 3a ue) ai w~ || 21/3 | 20/73] —74d} _ Nil 20/6 bid | —3d Keystone 19/10}-20/1105 ~3d 
30/94 2a/-'|| NU e) Asiatic 2/-...... || 4/7}, 4/6 | —1}d| 217 0 13/6-19/6 | —6d _|| Limited Invest Fd | 21/—21/9 | —3d 
Bu] Si | shy | bin | Mamemmrmamnnr = SOM 2a | THe Teg Ba | —e | neteeA” - | ee | ose 
sahagine 34/- we Peet a 1 / ™ 
pi ~~ 6(c ac United = 2/- .. rm 9 *" 333 =| Bg ~3d re 
3/1 aera roi THe Anglo- My 27/3 | 27/6| +34} 5 9 6 * '90/44-21/4}| —lhd 
92/94) 68/9" |124(c) | (Oc) || Anglo-Eeyptian B 1... || 31/3 | 30/74 ol [—-25/- | «-: 
27/14) 23/74) 10(a) 117 “ Angle Iranian £1 90/73} 90/- | —7}d) 215 0 3-49/3 | —9d 
$2/1$| 29/3°)| ‘Ny |! 7RO) || Apex (Trinidad) 5/-... || 25/-| 25/- | ... | 5.8 0 21/74-22/74| —1hd 
4/5. | Nil Nil Attock £1........... 29/- | 25/6 | —3/6 Nil 21/6-22/6x sae 
95/6'| si/s*/stniay | ant || BEt.Controlled(V.T.Ctal) 9/6 | 9/6 |. Nil 19/6-20/6 | —3d 
47/6 | 36/3 ite} nal Oil {1 ......, 93/9 | 92/6 | —1/3| 3 5 0 17/6-18/6 ove 
12/93) S/i04!| Nu e Cakes 63 . || aggh 41/3 }-1/105) 3:12 9 9/—-9/6 i: 
10/4 a0 Zhe) | Ni Mexican Eagle (Mex. $4) | 11/74) 12/- +H Nil 20/—-21/- | +9d 
Geb) co | A) | | et bama io. | cor] a |—a| 2 8 ipem/-| 
82. . | — bead «ee 
99/7 2) " Sits pa Shell Transport {1 ..... | 90/74) 88/9 |-1/10}| 2 16 6 9 bid | +3d 
37/6." opie | Talo We oat Gi | 92/-'| 92/6 | +6a| 318 0 19/3-20/3 | +3d 
(eh tetera ~ 2 Ord 19/4 43/14| 42/6! —74d| 4 6 0 14/7}-15/7}|_ +144 = ste mS 
ferim dividend. inal di Also pou-recufring bonus cent. 
Paid out of a surplus on assets realised ig tren ge ag hapa 0) Ae ee ee te eel a. 
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(t) Includes 1§% from 
(r) Calculated on basis of 74 annas 
300 per cent. trom reserves in A shares. 


ividend 








cine 0b Sn nen 
¢ Free of Income Tax. 
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THE ECONOMIST 





(Continued from page 485) 
CANADA 

~The Canadian stock markets, in sympathy with New 
York, have experienced something of a boom during the past 
month, and, despite intervening irregularity, the majority of 
reputable stocks moved steadily higher. Brazilian Traction, 
International Nickel and certain power stocks attracted the 
heaviest buying, but oil and liquor stocks were also active. 
Preferred stocks in default which now offer prospects of 
resumed interest payments attracted purchasers. Textile 
stocks have lost ground owing to apprehensions created by 
the Government's decision to inquire into the textile in- 
dustry. The bond market has been firm, with a strong 
demand for first-class bonds. The mining market has been 
very active, and numerous gold and base metal stocks have 
risen sharply. The ‘‘ Investors’ ’’ Index of the Bureau of 
Statistics for the week ending February 6th stood at 124.2 
as compared with 120.7, 117.8 and 116.2 for the weeks 


ending January 30th, 23rd and 16th respectively. 
Price, Price, Feb. 26, 





Price, Price, Feb. 26 
Jan. 29, Feb. 26, 1936 Jan. 29, Feb. 26, 1996 
1986 1936 Eng 1936 1 > 
Equiv.t Equiv.t 
Bell Telephone ... 147} 145 145% | Cockshutt Plow ... 8} 8 8 
Canadian Car and Dominion Glass ... 110} 112 112 
Foundry ......... 7 7 International Petro- 
Do., prefd. ......... 1 1 134 BORE cin din spsvesea 378 37} 37% 
Corporati 1 1 164 | Brazil Traction ... 12j 143 14% 
Dome Mines ...... + 46. 464 British Columbia 
Hollinger ......... 1 1 15% Power“ A”... 32 32 
McIntyre ......... 4S 43, 43 Do, “B® ......... 4 54 5 
Bank of Canada 53 53} 53 Canada Cement ... 7 7 7 
Bank of Montreal 206 212 212 International Nickel 50 51 
Bank of Nova Scotia 285 298 298 Massey Harris Com. 7 6 
of Montreal Light ... 32} 32 32 
hennland 174% 179) 1795 Ogilvie Flour Mills 200 205 205 
Canadian Bank of Quebec Power ...... 144 16} 16 
Commerce ...... 161 168 168%, | Shawinigan Water 19} 22% 22 
Canadian Pacific Ry. 12 144 14% | Steel Co.of Canada 60 63 634 








CAPITAL ISSUES 


THE new issue market has been distinctly quiet this week, 
and reactionary share markets have been responsible for 
the total absence of any industrial share offers to the 
public, although several issues are in an advanced stage of 
preparation. The two Corporation issues which were made 
on Wednesday were both of 3 per cent. stock at par, but 
while the York loan carries a maximum life of 29 years, 
with optional redemption after 19 years, the Blackpool loan 
carries the somewhat unusual provision of a single redemp- 
tion date in 1957. Both borrowers enjoy excellent credit, 
although the trend of the market has prevented their fund- 
ing existing obligations on the high basis of recent 
Corporation loans. The recent statement by the Stock 
Exchange Committee appears to have produced a distinct 
reduction in the number of “‘ introductions.’’ Only two 
statements have been published this week, on behalf of 
Romney Trust and Tunnel Asbestos Cement, the latter 
having been formed by the Tunnel Cement Company to 
acquire the Cyprus and General Asbestos undertaking. 


ISSUES OF THE WEEK 








January | to February 22, 1936, including conversions, Old Basis, 

january 1 to February 22, 1936, excluding comtendonn Old Basis, ON 
anuary 1 to February 22, 1936, including conversions, New Basis, {113,470,946. 
anuary | to February 22, 1936, excluding conversions, New Basis, £71,377,629. 





National Savings Certificates, Net receipts week ended February 22, 1936, £150,000. 


poy Conver- New 
Biacposl Comperation [1 on oat 8%, Stock 1957, at 500, ‘ f 
’ , a] , al 1, , eee 
York Corporation, ge 3% Stock, 1955-65, at — ~ —— 
(to repay £344,01 Stk., 1916-41).............ccccseeceee 525,000 344,016 180,984 





bioatiiaivbisitinsaiainiiiietsadcsstecsienceunicossoscd 2,025,000 344,016 1,680,984 





Industrial and General Trust, {1,617,000 3}% Deb. Stk. 
at 101% (to repay {1,617,000 itk. 























4 . Stk. at 102) ...... 1,617,000 1,633,1 e 
100,000 2/- shares at par ............ 10,000 10,000 
ted, £50,000 So Notes at par ............ 50,000... 50,000 
Steel Ceilings, 575,000 shares 2/- at 2/6 ..................... 57,500... 71,875 
Total seiciniiindiaibaciteniede-copiienasaed 1,734,500 1,633,170 131,875 
By Stock Introduction (at i 
Central Commerc = £250,000 4% Deb. Stock 
opened at 100$% -....-c.--cesesesseoeeseesevenencece 246,250 ... 251,250 
Ouse (henna end Geman , 1,425,000 Ord. 1/- at 1/1}... 
Wellworthy Piston Rings, 100,000 6% Cam. Pret! bi «eg then ~— 
ETE ccidtniepiatitmesinienend tends... 50,000 250 
Do., 600,000 Ord. Shares 5/- at 13/6... -Y*~ a 4 
South-Eastern Gas, £150,000 3}% Deb., 1958-63, at 983%,. . ts . 
CUI OE TRE en achentoniwecsnnens-cncatecenesenateicemovssess.cacescs 148,125 aoe 149,250 
Cn ED ai Sh, 5 665,625 ... 941,906 
to Deal 
During week cxlod February 22, 1936 ..........cccccccecesses 462,459. 470,584 






Total Capital raised— 
Including Excluding 
aii Conversions Conversions 

anuary 1 to date— 
J 1936 (New Basis) 11 481 74,782,978 
1936 (Old Basis)... 94,984,106 50,813,603 
1935 (New Basis)* 102,952,788 48,721,986 


seeeee 


seeeee 


weeeee 


1935 (Old Basis)... 83,614,838 21,586,607 ae eesees 
bce ek ose oe 
Jaroe serensgocsccens 54,694,180 16,132,882 
BOSS 2... .0e.seeeees . 10,589,927 









(a) This _ includes {£1,920,000,000 for conversion of 5 Per cent. Wat Loan ina 


% cf 
a | 
| Peed 
PALS 5g 





* 











ee. 

Nature of Borrowing (Excluding Conversions) 4 

anuary 1 to date— £ eee 

1936 (New Basis)......... 45,119,628 7,239,705 22,393,645 74; 

1936 (Old Basis) ......... 41,574,306 3,316,622 5,922,675 
1935 (New Basis)* ...... 11,956,633 , 5 27,561,478 
1935 (Old Basis) ......... 9,524,750 5,679,128 6,382,729 

Whole Year—(Old Basis)— 3d 

SED caipecies ssaciumisamettn 212,917,900 45,062,600 111,177,600 368, a 

er 222,064,300 12,733,700 9,982,500 y 

SIT iTaasneqnenahdpeniite 102,769,300 21,461,000 44,788,400 1 , 

ER 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which ‘‘ permission to deal” was given in eight weeks ended 
March 2, 1935. , 


PUBLIC OFFERS 


Blackpool Corporation.—Issue at par of {1,500,000 3 
cent. redeemable stock, 1957. Proceeds to extent of £1,100, 
for replacement of short-term loans at varying rates of interest, 
The balance to meet expenditure on gas, electricity and trans- 
port undertakings and for general purposes. — 
estimated at 120,000, exclusive of several millions of annyal 
visitors. Rateable value, £1,570,000. Total rate, 7s. 6d, in 
the {. Net debt, March 31, 1935, £6,030,370, of which 
£2,043,466 is for productive undertakings and £935,665 for 
housing. To be redeemed at par July 1, 1957. List closed 
9.5 a.m. February 27th. Oversubscribed. 


York Corporation.—Issue at par of £525,000 3 per cent. 
redeemable stock, 1955-65. Proceeds for replacement of 
outstanding 3 per cent. stock, 1916-41, and of certain he 
at higher rates of interest. To be repaid at par on May 
1965, or from May 31, 1955. Estimated population, 91,000. 
Rateable value, April 1, 1935, £565,546. Total rate, 12s. 64. 
in {. Surplus of assets, March 31, 1935, over £2,000,000, 
Net debt, £2,840,000. For trading undertakings, £856,000, 
and {1,462,000 for housing. List closed 9.5 a.m. February 27th. 


BY STOCK EXCHANGE INTRODUCTION 
Romney Trust, Ltd.—Particulars of £50,000 3} per cent. 
debenture stock. Royal Exchange Assurance have purchased 
the stock at 97 per cent. Repayable at par February 1, 1970, 
or from February, 1960, on six months’ notice. ; 


Tunnel Asbestos Cement Company, Ltd.— Particulars of issue 
of 150,000 54 per cent. cumulative redeemable {1 preference 
shares at 21s. and 60,000 10s. ordinary shares at 11s. Preference 
shares redeemable by cumulative fund of 1 per cent., beginning 
1939, at a premium of 2s. per share, and optionally from 1938 
at 2s. 6d. premium. 240,000 10s. ordinary shares also 
subscribed at par by Tunnel Cement Company, and 600,000 
ls. deferred shares to be distributed to the ordinary share- 
holders of the Cyprus Asbestos Company. Estimated net assets 
£334,000. Purchase price, £172,000, cash payment not to 
exceed £76,000, and company undertakes to discharge liabilities 
of the Cyprus Company up to £96,015. Cost, Asbestos Cement 
Works, £85,000. 


BY TENDER ee 
The Uxbridge, Maidenhead, Wycombe and District 
.—Messrs A. and W. Richards offer by tender Liege 
4 per cent. perpetual debenture stock at minimum 
103, yielding at that price £3 17s. 8d. per cent.; also £24,680 
5 per cent. preference stock at minimum price of 125, ; 
at that price £4 per cent. The company supplies 4 
consumers. Sales of gas (1935), 4,785,638 therms, an mrt 
of 2.6 per cent. over 1934. Net revenue (1935), £44,739 
Accumulated funds at end of 1935 total £46,751. 


BONUS ISSUES 

Coleman and Company.—The directors have r 
increasing the authorised capital to £350,000 by the ane 
of 100,000 ordinary shares of £1. It is proposed that £ poy 
of the reserve be capitalised and nat agp po a bon or 
ordinary shareholders in the proportion of © share 
every 20 held. These shares will rank for dividend as from 
January Ist last. 


Waste Heat and Gas Electrical.—An extra-ordinary meth 
will be held on March 16th to authorise propos®: iss 
320,000 10s. shares be termed ordinary shares 
160,000 of the unissued 380,000 10s. shares be termed Liver 
shares, carrying as from February I, ) 
fixed cumulative preferential dividend at the rate of 4 per cent. 
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February 29, 1936 








The sum of £80,000 from the reserve of £105,000. will 
capitalised and applied in paying up in full 160,000 of 
holders in the proportion of one for every two ordinary held 


Enfield Cable Works.—It is proposed to capitalise £100,000 
of the reserves and to distribute a share bonus of one in four 
to ordinary shareholders. 


British Home Stores.—This company proposes a capital 
bonus on the ordinary shares of 50 per cent. in the proportion 
of one ordinary share for each two held. 


ISSUES TO SHAREHOLDERS ONLY 


Oceana Consolidated.—Issue at par £50,000 5 per cent. 
notes, repayable at hyd on March 15, 1940, with interest 
payable on March 15th and September 15th. 


Steel Ceilings, Ltd.—Issue of 575,000 shares of 2s. at 2s. 6d. 
One new share for every two existing shares. 


Kassala (Sudan) Gold Mines, Ltd.—The board state that 
with regard to the recent offer to shareholders at par of the 
100,000 2s. shares, the closing date for applications by share- 
holders has been extended to March 2. 


CONVERSIONS AND REPAYMENTS 


Consett Iron Company, Ltd.—This company will shortiy 
be asking the Court for permission to issue notices to their 
shareholders and debenture stockholders convening meetings 
for the purpose of considering a reconstruction of the company’s 
capital. A scheme of conversion will be offered to the existing 
debenture holders under which the total amount of debenture 
stock outstanding will be considerably reduced. The scheme 
will also provide for the funding of the arrears of preference 
dividend and for the writing down of the ordinary shares to 
6s. 8d. each. A new issue of ordinary shares will be made at 
a price to be arranged, the proceeds of which will be employed 
partly in connection with the conversion of the existing 
debenture stock, and partly in the provision of new working 
capital. 


Grimsby Corporation 3 per cent. Redeemable Stock, 1913- 
1943.—The corporation will repay the outstanding amount of 
this stock at par on September 1, 1936. 


The Industrial and General Trust, Ltd.—This company is 
making an issue of {1,617,000 1960-80 convertible 3} per cent. 
debenture stock for the purpose of redeeming the outstanding 
4 per cent. debenture stock. Holders have the right to ex- 
change their holdings into the new stock, and any stock not 
issued to those holders will be offered to the public for 
subscription at 101 per cent. 


OFFER ABROAD 


Loew’s Incorporated.—A banking consortium headed by 
Dillon, Read and Company on February 25th offered for 
public subscription $15,000,000 10-year 3} per cent. sinking 
fund debentures of Loew’s Incorporated at a price of 99. 
The net proceeds of the issue are to be used for redeeming 
the 6 per cent. debentures, for reimbursing funds advanced 
to subsidiaries for the retirement of debt and of preferred 
stock, and for additional working capital. 


FORTHCOMING ISSUES 


Selfridge and Company, Ltd.—{250,000 4 per cent. first 
mortgage debenture stock will be issued on April 1, 1936, to 
Provide for repayment of 5 per cent. debentures and the general 
requirements of the company. 


Walsall Corporation.—This corporation is shortly expected 
= make an issue of £400,000 3 per cent. redeemable stock 
par. 


Field, Sons and Company.—A meeting will be held March 5th 
to consider increase of capital and offer to ordinary shareholders 
on register March 4th of one new share for each eight held 
at 30s. per share. 


London Brick Company and Forders.—It is proposed to 
create 400,000 ordinary {1 shares and to issue 200,000 at an 
early date at par to ordinary shareholders in proportion of 
one new share for each eight shares held. 


OTHER RESULTS OF ISSUES 


e 3 Per Cent. Loan.—Lists for {2,500,000 issue 
osed 9-5 a.m., February 21st. Over-subscribed. 


allotted to ordinary-share-—— 
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CALLS DUE MARCH 2 TO MARCH 7, 1936 


The total of calls in , 1936, is , 
compete with (8,634008 a Foley 1985. silent ak lel 
































Nominal 
amount Company Amount] When | Making 
of Stock of Call | payable | ‘Paid 
10/- | Blair and , 160,000 ord. shares. —p.s. | Mar. 2] All 
Stock Do. a Deb, Stock, at par 50% Mar, 2 All 
vi British 440,000 Ord. Shares, at par... p.s. | Mar. 7 All 
: Ord. Shares, Lae - venir 15/- p.s.| Mar, 4} Al 
, | Se ere p.s. 
1 Coast Lines, 1 Cum. Pref., at 22, 1/- p.s. [March 2] 1/- p.s. 
shiek Edmundson’s Lieciricity, $2,000,000 34% be rP FP 
Stock, at £084 pueaceusatevéaniansublephmeanaistves £25% | Mar. 4] £45% 
Stock Pentiag Lema 4%), 1956-61), £200,000,000, at 
£964 aps iaanedncedseieiaheibenhempipahianveagiidiiiminia £35% | Mar. 2} £60% 
Stock | Irish Free State 4% Conversion Loan, 1950-70, 
£7,000,000, at Pad ........csccessceeseresnenseeees Mar. 4} All 
Metal Box, 1 7% Cum. Pref., at 31/—...... | 16/~p.s. | Mar. 7 All 
1 Mitchell Cotts and Co., 150,000 5§% Cum. Pref, 
BE DEF cnn ceabunceceuinncticdh ebpewktas chsverieniared 10/~p.s.| Mar. 4 All 
Stock j Northern American Trust, 122 3% Red. 
Deb. Stock, 1965-75, at {90% .....cccccccercess £85% | Mar. 2 All 
f1 Palestine Electric, 200,000 “ A ” Ord., at 45/—.. | 25/~p.s.| Mar. 5 All 
Stock | Railway Finance Corp., £27,000,000 24% Guar. 
Deb. Stock, 1951-52, at £97% ...-.-ccvesssve0s £15% | Mar. 4] (32% 
Stock | Sears (J.) and Company, 000 4% Mort. 
Deb. Stock, at £102$% .....--csercsecseeseres ene £30% | Mar. 2] £524% 
Bonds Bonds (1%), 1999-41, £100,000,000, 
neoonin £93% | Mar. 2 All 
LONDON NEW ISSUE PRICES 
Issue | Amt. Price, Price, 
Stock or Share price | paid | Feb. 19, 1996 | Feb. 26, 1996 
a og and General Instruments 5/- 5/- 5/9-6/3 6/—6/6 
African Railway Finance 2% Deb........ } dis-} pm } dis-} pm 
Associated British Pictures 5% Debs..., | 101 41 pm par-§ 
Associated Properties 6% pref.{1; 20/6 | 10/6 _ 1} di pin 
Australia 3%, 1955-58 .........0..c-.c-e0ee 1}-1 lel 
Blair and Co. (Alloa) Ord. 10/- ......... 10/- 5/- 1/—6d dis 1/—6d dis 
British Celil Be Re ane 5/-| 26 -744 pm | 10}4-1/1} pm 
British Vacuum Cleaner 54% Pref....... 10/- 5/- dis-3d pm apy dis 
British Marine Aircraft « 10)/—.....644. 22/~ | 10/- Ha pm 
Carpet Trades 5% Pref. {1 .........000.++ 20/-} S/~| 6d-I/-pm | 7}d-1/1§ pm 
Central Electricity 34%..+..-..-se2seeeseeee 100 5 Pant pm + dis~par 
ne 3% ..... Laer a Josenscedeadi on - dis—par $ dis—4 = 
Crittall 54% Ist Pf. £1........ccccceeeereeee 20/6 yy 22/1} $0/75 za/toh 214) 
Do., 4 Ist Debs. ........0ccseerereee 105 14-1§ pm pm 
Dick (w. TD NE, Be cenesscicssenenenes 13/-| 7/6 fs 3/9-4/-- pm 
.  SH% Pref. £1 .....cerceeeees 20/9 | 10/9 +s 1/--1/6 pm 
Eastwoods Lewes Cement Ord. 10/— ... ‘64 PH — ar 
Funding 24%.......0cccseeceeeseeeeeeeerecsees is 
yom BIE ORG: oni eceantaions 5/- s- 4/9-5/3 /9-8/3 
; 6% Debs. ......0000000+- 100 24-2} dis 2% dis 
en ER ROL REIS 100 5 “ dis 
Metropolitan Elec. Supply 3% Deb.......| 97 | 50 | }dis-} pm t disp 
Middlesex 3%.......0s0cseceecsereecseeenenecen 100 5 wed re 
Mitchell Cotts Ord, 5/— .........:sssesseeses 6/3 | 6/3 7/3-7/6 (6-7/9 
ow Do. RAB. } sony $F sicatsccmisdces ie ie Rina pm es = 
en ae Pret i0j 2222. | 10. | 10/- Hat} ds “hatte dis 
Finance bh BRDG ens vcrcedscese 97 1 4 pm 4 pm 
Sears {J.) and Co. 4% Debs. ..........00++ 1025 | 22) | 42-5; pm 445k pm 
S Cabinet 6% Pref. ........seeeeee 20/- « % tie 19/6--20/- 
Sa rear sm. _— (ibdiahinibhdienidienc ry Py 2 te! : i mS 
Sound Cit My sencncseosccsesocesee ne - / - 
Bot , one Pref. £1 ......00 20/- 10/- | 2/—1/6 dis 2/31 ° dis 
Southern Rhodesia 3% .......s.-see-sseree 49 1-1} pm if-1 pm 
Gre IEIy veentorecnncsctosenersenednete 995 | 99} i+} pm 1 
Treasury 1%...0..corsesscccrsccscecensvereesse 98 5 + dis—par é 
Valor Co. oo accuesencpcotwetesetininmnnees 7 ooo ie bn 
Wellworth Bei icssciconacstanntensediben cl Gee oe / — 
Western Reefs vibbaindcantbdeidibpecintebaliaioelih 5/- | .-. oak 23/6-24/— 




















THe Wintersottom Trust, Ltp.—Mr T. J. Carlyle Gifford, 
W.S., of Messrs Baillie, Gifford and Company, and Mr E. Fraenkel, 
of Union Corporation Ltd., have been appointed directors. Messrs 
Baillie, Gifford and Company have been appointed managers and 
secretaries on the resignation of Messrs Thomson McLintock and 
Company, the former secretaries. The company’s registered office 
is now at 33 Cornhill, London, E.C.3. 

Consequent n his appointment as a Junior Lord of the 
Treasury, Captain - the Hon. Arthur Hope, M.C., M.P., has 
from the board of directors of Investors Specialised Fixed Trusts, 
Ltd., managers of the “ 15 Moorgate ” group of fixed and flexibie 
trusts. 

r Horace Andrew Holmes, chairman of the India Tyre and 
Rubber Company, Ltd., and a director of Selfridges, Ltd., has been 
elected to a seat on the board of the Crittall Manufacturing 


Company, Ltd. 

The amalgamation is announced of Chapin, Stewart and Company, 
Inc., and Ray Vance and Company, two mages, Hornee York invest- 
ment management firms, under the name of Vance, Chapin and 
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PEARL ASSURANCE COMPANY, LIMITED _ 


NOTABLE RECORD OF PROGRESS 


oe 


SIR GEORGE TILLEY ON WORLD ECONOMIC CONDITIONS 


The seventy-second annual general meeting of the Pearl Assurance 
Company, Limited, was held on the 27th inst. at the registered 
offices, High Holborn, London, W.C.1. Sir George Tilley, F.C.1.I. 
(the chairman of the company), presided. 

The secretary (Mr W. N. Proddow, F.C.1.S.), having read the 
auditors’ certificate. 

The chairman said: Ladies and gentlemen,—I should like to 
refer to the retirement from several important offices of our old 
friend and one-time colleague on this board—Sir Thomas Neill. 
On both industrial assurance and National Health Insurance he 
has left his mark, and it is the mark of wise statesmanship. 


WORLD CONDITIONS 


The year which I have to bring under review was marked by 
steady development at home, with a gratifying sense of co-operation 
throughout the community. Abroad, unfortunately, there has 
been considerable disturbance and unrest, ranging from violent 
political agitation in various forms to the actual outbreak of a war 
in which one of the great European nations is directly involved, 
and to which no European nation can remain indifferent. 

There is no industry which even in its own interests has a stronger 
desire for peace and security throughout the world than this insur- 
ance industry in which we are engaged. It is our business to insure 
the world against the widest variety of the day-to-day risks of 
normal civilised life, and for this purpose our whole influence is 
on the side of peace and security and against social disturbance 
and violence in all their manifestations. 


BRITAIN'’S STRENGTH 


It is a matter for congratulation that when so many countries 
are crippled by economic crisis and social unrest our own country 
and the Empire have revealed a notable reserve of economic strength, 
and the political wisdom to use that reserve of strength to advantage. 
We have adjusted and developed our industrial structure to meet 
the changing conditions of the times and our free political institu- 
tions have once more proved in their adaptability and resilience 
that they are equal to any test. 


ORDINARY BRANCH 


One feature of our activity in the ordinary branch—the figures 
for new business—has already received wide publicity in the Press. 
I am glad to be in a position to state that the quality of this new 
business is highly satisfactory to your directors. We have made a 
special effort—and a successful effort—to encourage the kind of 
policy which has the double advantage of being the most beneficial 
alike to ourselves and to the assured. 

Early in 1934 we introduced pension assurances, which provide a 
pension after the age of 65 with the option of a capital sum instead 
of the pension, and which also secure a capital sum for dependents 
in the event of earlier death. The policies issued under this scheme 
totalled {1,250,000 within the first year, while for 1935 the total was 
£2,000,000. These pension assurances have been taken up in the 
main by young married men. The average age of all business under 
this scheme is as low as 35, and the average sum assured is almost 
£500. 


HOUSE PURCHASE 


Another development which dates from the middle of 1934 is 
the granting of house purchase loans to be repaid by means of endow- 
ment assurance policies. In entering this field we were aware of 
the extensive and admirable work already being done by the building 
societies. There was, however, a marked demand among our own 
policy-holders and connections for these facilities, and their provision 
seems a natural extension of the services which can be rendered to 
the community by a life assurance company. 


ROAD ACCIDENTS 


It is our practice with ordinary branch policies for {500 and 
upwards to double the sum assured without extra charge in the 


event of death by accident. We have also granted a similar benefit 
under some special schemes. phe 

During the last twelve years no less than 46 per cent. of the cases 
in which double accident benefit was paid were the result of Toad 
accidents. I am pleased to say, however, that our figures reveal 
some improvement since the recent campaign for greater med 
safety was launched, and I trust that this reference to our own 
experience will serve as a reminder that each one of us, by greater 
care and by consideration for other road users, is called upon to 
co-operate to the full in these efforts now being made to make the 
roads safer for us all, whether motorists, cyclists or pedestrians, 

As Mr Hore-Belisha, the Minister of Transport, has indicated, 
rules and regulations will not of themselves go far towards giving us 
safer roads. It is only when the public has cultivated a better road 
sense in every respect that the position will materially improve, 
The first step is to stop blaming the other fellow and for each of us 
to see that no blame attaches to himself. 


INDUSTRIAL BRANCH 


I think that every item in the revenue account could be used to 
illustrate the remarkable progress of industrial assurance, a progress 
not merely in the extent of the business, but in the benefits it confers 
on millions of policyholders and in the economy and efficiency ofits 
administration. The premium income has been increased by 
£173,000. When comparing the increase in premium income with 
that recorded last year you will remember that I explained at our 
last meeting that 1934 was a year in which fifty-three Mondays 
occurred, with the result that this year we are comparing the income 
of fifty-two weeks with that of fifty-three weeks in the preceding 
year. The outstanding premiums have remained at the remarkably 
low level they reached in 1934. 

The claims by death constitute a record in the industrial branch 
no less than {2,628,000 having been paid throughout the year. It 
is a great satisfaction to know that through their own thrift the 
families of wage-earners have thus benefited at a time of need. 

It comes as a shock to read that every year goo fatal accidents 
occur in the coal mines of this country. The greater proportion 
of the men whose lives are lost are doubtless insured, and although 
it would not be possible to trace all the cases, a recent list of forty 
deaths from accident in the pits showed that a total sum of £2,400 
was paid under industrial assurance policies to the families of the 
victims. 

Such an instance of the value of industrial assurance and the fact 
that some {20,000,000 was paid by the various companies and 
societies during 1935 in death claims alone, illustrate the extent t 
which our people make use of industrial assurance. Improved 
benefits, non-forfeitable policies, bonuses to policyholders, the 
prompt and sympathetic treatment of claims and the absence 
unnecessary formalities are increasingly appreciated by the insuring 
public. The growth of industrial assurance in recent years 1s ui 
doubtedly due to the fact that it meets a universal need and is 
recognised as the most suitable method by which the great body of 
the population can make some provision for themselves and their 
dependents. 


BONUS ADDITIONS 


I would remind you also that the claims paid in the industrial 
branch are very considerably in excess of the sums due under the 
contracts. By voluntary increases of the sums assured 4 
the system of bonuses, we have added many millions of 
the benefits under our industrial branch policies. During the vt 
seven years over {3,839,000 has been allocated to policyholders 
the form of bonus additions to the sums assured. It is no doubts 
reflection of the improved conditions of employment in the country 
that the item of surrenders has fallen to the lowest figure for the past 
seven years. 


LOW EXPENSE RATIO 


I have spoken of progress in the economy and efficiency fest oe 


administration, and it is satisfactory to record another 
our expense ratio to the new low level of 30°65 per cent. 
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MARRIED COUPLE’S POLICY 


During the year we launched, under the title “ Married Couple's 
Policy,” a new type of assurance which has proved very popular. 
This policy is designed to enable married people to augment the 
provision made under the State scheme of old age and widow's 
pensions, and, at the same time, to provide for the expenses in 
connection with the death of the wife should that occur during the 
lifetime of the husband and before the policy matures at the hus- 
band’s pension age. It has been a matter for regret that the 
more proximate need of providing for the funeral expenses of 
elderly relatives has seemed to retard the use of the industrial 
assurance policy as a means of making provision for the family 
in the event of the death of the breadwinner. The issue of our 
“ Married Couple’s Policy ’’ marks an attempt to encourage 
fuller assurance protection on the husband’s life, and we are 
gratified by the manner in which it has been taken up by those 
for whom it is specially designed. In the few months of 1935 
during which the scheme has been in operation assurances for 
{1,500,000 were effected under 27,000 policies. 

So far the average age of the husbands under these policies has 
been only 33 years, and what is still more significant is the fact 
that in the case of two-thirds of the policies no previous assurance 
on the life of the husband was in existence. In the ‘* Married 
Couple’s Policy,’’ therefore, we have an admirable means of 
encouraging that very desirable social end—the insurance of the 
family breadwinner. 


FIRE AND GENERAL BRANCHES 


The outstanding feature of these branches is the growth shown 
in the premium income, which has advanced by £250,000. Each 
department has contributed towards this increase, which arises in 
general from an expansion of business in all fields of the company’s 
operations. The aggregate premium income for the year amounts 
to {1,404,000. In the fire department the ratio of losses to earned 
premiums is 45:7 per cent., again a very favourable result, 


MOTOR BUSINESS 


The motor account, as I explained last year, is a phase of our 
business in which we must expect difficulties under present con- 
ditions. It is satisfactory to report, however, that the reults 
show a sensible improvement compared with last year. The 
motor account, with the help of certain measures based on our 
experience, will, I hope, show further improvement in the im- 
mediate future. I would add here that it is no small advantage 
to the motoring public at the present time that a company such 
as ours, transacting a wide range of insurance business, is able 
to offer them, as motorists, a measure of security which is not 
circumscribed by the trading results of the motor insurance 
department. 

An interesting development to which I would call attention has 
been our participation with a number of other British offices in the 
formation and capitalisation of the Aviation and General Insurance 
Company. Our object was that we might take our part in the pro. 


vision of the necessary insurance facilities for the growing industry 
of aviation. 


INVESTMENTS AND YIELD 


The past year was a difficult one for investment, and the fact that 
our funds show a record growth of {5,666,000 means that to some 
extent our policyholders and annuitants have escaped their difficulty 
by passing it on to us. Our success in coping with the situation is 
perhaps best illustrated by the fact that the interest yields on the 
funds have fallen by only a few pence from that of the previous 
year, 

_ Broadly, there were two main considerations which affected 
mvestment policy during 1935. In the first place, the beginning of 
the year saw the prices of British Government securities at such 
high levels that one was forced to the conclusion that purchases in 
this market involved the risk of some degree of depreciation of 
capital value. As it proved, the close of the year left prices of 
Government securities appreciably lower than those prevailing at the 
beginning. In addition to this, we have still been faced with the 
fact that the yield obtainable from purely gilt-edged investment has 
remained at a low level. 

Faced with these difficulties, we adopted two main lines of policy. 
¢ first involved allowing the total amount of money invested in 
British Government securities to fall away slightly by such processes 
as the operation of drawings, and the replacement of these holdings 
by securities of the trustee class from among the home Corporation 
issues made during the year. 


for while, as I have pointed out, British Government securities as a 
whole fell appreciably in price in the course of 1935, the prices of 
home Corporation issues fell to a lesser degree during the year. 


INDUSTRIAL INVESTMENTS 


This policy alone, however, would not have enabled us to continue 
to produce a satisfactory income from the investment of our funds, 
We therefore have increased during the year our holdings of industria! 
debentures and of preference and ordinary shares. I need not 
enlarge unduly upon the policy of investing more heavily in 
debentures. 

They have been carefully selected and have often been obtained 
on favourable terms, as a result of supporting issues in which we 
have participated as underwriters. By this means we have secured 
holdings which have produced a comparatively satisfactory income, 
while at the same time preserving the security of our capital. 

The increase in holdings in preference shares is not as large as 
that in either debentures or ordinary shares. Some of the purchases 
were holdings of high-grade preference shares of American companies 
made at extremely low prices during the year, and on nearly all of 
these we now have a marked capital appreciation, in addition to a 
high income return in the meanwhile. In other cases, as with deben- 
tures, we have supported high-class issues of preference shares 
where we have acted as underwriters. 

A substantial addition has been made to our holdings of ordinary 
shares. It is our aim to secure holdings in old-established and well- 
conducted companies, where the return given by the shares is attrac- 
tive on the dividend actually being paid and where there is a fair 
margin between the earnings of the company and the cost of the 
dividend. In this way we seek to ensure not merely that the 
income as purchased can be relied upon, but that the future holds 
prospects for increased dividends. In some cases these prospects 
have, in fact, already materialised. 


NATIONAL HEALTH INSURANCE 


As you are aware our participation in the administration of 
National Health Insurance is an extremely important part of the 
activities of our staff. Three-quarters of a million members of the 
National Amalgamated Approved Society are assisted and served 
by us in all their relations with the complex scheme of National 
Health Insurance. On the retirement of Sir Thomas Neill, the 
chairmanship of the National Amalgamated Approved Society was 
filled by the appointment of Mr J. Wilcock Holgate, whose long 
experience and intimate knowledge of National Health Insurance 
peculiarly fit him for this important post. 


LIFE BONUSES 


In both the life branches we are again maintaining the rates of 
bonus distribution to the policyholders. In the Pearl ordinary 
branch, policyholders entitled to participate in full profits are 
receiving additions to the sums assured of {2 foreach {100. In the 
industrial branch, where it is more convenient to relate the bonus to 
the premium, the holders of policies which were effected before 
January 1, 1929, and on which premiums are being paid on March 9, 
1936, are receiving additions to the sums assured which represent 
roughly one-quarter of the premiums paid during the year. 


SURPLUSES AND PROFIT AND LOSS ACCOUNT 


The surpluses in the life funds, including {1,013,736 brought 
forward, amount to {3,620,315, and have been appropriated as 
follows : To policyholders £1,467,384, to investment reserve funds 
£200,000, to staff pension fund £150,000, to profit and loss account 
£614,725, plus £300,000, which will be carried to a common con- 
tingency fund, leaving £888,206 to be carried forward. 

The increased appropriation to the staff pension fund will be a 
cause of satisfaction to the staff and I am sure that it has your 
heartiest approval. 

The balance of the profit and loss account at the end of the year 
was £192,325. After the addition of the amounts to be transferred 
from the life branches and the transfer to the common contingency 
fund there will be a balance of £807,050, out of which it is proposed 
to pay £300,000 as a final dividend to the ordinary shareholders. 

In conclusion, I wish to say that, looking back on a year in which 
the company has once again achieved a notable record of progress, 
we are able, granted a continuance of peace at home and abroad, 
to look forward with confidence to a future of ever-growing 
prosperity. ; 

The report was adopted, other ordinary business was transacted 
and the proceedings terminated with a vote of thanks to the 
chairman. 
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GREAT WESTERN RAILWAY COMPANY 
IMPROVED RESULTS 
SIR ROBERT HORNE ON THE OUTLOOK 


The annual general meeting of the Great Western Railway 
Company was held, on the 26th instant, at Paddington Station, 
London. 

The Right Hon. Sir Robert Horne, G.B.E., K.C., M.P. (the 
chairman), said that the year 1935 would be marked by a special 
rubric in the pages of British history. It was the Jubilee year of 
the late beloved King, and the enthusiasm created by that 
propitious event combined with the rising level of the country’s 
prosperity established a cardinal point at which the people of 
the country, putting the past and its depressions behind them, 
instinctively turned to face the future with quickened hopes 
and with revived energy. Under the new King the country was 
imbued with the same confidence as it enjoyed in the reign of 
King George. 

The attainment of the company’s centenary was marked by 
celebrations which evoked widespread interest all over the 
country and received much attention abroad. 


FINANCIAL RESULTS 


Turning to the accounts, the gross receipts from railway and 
ancillary businesses increased by {508,240 in the year, passenger 
train receipts showing an improvement of £140,000. Goods-train 
receipts, including receipts from coal traffic, were up by £294,000. 
Almost the whole of the additional revenue of the year had, 
however, been offset by increased expenditure, the salaries and 
wages bill being {160,000 higher on account of the restoration 
of a proportion of previous wage cuts. The other principal 
increase in expenditure—running and maintenance costs—was 
attributable to the additional train mileage necessitated by traffic 
requirements. Reductions in fares and charges had stimulated 
the volume of traffic, but a much larger increase was necessary 
to give a substantial addition to net revenue after taking into 
account the expenses attendant upon the running of greater 
mileage. The return on their investments in road transport 
undertakings continued to be satisfactory, and for the year under 
review was nearly 7 per cent., an increase of 1 per cent. on the 
previous year. In the result the net revenue for the year was 
£5.450,559, or £39,560 higher than in 1934. 

The decision of the directors in recommending a dividend of 
3 per cent. on the ordinary stock was not reached without 
considerable hesitation. In 1933 a similar dividend was com- 
mended to the stockholders on the ground that the company’s 
reserves had been built up for just such times of depression as 
they were confronting. Although their revenues had steadily, 
if slowly, improved since then they actually earned only slightly 
over I per cent. on the ordinary stock last year. Among the 
considerations dominant in the directors’ minds was the House 
of Lords rating decision, which made it clear that they were 
entitled not merely to a greatly reduced assessment in the future, 
but to repayment of large amounts in respect of the past. Having 
in view the reserves still available, the board considered that 
they were justified in again making the dividend up to 3 per 
cent. This had been done by supplementing the net revenue of 
£5,450,559 by a realised profit on investments—viz. {£122,990— 
and by transferring {710,000 from the contingency fund. 


RATING OF RAILWAYS 


The Great Western Company’s valuation roll had not yet been 
confirmed by the railway assessment authority, but the applica- 
tion of the principles now authoritatively pronounced must 
result in a very large reduction in their present assessments and 
a claim for repayment of large amounts overcharged, dating 
back to April 1, 1931. 

Only 25 per cent. of the rates payable in respect of the rail- 
way undertaking was paid to the local authorities, and the 
remaining 75 per cent. was paid into the railway freight rebates 
fund for distribution to certain selected industries in the form 
of rebates from transport charges. 

There seemed to be an impression in certain quarters that 
the railway companies might have difficulty in recovering the 
overpayments made into the rebates fund since 1931, although 
the Act provided for such repayments. That was a problem 
which it was not for them to solve, although they would do 
everything possible to aid the Government in its solution. The 
stark fact was that they had been assessed to local rates on a 
basis which had operated to their injury, and that to assist the 





Government had for several years past been distr 
certain industries sums which had now been found to be 
in excess of the amount which in law should have been ays 
for rebates. The law demanded that this position be set 
Last year the company’s payments by way of 
on the railway and contributions to the railway 
fund amounted to {1,090,000, and if the contention 
railway assessments should be reduced by at least 50 Base 
was confirmed and there was no material alteration in bai 
the payments for the current year would not exceed £545,000, 
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YEAR’S OPERATIONS 


In most sections of the company’s business there was a small 
but welcome improvement during the year, and on the 
side 2,389,000 more passengers were carried than in 1934, Mer. 
chandise and mineral traffic (other than coal) increased 
191,000 tons, and in many industries there were distinct. signs 
that they were regaining traffic which had been previously lost 
to the road. The adoption of the new system of agreed char 
had been of considerable assistance in this direction. Wi 
regard to the traffic in coal, coke, and patent fuel the position 
was as acute as ever, the tonnage carried by them in 1935 
declining further by 56,000 tons. Monmouthshire and South 
Wales had probably suffered more than any other part of the 
country from the depression in trade, and as yet have received 
very little benefit from the general revival which had takes 
place. Their main products apart from coal were steel, iron, 
and tinplates. The total production of steel in Great Britain 
increased last year by nearly 1,000,000 tons, or 11 per cent. 
over the previous year, but the output in Monmouthshire and 
South Wales increased by only 33,000 tons, or 2 per cent. The 
situation was somewhat similar with regard to pig iron, and ip 
tinplates while South Wales exported 68 per cent. of the pro 
duction of 879,800 tons in Great Britain in 1929, that figure 
dropped to 53 per cent. last year, and the production fell t 
708,000 tons. 

Last year witnessed the completion of the last of the works 
undertaken by the company under the Development (Loan 
Guarantees and Grants) Act, 1929. The experience which they 
had had of these new works satisfied them that the additional 
facilities now provided were already proving very beneficial to 
the users of the railway as well as to the company, and it was 
largely due to them that a marked advance in operating 
efficiency and an improvement in the general standard of 
punctuality had been effected. There was, therefore, every 
inducement to them to continue the policy of looking ahead 
and planning for future development. An offer of assistance 
in the form of a loan guaranteed by the Government had bees 
extended to embrace such large schemes as the four main line 
railway companies desired to carry out, provided they were in 
the public interest and would not otherwise have been under 
taken at the present time. The Great Western had a number 
of such plans which they outlined to the Government, and the 
negotiations culminated in a further agreement with the Treasury 
and the passing of the Railways (Agreement) Act, 1935- The 
works which they had provisionally undertaken to carry mt 
during the next five years would involve a total expenditure of 
£5,500,000. 


= 


IMPROVED OUTLOOK 


During the last year they had been sustained by the enlarged 
movement of traffic between domestic stations. There was 
fortunately no reason to think that this progressive 
had spent itself. Even though international trade was ge 
on the increase he confessed that he was unable to predict aay 
considerable augmentation in the export coal trade from 
Wales ports in the current year, but it was reasonable to believe 
that it could not fall to lower depths than it reached last agra 
while a further expansion in local traffics might confidently 
anticipated. The general trade of the country was ere 
swelling. The production from all sources in 1935 agers 
notable rise over that of 1934, while in the final quarter of las 
year manufacturing industries reached a level of output never 
previously attained. 

These esr combined with a greatly lessened drain pos 
them for local rates gave good grounds for hoping that i resell? 
their traffic operations would yield them more fav 
than for several years : 

The directors’ report oe statement of accounts were approved 
and adopted, and the resolutions which were put to the duly 
and to the special general meeting which followed were 
passed. 
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SOUTHERN RAILWAY COMPANY 
INCREASED WET RECEIPTS 

The annual general meeting of the Southern Railway Company 
was held, on the 27th instant, at Southern House, Cannon Street, 

ndon. 

“a Robert Holland-Martin, C.B. (the chairman), who presided, 
said that the capital expenditure for the year had amounted to 
{£1,361,000, and their further expenditure on capital was estimated 
to be {1,640,000 in 1936 and {5,200,000 in succeeding years, a total 
of £6,840,000. That the amount was so large was occasioned by 
the inclusion of that programme of work which they had undertaken 
to carry out in consequence of the agreement they had entered into 
with the Treasury last year. 

It was gratifying to be able to report that there was an increase 
in net receipts from railway and ancillary businesses of £287,000. 
Their passenger train receipts, at £15,626,000, showed an increase 
of £462,000 as compared with 1934, and of nearly £760,000 compared 
with 1933. In 1933 they had carried a total of 324,327,000 
passengers; iN 1934, 337,942,000, and in 1935 no less than 
349,241,000. Of the increase of £462,000, no less than {£240,000 
was attributable to traffic within their growing electrified area. 
The number of first-class passenger journeys had increased by over 
1,000,000—that was to say, from 15,089,000 in 1934 to 16,130,000 
in 1935. This was the second year since 1928 in vvhich they had had 
an increase in their ordinary first-class traffic. Goods train receipts 
decreased by £185,000, though as compared with 1933 they showed 
an increase of £30,000. The decrease of £185,000 was spread over 
all classes of traffic. 

By the geographical position of their line they commanded all 
the short sea routes to the Continent, and their steamboats carried 
most of the traffic across the Channel. International traffic—both 
passenger and merchandise—continued to suffer severely from the 
difficulties of the international situation. Southampton Docks had 
given them an increase in net receipts of £34,000. There had been 
a very remarkable increase under all heads in the number of ships 
arriving and departing, 6,222 compared with 5,676 in 1934, an 
increase of 9:6 per cent.; in gross tonnage of shipping, 36,025,927 
tons against 33,348,239 tons for 1934, am increase of 8 per cent. ; 
in cargo inwards and outwards, 648,443 tons had been imported 
and 399,560 tons exported in 1935, against 569,621 tons and 
359,391 tons respectively for 1934, an increase of 12-8 per cent., 
and in the number of passengers both inwards and outwards, 
537,355, compared with 484,074 in 1934, an increase of 11 per cent. 

After allowing for the interest on their annuities and debenture 
stocks and the dividends on their guaranteed and preference stocks, 
there remained a sum of {1,605,000 available for dividend on the 
ordinary stock, as compared with {1,331,000 for 1934. That per 
mitted of their paying the full dividend of 5 per cent. for the year 
on the preferred ordinary stock, as compared with 4 per cent. paid 
for 1934. 

Though the world to-day was faced with many political, national 
and economic problems, he ventured to think that their deferred 
stockholders, though their hearts must in many cases be sick with 
hope deferred, must have some cause for consolation. In every 
penny the company spent they had them in mind. He found that 
the average return on the {23,000,000 which their company had 
spent on electrification, on docks extensions and on investment in 
toad transport undertakings, was not less than 8} per cent., and 
when they considered that in 1935 their company, after meeting 
all its prior charges, had earned 2-33 per cent. on the whole of its 
ordinary capital, he thought that there was room for congratulation- 
He did not think the record of the Southern Railway was a bad 
one, for it was paying the full dividend on all but 31} millions; 
that was to say, on nearly 82 per cent. of its total capital. 

The electrification of their line was proceeding satisfactorily and 
according to plan. The directors had no hesitation in accepting the 
offer of Government financial assistance in carrying out a number 
of works. The amount the Southern Railway was to receive by way 
of loan, carrying interest at the rate of 2} per cent., was approxi- 
mately six million pounds, and the works they had undertaken to 
Carry out were: The construction of the first part of a new line 
from Motspur Park to Leatherhead ; the electrification of the railway 
to Portsmouth, both via Guildford and via Horsham ; the electrifica- 
tion of the line from Swanley Junction to Chatham and Gillingham 
and from Gravesend to Maidstone via Strood; the electrification of 
the line from Sevenoaks to Hastings, and the improvement of 
po of their stations, such as Templecombe, Twickenham, and 
others. 

They felt confident that, with the low rate of interest obtaining 
under the loan, those works would become self-supporting, and 
Would undoubtedly result in an increase in the net revenue of their 
undertaking. 

The report was adopted. 


The annual meeting of the Manchester Ship Canal Company 
was held, on the 27th instant, at Milton Hall, Manchester, Mr 
F, J. West presiding. 

The Chairman, in the course of his speech, said: — 

1935 shows some improvement on 1934, both as regards 
tonnage and tolls. The total tonnage of merchandise passing 
through the port in 1935 was 6,135,003 tons, an increase over 
the previous year of 185,033 tons. 

Net receipts from the working of the Manchester Ship Canal 
in 1935 amounted to £695,343, a decrease of £1,934 as compared 
with the previous year. 

The net revenue of the whole undertaking for the year 
amounted to £705,539. There remains an available balance of 
£310,587, and it is recommended that the following dividends, 
absorbing £242,795, be paid: 3% per cent. on the Manchester 
Ship Canal Corporation preference stock, 3} per cent. on the 
preference shares, 1} per cent. on the ordinary shares, carrying 
forward £32,792 to next year’s account. 

The Ship Canal receipts in 1935 from all sources, excluding 
labour and railways, were £17,177 in excess of those in 1934. 
Whilst this increase was not as much as we hoped for, yet 
following the substantial increase of £76,000 recorded last year 
over the 1933 receipts, it does reflect the continuance of that 
upward trend in the trading fortunes of our port which we are 
all so anxious should continue. 

An analysis of the expenditure shows the cost of dredging, 
which has risen by £8,775, to be the heaviest single item in a 
total increase of about £20,000. 

You will see from the balance sheet that we have increased 
by over {21,000 the funds covering insurance risks and the 
renewal of railway stock, craft, cranes, etc. 

The reserve for contingencies and repairs, with this year’s 
further appropriation of £35,000, will stand at £263,795. 

Our recovery during the past two years commenced earlier 
and was more rapid than the general upward tendency of 
imports and exports, particularly during the last few months of 
1934. We have, therefore, no reason to be dissatisfied with our 
position in the general trade improvement, more particularly 
when we consider that the staple trade of Lancashire does not 
appear to have made a recovery comparable with that of other 
trades. 

It is necessary that we should realise that the advance in in- 
ternal trading, indicated by the steady improvement in many of 
the principal commercial and industrial undertakings, is not yet 
reflected to anything like the same extent in shipping. 

One of the hopes of the promoters of the Canal was the estab- 
lishment of industries along its banks, and you have only to 
look at the industrial communities in our vicinity to appreciate 
that a new industrial zone has emerged. Although we have 
done very well, there is plenty of scope for farther development. 
To anyone contemplating setting up manufacturing plants or 
depéts, we claim that the Ship Canal zone offers unrivalled 
attractions and provides a key position in the home market. 

It has been unfortunate that we have had to face a period of 
depression since we acquired the Barton Dock Estate. There 
are now, however, encouraging signs for which we desire to 
prepare by the construction of railways and roads, and the 
necessary statutory powers are sought for this and other facilities 
in the Parliamentary Bill, which will be submitted for your 
approval at the extraordinary meeting to follow. 

The creation during the past year by the Manchester Chamber 
of Commerce of the Port of Manchester Committee should provide 
a valuable piece of machinery for bringing together, in a neutral 
organisation, the varied interests directly bound up with the 
port. 

The year under review has seen some improvements in internal 
conditions in many countries, including our own. While this 
internal recovery may be regarded as a starting-point for the 
general improvement in international trade—satisfactory condi- 
tions at home being a preliminary to overseas expansion—the 
obstacles of currency difficulty, high tariffs, and direct restrictions 
in the form of quotas still persist, and the general international 
situation at the present moment makes a somewhat complicated 

The process of freeing the world’s trade channels must neces- 
sarily be slow, and we can only hope it wili not be unduly 
delayed. 

The report and accounts were adopted. 
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BORAX CONSOLIDATED, LIMITED 
IMPROVED RESULTS—ENCOURAGING OUTLOOK 


The thirty-eighth ordinary general meeting of the holders of de- 
ferred ordinary shares of Borax Consolidated, Limited, was held, 
on the 26th instant, at Southern House, London. 

The Right Hon. the Earl of Leven and Melville, K.T. (the chair- 
man), presided. 

The Secretary (Mr E. H. Stevens) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said: The net profits 
are £338,896 13s. 3d., or £40,368 more than in the previous 
year, when they were {298,528 8s. Our carry-forward from last 
year was {214,387 11s. 9d.; we have therefore a total of 
£553,284 58. to deal with. The first and second debenture stock 
interest amounted to {112,500, the dividends on the preference 
shares to £44,000, and the sinking fund on the first debenture 
stock to £5,825. We have placed the sum of £50,000 to build- 
ings and plant depreciation reserve, the total of these items being 
£212,325, and deducting this from the total of £553,284 5s., there 
is left a balance of £340,959 5s., as shown in the report. 

We propose to deal with this by the payment of a dividend 
of 6 per cent. for the year on the preferred ordinary shares, 
which will take £36,000, to pay a dividend of 1s. per share, or 
5 per cent., on the deferred ordinary shares, which will take 
£57,500, to place to income tax reserve {10,000 and to pensions 
and grants fund £5,000. This will leave a balance of £232,459 5s., 
or {18,071 13s. 3d. more than last year, to carry forward. 


BALANCE SHEET FEATURES 


Referring to the balance sheet items, on the liabilities side 
there is little change until we come to the capital amortisation 
fund, which shows an increase of {£15,356 to £344,215, this 
being the present value of the Sun Life Assurance policies for 
the first debenture stock redemption. The creditors, loans and 
reserves for exchange show an increase of £49,463. The other 
items on that side of the balance sheet do not call for comment. 
On the assets side there is an increase of £67,245 in the mines 
and deposits account; this is largely due to a transfer from 
freehold land account and to some additional property acquired. 
The land, buildings, plant, etc., account shows an increase of 
£116,386, largely due to extensions in the United States. To 
this account has also been added {50,314 from shareholdings in 
subsidiary companies and has been credited with the transfer to 
the mines and deposits account and the depreciation for the 
year, leaving a sum of {1,216,691, as shown on the account. 
The item ‘‘ Investments in subsidiary companies’’ shows a 
reduction of £86,204, due to transfer to land, buildings and 
plant account and to realisations. This amount, deducted from 
the increases referred to, accounts for the total increase in fixed 
assets of £54,840. The item British and foreign Government 
securities shows a reduction of £28,365, due to repayments and 


to sales to meet our requirements. The other items show only 
normal variations. 


GROWING DEMAND FOR BORAX 


I will not trouble you with too much detail. The main 
features of our position are shown in the report, by which you 
will have seen that our further recovery has been due not to 
increased prices but to an increase in the demand for our goods, 
which is a safer and more healthy condition. We have benefited 
considerably from our plant additions and improvements, to 
which feature we give continual attention, and our expenditures 
have been fully justified by the results. 

The outlook for our industry is promising ; new uses for borax 
are being developed, and the industries such as glass, enamelled 
iron, pottery and many others, on which we rely for much of 
our business, are increasing their demands for borax. 

A very interesting development has recently occurred. It has 
been determined that a small percentage of borax in the soil is 
essential to most plant growths and that its presence prevents 
diseases in root-crops, as sugar-beet, turnips, etc., and it is now 
being introduced into the soil in various countries under expert 
advice from agricultural authorities. It is evident that this may 
lead to a very important demand for borax. 

With the increasing demand and such new uses, and given a 
reasonable freedom in the movement of currencies, the future 
for the industry can be looked forward to with confidence. So 
far as the current year is concerned, I am pleased to be able 
to say that the sales to date show an increase over those for the 
same period of last year. 


Our holding of shares in the United States Potash ¢ 
is referred to in the report, which sets out clearly the po 
and I can confirm the satisfactory condition of our inves 
and the prospects for the immediate future. 





RECOVERY SINCE 1929 


A few words as to our recovery from the slump of 1929 may 
not be out of place. In that year our business was very seriously 
affected by the general collapse of business in the United 
followed by serious reduction in the demand and c 
cuts in prices for borax and boric acid in all countries, The 
fall in price between 1928 and 1932 amounted to over 40 per cent, 

In 1928 our profits were £307,187, and in the following year 
were only £160,624, a drop of nearly half, from which we have 
steadily recovered year by year, and now show a considemble 
advance over the 1928 profit. 

It has been a most strenuous time, and we owe our recovery 
to the determined efforts of our management and staff of chemists 
and engineers to meet the emergency. of 

We are proposing the election to the board of directors of Mr 
H. F. Johnson, who has just completed thirty years in charge 
of our sales department. His knowledge of our business wil] 
make him a valuable addition to the board. I shall move a 
resolution to this effect. 

I now beg to move: ‘‘ That the report of the directors and 
the audited statement of accounts for the year ended Sep 
tember 30, 1935, now submitted to the meeting be and the same 
are hereby received and adopted.’’ When that has been seconded 
I shall, before putting the resolution to the meeting, be pleased 
to answer any question that may apply to the business befor 
this meeting. Colonel J. W. Reid (vice-chairman) seconded the 
resolution, which, after the Chairman had replied to questions, 
was carried unanimously. 

The Chairman then proposed: ‘‘ That a dividend of 6s. per 
share, less income tax, be paid on the preferred ordinary shares, 
being 6 per cent. for the year ended September 30, 1935, and 
that the same be payable forthwith.”’ 

This was seconded by Colonel J. W. Reid and carried 
unanimously. 

The Chairman next moved: ‘‘ That a dividend of one shilling 
per share, less income tax, be paid on the deferred ordinary 
shares, being 5 per cent. for the year ended September 30, 1935, 
and that the same be payable forthwith.’’ 

Colonel J. W. Reid seconded the motion and it was carried 
unanimously. 

The retiring directors, the Rt. Hon. the Earl of Leven and 
Melville, K.T., and Mr F. Lesser, were re-elected, and the 
appointment of Mr H. Finnis Johnson as a director of the com 
pany was unanimously confirmed. 


VOTE OF THANKS 


Mr C. N. Hughes, in proposing a hearty vote of thanks to 
the chairman, the board of directors and to the management, 
said he was sure all congratulated the board that the resalt 
of their strenuous efforts during the poor years had at last been 
crowned by success. He was encouraged by the chairmans 
speech to hope that that improvement would not only be mai- 
tained, but even expanded further. They all welcomed the 
appointment of Mr Johnson to the board, and regretted the 
absence of Mr Howard, trusting that the latter would soon be 
restored to health. In that connection he would like to say that 
a special vote of thanks was due to their managing director, Mr 
Baker, to whose courage and devotion the improvement 10 their 
position was mainly due. Mr Baker, he would point ost, 
originated their company thirty-six years ago and had given 
best of his life to its interests. Not only every shareholder, but 
everyone who had benefited in any way from the great organist 
tion which he had built up, owed Mr Baker a debt of gratitude, 
a fact which could not be too strongly impressed upon all. 
hoped that Mr Baker’s approaching visit to the United States 
would assist in restoring his complete health. 

In his vote of sore 6 would also like to include the secretaty 
and staff in London and all those who worked for them ia this 
country and abroad. 

Mr Mason, in seconding the motion, said he thought the oa 
holders were in very good hands and that they could look 
ward with a great amount of pleasure to seeing an even 
balance sheet this time next year, and, he hoped, running 
it a better dividend. 

The vote of thanks was unanimously accorded, and the Chair- 
man having briefly acknowledged the compliment, the 
terminated. 
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THE 
SCOTTISH PROVIDENT INSTITUTION 
MUTUAL LIFE ASSURANCE 


The ninety-eighth annual general meeting of the Scottish Pro- 
vident Institution was held in Edinburgh, on the 25th instant, 
Mr A. D. Maclagan in the chair. 

The Chairman, in moving the adoption of the report, said: — 
Before dealing with the business on the agenda I think that all 
present this afternoon will wish to join in an expression of pro- 
found sorrow at the loss which the Empire has sustained in the 
death of King George, of sympathy with Queen Mary, and of 
loyal duty to King Edward. 

I would first of all refer to the loss which we have suffered 
in the death of Sir Ludovic Grant. It was a matter for sincere 
regret to his colleagues when the state of his health compelled 
him to resign his seat at the board last July. During the thirty- 
geven years of his service on the directorate we benefited greatly 
from the soundness and breadth of his views, and any matter 
concerning the administration of the institution was certain to 
receive from him a full measure of consideration and sympathy. 
As an orator his reputation was widely known. On two occasions 
he acted as our chairman, and his speeches were always marked 
by the grace and neatness of phrase which were characteristic of 
him. We cherish many pleasant memories of our association 
with him. 


BALANCE SHEET ITEMS 


If you will look at the figures in our report you will, I think, 
view them with satisfaction. The net new business of £3,206,839 
is the largest amount ever completed in any year of the institu- 
tion’s history. From the broader point of view it is a gratifying 
indication of the improved conditions in the country to find that 
in establishing a record we are merely in the fashion and not 
exceptional. 

In the matter of mortality, the experience of assurance offices, 
though always favourable, varies from year to year. In the past 
year ours has been specially favourable, and to this is partly due 
the increase in our funds of £467,000, as against rather over 
{100,000 in 1934. You will observe that we have taken {100,000 
to the credit of our investment reserve fund, which now stands 
at £600,000. 

It is pleasant to find that the rate of interest realised— 
£4 9s. 1d. per cent., or £3 15s. 8d. per cent. after deduction of 
income tax—shows an improvement on the 1934 figures of £4 6s. 
and {3 14s. 7d. respectively. I would again remark that we 
calculate this rate on the total funds, including the investment 
reserve fund. It is not an uncommon thing for offices having a 
reserve fund to exclude it when arriving at the rate of interest 
yielded by their life fund. This method, of course, gives a higher 
yield than that which we adopt ; but it is our practice here to 
show the yield on the total funds. 


INVESTMENTS 


In regard to the investments, I would ask you to turn to the 
balance sheet. Ninety-one per cent. of our funds is invested 
within the Empire. We have slightly decreased our holding in 
British Government securities, which constitute 37 per cent. of 
our total funds. At the present moment in the difference 
between the balance-sheet figure and the market value we have a 
reserve which it is somewhat tantalising to contemplate; but 
prudence forbids a wholesale realisation with the attendant diffi- 
culty of finding an equally secure ‘‘ home,”’ as they say in 
America, for the proceeds. In other categories debentures and 
debenture stocks have increased by £375,000, and our holding of 
ordinary stocks and shares by £420,000, the total holding of the 
latter being equivalent to 11 per cent, of our funds. Here again 
there is a favourable difference between the ledger and market 
values. That we have realised a certain number of securities— 
mostly, I am glad to say, at a profit—will be seen from the fact 
that at December 31st we had over £600,000 liquid either on 
current account or on deposit with various banks. These sums 
are now in process of absorption by means of investment and the 
discharge of our normal liabilities. 


HOUSE-PURCHASE LOANS 


We receive from time to time inquiries from our members and 
others who desire to buy houses for their own occupation and who 
wish to be financed to meet a portion of the purchase price. To 
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meet this demand we have arranged to grant what are commonly 
known as ‘‘ house-purchase loans ’’ of a select class in certain 
districts. You may perhaps consider that we are somewhat late 
in the day in starting such a scheme, but I do not think so. At 
any rate, in the short time since we issued our prospectus (con- 
fining the issue chiefly to our own members), the scheme has met 
with an appreciative response. We do not propose to enter into 
extensive competition with the well-known building societies : 
but the indications are that amongst our own members and their 
connections we shall, in the course of time, do a fair amount of 
business on terms satisfactory to both sides. The advance is 
made to the extent of 75 per cent. of the valuation, the principal 
sum is covered by an endowment assurance on the borrower's 
life, maturing in 15 or 20 years, and the rate of interest at present 
charged is 3} per cent. net. The premiums on the assurance 
policy and the interest on the loan are payable monthly by 
banker’s order. 

Another class of business for which we find considerable 
demand, especially among younger men, is what we call our 
adequate income policy, under which, in addition to assurance 
payable at death, an income is provided for the policyholder’s 
dependants in event of his dying within the first 15 or 20 years, 
the income being payable for the remainder of that period. In 
event of the policyholder surviving, the assurance continues at a 
reduced premium, with right to participation in the surplus. 

I have already referred to the improved trade conditions in 
this country and to their bearing on the amount of life assurance 
effected during the past year. I should think it probable that 
when the figures of all the offices are collected it will be found 
that a larger volume of life business has been transacted in this 
country than has ever been done before ; but, even so, in com- 
parison with others we, as a nation, are still very much under 
assured. 


NEARING CENTENARY 


Although as you will see from the heading of the report 
this is our ninety-eighth annual general meeting, the institution 
will very shortly enter on its hundredth year. The explanation 
is that we were well into our second year when the first annual 
general meeting of members was held in 1839. It was then re- 
ported that the number of policies issued was 182 and the amount 
of the funds {£1,731 14s. 24d. To-day our funds are over 
£24,400,000, and the equitable and distinctive system upon which 
this institution was founded is as appropriate to present-day 
needs as it was in 1837. 

The motion for the adoption of the report was seconded by 
Mr Ross T. Haddow, M.C., chartered accountant, Glasgow, and 
carried unanimously. 

The directorate was thereafter constituted, and Mr Francis 
More, C.A., was re-appointed auditor. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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INVERESK PAPER COMPANY, LIMITED 
INCREASED PROFITS 


The meeting of the Inveresk Paper Company, Limited, was 
held, on the 25th instant, in London. 

Mr B. H. Binder (the chairman), in the course of his speech, 
said: It is common knowledge that in this country industry 
and trade generally improved during the year 1935. The paper 
indust: obtained some benefit from the increased volume of 
trade, but not to an extent sufficient to absorb its full productive 
capacity. In consequence of an increase in demand, the down- 
ward trend of prices, which had continued for some years, was 
arrested in some sections, so that the further economies effected 
in the costs of production have been mainly retained and enable 
us to submit to you accounts showing an improvement in profits 
over those of the previous year. 

The total revenue brought to credit for the year is £157,766, 
which compares with {147,572 for the previous year, an increase 
of £10,200, and there is an improvement in net profits for the 
year of £7,900. 

The first annual instalment of {7,500 for redemption of deben- 
ture stock fell due on December 31, 1935, and it was considered 
prudent to provide for this out of the year’s profits, after pro- 
viding for payment under guarantee of 50 per cent. of the 
dividend, less income tax, on Henry Bruce and Sons, Limited, 
7 per Cent. Second Cumulative Preference shares for the half- 
year ended June 30, 1935, £1,302. The transfer to general 
reserve of {10,000 and the dividend declared for the year on 
the 6 per cent. first preference stock (less income tax), £69,748, 
left a balance of £10,784. 

On July 1, 1935, the company exercised its right to purchase 
at 22s. per share the 7 per Cent. Second Cumulative preference 
shares of Henry Bruce and Sons, Limited, the principal of and 
the dividend on which are guaranteed jointly by the Inveresk 
Company and the Carrongrove Paper Company, Limited. The 
effect of this purchase is to cancel the company’s guarantee of 
half the dividend on the shares. 


STRONG FINANCIAL POSITION 

After drawing attention to the principal items in the balance 
sheet and to the further reduction in contingent liabilities, the 
Chairman pointed out the strengthened financial position of the 
group as a whole. There were no bank loans, and the total of 
secured debentures and mortgage loans had been reduced during 
the year by £147,000 to £1,053,000. Sundry creditors at £492,000 
were more than three times covered by floating assets. Reserves 
and the credit balance on profit and loss account had both been 
increased. Net profits were higher by about £61,000, of which 
£11,600 was applicable to outside shareholders. 

The Chairman continued: Most grades of paper other than 
newsprint have had some measure of protection by tariffs, but 
trade agreements and currency depreciation have to some extent 
reduced the tariff advantages. Newsprint, having no protection 
whatever, suffers more from foreign competition, and this has 
forced some newsprint mills into the production of other grades 
of paper, thereby increasing the competition in these other 
grades and bringing down their prices. It is to be hoped that 
the tariff will be extended so as to give some protection to 
newsprint, which would, for the reasons mentioned, tend to 
afford some relief to other grades also. Notwithstanding pro- 
tective duties on certain grades of paper, the imports of all 
grades and boards during the year 1935, which amounted to 
1,059,000 tons, showed an increase of 17,000 tons over 1934. 
In view, however, of gradual increases in productive capacity, 
the continuance of the improvement which has taken place in 


the industry as a whole must depend upon increased demand 
both at home and abroad. 


THE CURRENT YEAR 

Our subsidiary and associated mills all end their financial 
years on September 30th, and for the first four months, com- 
mencing from October 1st last, only two of the mills show a 
reduced turnover, and all the others have made increases in 
sales. We have to face, however, an increase in the prices of 
raw materials and of coal. Nevertheless, we have made a good 
start in the new financial year. It is, however, as yet too early 
to indicate whether any distributions can be made for the current 
year on the second preference stock, which, after December 31, 
1936, becomes cumulative. That depends not only on the results 
achieved, but also on the extent to which competition or other 
factors may necessitate the further strengthening of the financial 
position of the group. 

The report was adopted. 
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Presiding at the tirty-ninth annual general meting of Bom, 
Limited, held, on the 27th instant, in London, the Lord Luke 
K.B.E. (chairman), said that it was with pleasure that the directors “i 


met the shareholders again, and were able to Present to them a 
satisfactory report and set of accounts. In the profit and 
account they would see that the gross profit on afte 
deducting advertisements, amounted to £353,024, as against 
£316,910 in 1934. ae 

The balance of profit and loss stood at £270,455, as against 
£235,818 in 1934, out of which had been paid the interim dividends 
on the pre-preference, preference and ordinary shares. 5 

They would notice that the profit and loss account contained 
no charges for interest on debenture stock and notes, as these had 
been paid off in 1934, and the full benefit had been felt in this year's 
accounts. Two years ago these charges had amounted to £25,617, 
and these items were now replaced by the dividend of £6,750 
payable on the pre-preference issue. 

After the payment of the interim dividends, there remained 
a balance of £193,580, out of which the directors proposed to pay 
the final dividends on the prior share capital, 4 per cent. on the 
deferred shares and to carry forward £76,705. 

He thought the shareholders would agree that the accounts 
showed a great improvement as compared with those of the last 
few years, and, as mentioned in the report, the sales of Bovmil, 
both at home and abroad, showed an increase over those of 1934— 
the export trade showing satisfactory improvement in spite of the 
many difficulties imposed by tariffs, and especially exchange. 


CONDITIONS IN AUSTRALIA 


The condition of things in the pastoral companies in which they 
were interested had not greatly changed. The Bovril Australian 
Estates subsidiary still had difficulty in marketing its cattle at 
a price that would meet expenses. North Australia was a country 
of great leaseholds at comparatively low rents, with a low carrying 
capacity for cattle, and very remote from markets. He had before 
mentioned that their cattle had to walk over 200 miles to the 
West Australian Government meat works at Wyndham, where 
they could only afford to pay £3 a head for four-year-old bullocks, 
and that left the company with a loss of at least 20s. each. In 
such circumstances, it was easy to understand how difficult it was 
to make a profit on those estates, and he understood that the 
Government Works could not afford to pay more, as even with the 
low cost for cattle, they failed to make a profit out of the frozes 
beef they shipped overseas. 

Regarding the Argentine Estates, as the meeting of that compasy 
should take place by April, he would reserve any remarks till then. 
Some of the countries producing primary products in the Southern 
Hemisphere were having rather better times. In Australia this 
was mostly to be attributed to the higher prices obtainable for 
exports of wool. Sheep-owners shared this prosperity with the 
majority of the population who lived in the great cities and urban 
districts. Also, with improved conditions and fuller employment 
more of the other produce of the farms and stations would be 
consumed in the Dominion. 

As regarded beef and most other food products that — 
produced, the farmer got a high price for what was consumed z 
home, especially in Eastern Australia, but had, more or less, 
take world price—a much lower figure—for what was 
overseas. 


SIR JAMES CRICHTON-BROWNE ON NUTRITION 


Sir James Crichton-Browne, in thanking the shareholders he 
re-electing him as a director of Bovril, described the office as 
for which he could not be said to be too youthful and i 
and to the duties of which he would continue to apply himself 
with unabated vigour. 

Nutrition was attracting much attention at this time and ps 
the physical training of our people. Physical exercises + ae 
made compulsory, and in that connection Bovril had to be natn 
view. It stimulated the heart and muscles. There were too 


fatal accidents during violent physical exercises and erg 
these days, too many cases of heart failure, which might, ghee 
instances, have been averted by a timely cup of hot Bovril. 
would, he believed, help to success in physical training, 
football club ought to have a supply of it always ready. 

The report and accounts were adopted. 
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MID SOUTHERN UTILITY COMPANY 
MR R. W. EDWARDS’ ADDRESS 


The annual meeting of the proprietors of the Mid Southern Utility 
Company was held, on the 27th instant, at Farnborough. 

Mr R. W. Edwards, the chairman, said : The electricity department 
continues satisfactorily to extend its sales, and there isevery indication 
that the company’s policy of low tariffs for purposes other than 
lighting will eventually lead to a considerable increase in the use 
of various apparatus which are offered on attractive terms. The 
net increase in sales, compared with 1934, represents nearly 28 per 
cent. 

During the past year the apparatus fixed increased the load by 
7,079 kw., compared with 6,466 kw. for the previous year. The 
prospects appear good, and already the number of orders so far 
received this year for cookers exceeds the total number fixed during 
the whole of 1935. A greater demand is also being shown for all 
other types of apparatus. 

The sale of gas for the past year shows an increase of 0-62 per 
cent. This result may be accepted with equanimity, if not with 
satisfaction, for two main reasons. The climatic conditions prevailing 
in 1935 were, in the average, of a very similar order to 1934, and 
certainly did not encourage any great increase in the use of gas. 
The second reason is that the public is effecting great saving by 
the use of the newer and more economical types of gas stoves, both 
for cooking and heating. The tremendous number of these modern 
appliances, which are now displacing obsolete patverns, and the 
consequent effect upon consumption, must be taken into account 
in reviewing the results of any progressive gas undertaking. 

Over the past year, deducting depreciation of £33,347 19s. 6d., the 
capital expended was £41,277 8s. 8d., bringing the total to {1,449,861 
18s. 11d. The rapid expansion of the company’s activities necessi- 
tates the raising of further capital, and the directors have authorised 
an immediate issue of £100,000 4 per cent. consolidated preference 
stock. Particulars relating to this issue will reach you in a day 
or two with your dividends. 

During the year we added, in all departments, including subsidiary 
undertakings, 6,028 consumers, making a net increase of 37,400 in 
twelve years. 

The report and accounts were unanimously adopted. 





PETER WALKER (WARRINGTON) AND ROBERT 
CAIN AND SONS, LIMITED 


INCREASED DIVIDEND 


The fourteenth ordinary general meeting of this company was 
held, on the 21st instant, at Winchester House, London. 

The Right Hon. Lord Brocket, the Chairman, said that a year 
ago he had referred to the progress the company had made, and 
expressed the opinion that they could look forward to the future 
with greater confidence. Their opinion had been justified by 
the accounts before them, which showed a satisfactory position. 

Industrial conditions throughout the country had improved 
considerably during the past year, but the North was not sharing 
in the prosperity to the same extent as the South. There were, 
however, signs of improvement in the districts they served. 

Although engineering in Manchester was not showing any great 
improvement, with the schemes in hand at the Crewe works of 
the L.M.S. Railway Company, the outlook in that district was 
much brighter. Warrington and Widnes, with their variety of 
manufactures, had improved during the year, while the colliery 
districts held out more hope with the settlement of the coal 
dispute and the raising of wages. As large consumers of Lanca- 
Shire coal, this company had immediately agreed to the voluntary 
imcrease in price, which would be of benefit to the men. 

The cotton trade, while not showing much improvement, 
appeared to be holding its own. Shipping had certainly improved 
‘during the last six months, and the outlook was brighter. 

_The output of all their various qualities had shown a con- 
siderable improvement, particularly the bottled beers. During 
the past few years that branch of their business had shown 
remarkable expansion, due no doubt to the public preference for 
beer in bottle, and also to the popularity and excellent quality 
of the company’s products. 

In view of the satisfactory position, and of their opinion that, 
So far as they could judge at present, the 1936 trading results 
would be at least as good as those he had just reported, they 
recommended that {70,000 be allocated to reserves and an 
increased oe ee tg 5 per cent.—be paid on the ordinary 

Capital. 

The report was adopted and the dividend, as recommended, 

‘was approved. 
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of £325,797, the opera the week, as shown below, decreased 
the gross National Debt by {10,654,000 to approximately £7,921 
$,0s0 {.s0s 
Public t Advances... + Treasury Bills ........cc-sereserees ~t 
SAE sracnsonredions . Atlantic Shipping Issues ...... — 
National Certificates. + 180 | British aes ae 
Sinking Fund.........c.ccsessesees-0s ~ 2,000 
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A analysis of the approximate ition of the National 
Debi es Pacem 1,1 


























935, appeared in the ist for January 4. 
Total Receipts into the Exchequer 
Estimate : 
REVENUE oF 1, | Aprilt, | Week | Week 
ae | ee | ee | ae |e 
1936 eas” ieee 1 i 
ORDINARY REVENUE 
Inland Revenue— 
Tncome Tax ..........cs-e000- 
IMO | ios seeisdsthicteerccse, 51 
Estate, etc., Duties ......... 80, 
Stamps Seacaits eee 25, 
x0ess Duty 
tion Profits Tax | 1, 
Land Tax and 
Rights Duty ............... 
Total Iniand Revenue ...... {881,500,000|26,761,000|316,721 ,000| 18,617,000|18,101,000 
eo 188,570,000] 175,787,000] 166,319,000] 3,580,000} 3,643,000 
Excise ........s0s0ssssccs.s., |106,350,000] 98,700,000} 97,200,000} 4,800, rere 





Total Customs and Excise 294,020,000|274,487,000 263,519,000] 8,380,000) 8,343,000 












































Receipts from Loans | 3,900, 
Miscellaneous Beet bieatieets 25,970, 
Total Ordinary Revenue 734,470,000/644,665,284|620, 169, 263|26,907, 432/26, 290,443 
SELF-BALANCING 
Pos ones” oer 64,070,000] 56,500 50 600, 850 
t Jetnahisissnesiecianel 500 4 1,600,000} 1,650,000 
Motor Vehicle Duties appor- ee 
tioned to Road Fund ...... 26,230,000] 25,129,000} 25,790,000] 150,000} 
Total Self-balancing Revenue | 90,300,000] 81,629,000] 78,240,000] 1,750,000] 1,650,000 
nn RRL Re Se si 294, 284 |698,409,263|28,657,432)27,940,443 
Estimate Total Issues out of the Exchequer 
for the to meet payments 
. 1935-36 
EXPENDITURE (including | April1, | April}, | Week | Week 
Supple- | 1935, to | 1934, to | ended | ended 
=r Feb. 22, Feb. 23, | Feb. 22, | Feb. 23, 
Grants 1936 1935 1936 1935 
ORDINARY 
EXPENDITURE £ £ £ £ £ 


Interest and Management of 


National Debt 224,000,000) 199,483,717) 200,866,562} 198,781) 223,193 








Pome to Northern Ireland 
xchequer ey ee 6,750,000} 4,915,047} 5,049,687 ; 
Other Consolidated Fund Ser- 
WC. >. faseuemeaeeiaa 3,700,000} 2,950,857| 2,984,424 53,783 6,374 
Post Office Fund .............. 1,130,000] 1,126,817} 2,291,118) Pre ase 
| Rae ee phot tet We eno 235,580,000/208,476,438/211,191,791) 252,564; 229,567 


(excluding Office) |511,180,000}444,903,400/421 462,142) 15,460,001) 10,137,607 
Total Ordinary Expendi- 





RE CLES 632,653,933) 15,712,565; 0,367,174 



































New Sinking Fund ...... a 7,396,935] 8,606,668} _215,000| 2,235,000 
Sbi.t BDALANLING 
EXPENDITURE 

Post (M08 -osccceccescessssesseee 64,070,000} 56,500,000] $2,450,000] 1,600,000] 1,650,000 

. fied Wal caatacesataapaseaies 25,129,000] 25,790,000] '150,000} " ... 
Total Self-Balancing Ex- 
op otis ie 90,300, 000| 81,629,000! 78,240,000 1,780,900) 1,830,000 
ile i ie |742,848,773}719,500,¢01 17,677 ,505|14,252,174 





The aggregate revenue and expenditure to February 22, 1936, is 
shown below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, to Fepruary 22, 1936 





(000’s omitted) ; 
crag ay Se RRR oss,3e0 aia 8 masaain 844,665 
New Fund* ...... 7,337 
Noon inact 9,202 
653,867 653,867 


. will be sought in the Finance Bills to meet the amount of the Statutory 
eel, te 1008 OF bameeeng. 
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POSITION OF THE FLOATING DEBT Per ee (000’s omitted) 
Ways and Means Outstanding— eas 
Advances by Bank of England ...... past jae one ie Date 
Advances by Public Departments... 37,650,000 34,060,000 27,915,000 + 3,650,000 Notes Circula- Public Bani 
Treasury Bille’ outstanding.............+. 796,525,000 799,320,000 783,105,000* — 12,505,000 Issued tion Deposits | Deposits eee ; 
Total Floating Debt ........ s»-ss1+ 834,175,000 833,380,000 811,020,000 — 8,855,000 ; r 7 7 z Res 
* Includes £2,000. the proceeds of which were not carried to the Exchequer within Feb. 5 | 460,528 399, 10,989 102,877 37,025 ee a 
the period of the Account. » 12] 460,528 | 399,281 10,981 | 103,627 | 36,302 | . “ 
zB] isis | Boas | ‘ses | Mais | ee | See 
ry , ’ : 35,457 ou ee 
TREASURY BILLS BY PUBLIC TENDER . 1000's omi ) u 
Tenders for {35,000,000 Treasury bills were opened on February 21, tted LS, 
1936, and the total amount applied for was {70,740,000. Tenders issue Department | Both Depts. Banking D Sy 
were accepted for Treasury bills at three months dated Monday aes 
at {99 17s. 6d., and above in fuli; Tuesday to Saturday, at b i Gold Coin Die ie 
£99 17s. 5d., about 43 per cent., and above in full. The average rate Debt and) OMe | and Bullion Govt. counts &| Other Reeve and 
r cent. was 10s. 4-564. The amount allotted was 435,000,000. Securi- —_ and Reserve ties | Advan- o>? the > 
he following table shows the weekly record at various dates :— ties Ratio ces portion 
1936 is £ % £ 
Date Amount Total Amount Average Feb. 5 ose'ves 2,172 201,188 | 364 | 79,415 14440 rahbes othis 
Offered Applications | Allotted Rate % w» 12] 255,920 | 2,076 | 201,221 | 36%] 79,190 | 13,408 | 14,564 | 61/941 | ay 
» 19) 256,661 | 2,249 | 201,312 | 365 | 78,720 | 11,653 | 18,099 | 64,478 
»» 26} 256,769 | 2,147 | 201,357 | 364g] 82,105 | 10,999 | 14,128 | 61,475 of 
1934 £ £ fs. @& Bs ee 9 
solide ee 35,060,000 | 74,260,000 | 0,000,000 | 18 11-5 BANKERS’ CLEARING RETURNS 
DANES © - pnermiemctepmsennenns 40,000,000 | 80,390,000 | 38,000,000 | 017 9-01 LONDON 
july 6 5 ROM: OES EE 35,000,000 | 62,745 000 2,000,000 | 016 4:14 
a 35,000,000 | 65,260,000 | 31,510,000 | 0 15 9-702 (000’s omitted) 
1935 
RING scciccriaticipastichetiih 30,000,000 | 49,560,000 | 27,500,000 | 0 6 1-64 
twas” ovdhlicuientinnemntaaie 40,000,000 | 76,095,000 | 40,000,000 | 0 10 2-93 Town =|Metropolitan| Country Total 
july oth esasianenioasantiincniah 40,000,000 | 60,905,000 | 40,000,000 | 0 12 4-32 
SEINE -sscositsccbienhiness 45,000,000 | 71,245,000 | 44,000,000 | 012 8-05 1936 ii ry 
1 qanaary 1to February 12...... | 3,994,297 261,447 444,537 
INLD sinicinnennsiiiticnitins 35,000,000 | 68,075,000 | 35,000,000 | 0 10 10-72 eek ended February 19...... 601,057 36,159 ‘7 70 
SIDE ceeunianihiactane 35,000,000 | 69,275,000 | 35,000,000 | 010 4-12 Week ended February 26...... 639,544 35,866 59,024 734,434 
oe 5 ae 35,000,000 | 67,465,000 | 35,000,000 | 010 4-27 : a 
February 14.............s00e 35,000,000 | 70,010,000 | 35,000,000 | 010 4:28 Total to date, 1936 .............. 5,234,898 333,472 567,647 | 6,196,017 
February 21. .............0.+ 35,000,000 | 70,740,000 | 35,000,000 | 010 4:56 Total to date, 1935 ..........00+ 5,331,418 310,459 517,573 
Increase or decrease in 1936 { 3 1% + wing + nog Tes 
a . = ° = *4% = ‘7% |= 1} 
NATIONAL SAVINGS CERTIFICATES = 
Total for year 1935............... | 32,443,575 | 1,887,112 | 3,229,064 | 37,559,751 
ia is Total for year 1934............... 30,240,117 1,750,538 2,984,512 | 35,484,157 
thes 0. +1,703,4 + ; + 244,552 | +2,075,50 
Total Sales of Savings Certificates Certificates Value Increase or decrease in 1935 = 55% = 7:2% |= 81% = 5% 
ri PROVINCIAL 
Week ended January 25, 1996 ...........c0000- 00. 668,581 501,436 (000’s omitted) 
Week ended February 1, 1936 ...... ..........0...-..008 749,071 561,803 
February, 1916, to February 1, 1936 ................. 1,249,375,849 | 983,469,725 Totals 
Februnty 23 Month of January anuary 1 = 
At the end of December, 1935, the amount remaining to the — 
credit of investors in Savings Certificates, excluding interest, was 
£391,092,471. 1935 | 1996 | 1935 | 1936 | TI °F | i935 | 1996 
‘ Ne, of working days: £ F rf 27 * £ 
9 Ye 
I I BIRMINGHAM ...... 2,003 } 2,289 | 11,993 | 12, + 7-4 | 20,567 | 21,676 
THE BANKERS GAZE E BRADFORD ......... 767} 905] 4,339| 4,537] + 4:5} 7,297] 7,701 
ETE: cnccaccccta 1,185 | 1,343} 5,470] 5,827] + 6-5] 9,504] 10,188 
SLIT stososvinentess 5,867 | 6,075 me on wes 42,606 | 45,477 
Ss hienshnctihanininia 764 816 | 3,532] 3,932 +11-3 ad brs 
titdnanenaided 1,022} 951] 4,930] 4,967 | + 0- ’ 
BANK OF ENGLAND ooeeeeent. aba 587 669 nae ae + * By on 
i ee SN ERPOOL® ...... 6,063 | 6,629 416 | 27,7 — 5 ‘ 
Return for Week ended Wednesday, February 26, 1936 MANCHESTER...... 9,683 } 9,016 | 46,150] 46,659 | + 1-1] 80,408 am 
NEWCASTLE......... | 1,636 | 1,231 | 7,172] 5,609 | —21-7] 12,829 
ISSUE DEPARTMENT NOTTINGHAM ...... 416 | 640 | 2,229] 2,510 | +12-6| 4,000] 4,533 
F P SHEFFIELD ......... 947 969} 4,251 | 4,548] + 6-9] 7,605) 8054 
Notes Issued :— Government Debt .............+. 11,015,100 ‘ — O+1 }256,305 |257,777 
In Circulation assscncoe 999,881,499 | Other Government Securities 245,754,107 90,940 | 31,533 | 123,163 | 122,977 | - 0 
need | ——- - yma * Restricted area from April 1, 1933. } Extended area from November 26, 199% 
Amount of Fiduciary Issue... 260,000,000 OVERSEAS BANK RETURNS 
Gold Coin and Bullion ......... 200,611,852 NOTE.—The latest return of the Bank of Italy appeared in the Econom 
————- ———_— for November 9. Turkey, in January 4. Denmark, io January 11. Portagal, 
460,611,852 460,611,852 in January 18. Argentina, Roumania, in January 25. International Settlements, 


BANKING DEPARTMENT 















































Estonia, Danzig, Ezypt,in February 8. Federal Reserve Members, Java, in 
ary 15. New Zealand, Poland, Sweden, Latvia, Jugoslavia, Japan, in February 


U.S. FEDERAL RESERVE BANKS.—In $'s (00's omitted) 




















Proprietors’ Capital ........... 14,583,000 Government Securities ...... . 62,165,001 US.F.R. Banks Feb. 27, | Feb. 6, | Feb. 13, ; Feb. 20, a 
Rest... secnteonaonnene 3,684,076 | Other Securities cotmmoueces | | 1988 1936 1936 1936 t 
ic Deposits® .....ccccccseee 8,823,334 i ts and Gold Certificates on 
Other Deposits : Advances ... £10,998,547 and due from the Treasury | 5,543,020 | 7,664,240 | 7,661,220 | 7,670,230 Hite} 
Bankers ...... £106,189,421 Securities ...... 14,128,304 Total reserves ............0006 5,815,870 | 8,019,700 | 8,014,480 | 8,027,570 | 8, 338,260 
Other Accounts £35,457,195 ———___ 95,126,851 Total cash reserves........... 257,030 | 339,200 | 337,340 | 341,980 can 
141,646,616 | Notes .......cc.ccceccesecsseseeseeees 60,730,353 Total bills discounted ...... 6,460 9,620 8,020 6,500 4670 
Gold and Silver Coin ............ 744,821 Bills bought in open market 5,510 4,670 4,670 4,670 11,600 
——— eaeaniai beans Total bills on hand ......... 11,970 14,290 12,690 11,260 
168,707,026 168,707,026 Industrial advances «0 2 gi2r36 | 31,980 | 31,800 . ssn oan 
on S. r iti 310 | 2,430, 2,430,24 \ 
* Including Exchequer, Savings Banks, Commissioners of National Debt. and real bills a, oe | So : 474. ‘ 473,800 
: ‘ securities... | 2,461,440 | 2,476,730 | 2,474,910 | 2,473,550 | 2, 
Dividend Accounts. Total FESOUTOES. oseeeeneee 8,870,740 111,074,110 |11,159,570 | 11,167,130 [11,150,500 
IABILITIES 
Amount, Inc, or Dec. on | Inc. or Dec. Federal Reserve notes in 
Both Departments Feb. 26,1936 | Last Week em} oa actual circulation ......... 3,138,750 | 3,640,090 | 3,656,140 | 3,664,670 | 3,677,080 
Z t Z Bo pe 
. — reserves OV 
weedy ~ ee ve + acenees + $5,468,768 requirements .......-.....<. 1,320 | 3,090,000 | 3,000,000 | 3,040,000 | 3,060,000 
Sante ” cy — 2296, — 10,530, ts—Member-bank— 
Bankers deposits ievueciteinantabithpens .- | 106,189,421 — 1,440,348 | + 10,670,570 reserve account .......... 4,587,950 | 5,868,770 | 5,783,810 | 5,832,050 589870) 
oe deposits vraaq 35,457,195 | — 515,711 — 5,257,143 Government deposits ...... 99/180 | ‘440.250 | ‘481,820 | 472,820) 439, 
i: yor hv gagemnnumnentssseneenn *- | $50,351,449 | — 1,216,002 | + 17,327,097 Total deposits ............... 4,898,230 | 6,632,660 | 6,629,680 | 6,632,110 ny 
ow _. voncreth- ated tes. ani. Capital paid in and surplus | | 304,750 | 302,890 | | 902,610 302,690 11,150,500 
Cini adiiean Total liabilities................ 8,870,740 |11,074,110 |11,159,570 {11,167,190 11, 
securities ...... 338,874,208 + 3,492,755 _ 178,673 Ratio of total reserves 
Discounts and advances ............ ie 10,998,547 — 654,628 + 4,752,285 it and F.R. note 
ei ya 16,275,151 — 4,073,247 + §,815,917 ities combined ...... | 72°4% 78-1% 77:9% | 780% | 782% 
Fagen ye a _ ont - 5,552 — 1,362,679 U.S.F.R. Banks anp 
's reserves) ... 1,356,673 a 44,169 + 8,295,793 Treasury ComBINED 
Reserves of notes and coin in banking Resources 
Proportion i moowonrcerararecrpsemges 61,475,174 | — 2,952,783 | — 14,147,955 Monetary Gold Stock ...... int 10,168,000 |10,155,000 {10,160,000 10,168,000 
(a) Banking — Bank setssseesese | ve | 2,491,000 | 2,496,000 | 2,499,000 
( ") we LiaBiLitixs 775,000 
@) Gol co dena aad 8% — 08% — 78% Money in Circulation ....... | 5,742,000 | 5,763,000 | 5,771,000 | 5 
notes (“* reserve ratio")... 36-6% + 01% 0:4% posit with F 
- ederal Re- 
esc a 2,958,000 | 2,993,000 | 2,979,000 | 2,940,000, 
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THE ECONOMIST 





WEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 














—_— | Feb. 37, | Feb. 6, | Feb. 15, | Feb. 20, | Feb. 27, 
artes 2,1e0,100 | asso00 | stereo | asteare | asinrea 

Total gots duecounted ; 7,200} ' 6.270 41500 

Bilsbought inopen market | 2100) 1.740) L740] 1.740] L740 

Total tills and securities ... | 778280] 781,070| 750,080 | 748790 | 748,370 
BOORURE seocenenes 2,051,970 | 2,841,600 | 2,796,290 | 2,896,770 | 2,860,840 

ni aaa 

yell at 75-6% | 83-90% | 93-0% | 84-0% | 84-0% 











AUSTRALIAN COMMONWEALTH BANK.—In {'s (000’s omitted) 









































































































































am e| ate 
| Be Be 
ye account | 130,255 | 128,121 | 137,258 
Notes in circulation... | 857,142 | 757,267 | 777,521 
Deposits............+0- | 154,664 | 108011 | 99,125 


























SWISS NATIONAL BANK.—In francs (000’s omitted) 












































































































































a FR Ra “Feb. 15, | Jan. 23, | Jan. 91, | Feb. 7, | Feb. 15, | Feb, 23, 
1035." gl 1356" i900] 1908'| 1996" «= Gold 1,813,376 1,388,824 1,988,824 aie 1,997,628 {1,424,670 
ASSETS Se eeeccceseceossesoee 
Gold and English sterling 15,707 | 15,994 | 15,994 | 15,994 | 15,994 | 15,994 Of which held abroad | 87,579 | 218,197 | 218,197 | 218,197 | 223,946 | 247,748 
coin, bullion and cash 6,526 5,769 5,667 | 6,029] 6,024 6,204 Discounts ...........:.+ 22,709 | 1 135,668 | 129,007 | 130,291 | 198,540 
Money at short call—London | 18,451 | 12,083 | 11,515 | 11,538 | 13,201 | 13,245 Bills of 
Short-term loans ........--++++ 11,554 | 8,837 | 7,734 | 7,881 | 7,971 | 6,552 1,350 | 80,931 | 80,281 | 79,431 | 78,431 | 76,231 
BE csbicihisvonchacconiuenie 62,436 | 71,377 | 71,377 | 71,127 | 70,877 | 70,877 AAVANCES voesseec00000- | 67,465 | 81,248 | 85,720 | 77,725 | 68,619 | 67,005 
Discounts and advances .. 6,106 | 7,863] 8091] 7,725 | 7,497| 7,491 Securities ............. | 54,581 | 45,175 | 45,150 | 44,900] 44,892] 44,802 
LIABILITIES 
Notes issued ...........cseseseees 47,050 | 47,295 | 47,295 | 47,044 | 47,044 | 47,044 Notes in circulation ... |1,277,407 |1,229,975 |1,275,261 |1,242,962 |1,219,488 |1,213,750 
Reserve premium on gold ... 3,895 4,125 4,125 4,125 4,125 4,125 Deposits........0.ss+0«2+ 621,053 | 422,357 ' 405,065 | 416,871 | 444, 475,501 
oe ERR S900 5 77; 68,104 | 66,428 | 67,150 | 68,562 | 69,679 BANE Om RONU AMsTa brese tet w ents 
, . ein 's 
BANK OF CANADA.—In $’s (000’s omitted) ¢ ) 
Jan. 29, | Feb. 5, ) Feb. 12, | Feb. 19, 4 Jase | “1908” i996” 
1986 1036 1996 ' Coin and bullion—Gold ......... | 118,481 | 118,841 | 118,541 | 118,840 | 118,840 
Assnss Balance abroad and 1 36,843 | 37,928 | 38,571 | 38,966 
Reserve, of yew pe ssseeseenenesesceenasssasonenes a rye seneee sonaae Funds provisionally in gold d 
Gold coin an TOM weccececsvcerccesccussees 5 , ¥ included 6.379 
Advances to Dominion Government ......... 2,197 pees one wate Norwegian nod Porson Govern- s 66,287 06,287 66,287 06,287 
Dominion Connynee SOCUTILICS..........00005 106,431 | 102,524 | 101,600 | 109,939 Ment securities ........e.e.coccee 40 40,622 41,170 41,351 
ABILITIES * x 
walla chamtlthtthcarancurtalinsenncienrnnsiagnih 2,440 | 80,013 | 97,175 | 95,906 -«PMormnte and loans mmnescssoveseee | $28,707 | S01ABS | 300,006 | 904,318 | 202,188 
its :-— Notes in circulation .......+.<.... | 305,468 | 399,080 677 | 335,204 | $35,633 
inion Government ...........escesessesees 32,096 22,393 20,163 32,043 . , x 
Chartered banks wees panes i... | 179,897 | 180,785 | 180,069 | 179,892 Deposite at sight _+--ccn-r---cerece: baa ad : eas ee, eee 
Rati reserves to notes and deposit lia- , 
lead at mate oo 64-6% | 65-1% | 65-6% | 63-8% BANK OF SPAIN.—In pesetas (000’s omitted) 
ak ‘ , ; Feb. 16, | Jan. 18, ; Jan. 25, | Feb.1, | Feb.6, | Feb. 15, 
SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted) aes .. J — —t poh, a 
Feb. 22, ; Jan. 24,, Jan. 31,| Feb. 7,| Feb. 14, Feb. 21, 2,268,423 |2,253,088 |2,253,100 |2,253,117 |2,253,119 |2,253,004 
ASSETS 1935 1936 1936 1936 1936 1936 686,049 | 691,985 699, 694,929 
Gold coin and bullion ......... 25,939 | 26,803 | 26,801 | 27,223 | 27,221 | 27,649 991,004 |1,045,395 |1,022,950 |1,009,023 |1,035,242 |1,021,978 
Bills discounted : Foreign .. 6,788 | 7,154] 5,512] 4,873 | 5,561 | 5,621 1,347,825 |1,149,235 |1,132,567 |1,161,916 |1,167,600 {1,180,203 
Loans to Government......... inte Me 2,000 | 1,600] 2,400] 1,700 77,415 | 77,415 | 75,998 | 75,998] 7 75,993 
Investments ...........00.se0ee0s 1,725 | 1,752] 1,753] 1,752 | 1,752] 1,752 36,170 | 34,381 | 34,900} 34,611 | 35,043] 34,650 
Other assets...........csscsceeees 12,130 | 13,429 | 14,416 , 14,988 | 14,772 LIaBILitiEs 
LiaBILITIES Notes in circulation... |4,638,736 |4,813,073 |4,788,664 |4,839,500 |4,946,340 |4,981,922 
Notes in circulation ........... 11,477 | 12,775 | 14,296 | 13,518 | 12,899 | 12,538 Deposits ........+--++++ 1,022,342 |1,399,086 |1,408,897 |1,373,480 |1,349,955 |1,329, 
Government deposits ......... 998 2,559 2,523 1,276 1,694 1,841 ’ 
Bankers’ deposits............. | 24,960 | 27,503 | 28,519 | 29,944 | $9,041 | $2,229 AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
liabilities to public ......... 59-1% | 57-4% | 56-3% | 57-3% | 55-4% | 56-5% ASSETS Feb. 15, | Jan. 23, | Jam. 31, | Feb. 7, | Feb. 15, 
RESERVE BANK OF INDIA.—I 000 tted *Geid cain and lio 242.097 242,48 96 242 48 98 242 508 242 512 
a ’3 omi old coin and bullion............ ‘ 4 4 42, 42, 
B rupees (KV SG ) Other foreign exchange* .......... 98,784 | 111,657 | 73,612 | 75,060] 74,173 
Jan. 31, | Feb.7, | Feb. 14, | Feb. 21 Bills discounted .......cs0cseesssesee ‘ 221,549 | 221,978 | 221,815 | 22 
) 1936 1936 1936 1936 Federal debt? ........:c.scsseseeeeees 624,444 | 624,444 | 624,444 | 624,444 | 624,444 
Gold coin and bullion............ccscseeeeees 44,42,17 44,42,17 44,42,17 44,42,17 LIABILITIES 
SNRGNON «sd nnustennsidioossepstsntboxeonane 57,82,47 ; 57,78,83 28, Notes in circulation.............0.... 844,384 | 839,365 | 928,913 | 871,252 | 865,186 
Balances abroad sssseosvnnecennvesovnesesseces 19,38,38 19.31/18 | 20,58,40 19,887 pet Nit i ETE REINA 273,250 | 351,634 | 224,518! 286,959 ' 292,046 
terling securities® ...........cecccesterseess ,18, 18, 18, d : : “ 
Indian Government rupee securities* | 25,54,33 | 25,54,30 | 25,5450 | 24,41,53 * In dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes, 
PPI 6085. <ocatisessinacdandducdecons 5,27,44 5,27,44 §,14,33 5,13,24 : 
Seto ates _ LIABILITIES NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
4 on ulation dovugsucuscospneapdientel nies 1,66,78,27 | 1,69,66,59 | 1,69,44,28 | 1,68,70,31 (000’s omitted) 
0 RE ss,i3.70 | 969,76 | 85,6829 | 985062 yea Assets [Feb 1S | Jan, 2 | Tan. Si, | Feb, 7, | Feb. 15, 
UID ines lvstsensaesed 8 a He 113,71 79,7 84,2 50,63 . na : 
Ratio of gold and sterling to liabilities |_57-0% | _57:1% | __57:1% ]__57:5% Gold coin and bullion ................-. 78,935 | 78,936 | 78,936 | 78,936 | 78,936 
* Held against notes. es Exchange.........csssereeeenees _—_ ety a“ = —— aaa 
, : OKEN MOMECY........00.ccsecceceseererenes . 1 4 a J 
BANK OF FRANCE.—In francs (000’s omitted) Iniand bills, warrants and securities... | 536,066 | 477,902 | 506,273 | 488,987 | 477.225 
Feb. 22, Jan. 31, Feb. 7, Feb. 14, Feb. 21, Advances to Treasury ..........scsseseeees 52,495 | 76,963 | 80,961 | 80,530 | 80,530 
Assets 1935 1936 1936 1936 1936 LiaBILITIES 
BAER ccsccncescessees 82,039,743 | 65,223,422 | 64,974,790 | 65,087,207 | 65,437,494 316,589 | 325,549 | 390,810 | 365,190 | 346,310 
Advances onGold Coin} 1,194,215 | 1,202,654 | 1,202,629 | 1,197,499 | 1,197,499 « , 154,487 | 118,500 | 130,641 | 137,512 
Bills discounted ...... 4,219,413 | 9,413,541 | 9,466,765 | 9,477,633 | 9,532,519 rtifica 115,136 | 104,298 | 104,298 | 104,298 | 104 
Sitti bile 729,797 1,111,213 1,111,213 1,111,213 1,111,213 Other liabilities............. scidiatinaisaiagimihc aa tied 170,021 | 159,179 | 159,549 | 159,034 | 161,152 
against sec. 
To the State ...... 3.200.000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
advances ... | 3,079,736 | 4,319,854 | 4,437,983 | 4,164,327 | 3,860,577 : i 
¥ (000’s omitted) 
ing Fund Dept. 5,832,600 5,707,677 | 5,707,677 | 5,707,677 | 5,707,677 fe F IS, J an ae j ma aT Feb 7, Feb Ts 
SETS c 
exch.) | 3,530,017 | 4,329,223 | 3,979,119 | 3,780,906 | 4,072,614 Gold aeons egg 2,682,601 | 2,690,847 | 2,690,613 | 2,690,378 | 2,690,242 
Notes in circulation | 81,917,181 | 81,503,345 | 80,617,340 | 80,059,253 | 79,716,664 ane abeued aad Seng 
dnaie ...... 3'618,691 | 2'798'267 | 2'845,027 | 2809.649 | 2,879,749 —, CUFFEMCY. oneenscscvsseennnnn 280,664 88,352 82,007 76,880 | 71,602 
Private deposits ...... 16,154,874 | 7,906 8,128,921 | 8,504,937 | 9,195,331 Hare cee rlbg Soy enmentag Bat dB 2908/1068 aan ar soat ‘ton 
, ’ ’ ’ 7 ” we ’ ’ ’ no’ sf ‘ ‘ 
Ratio of cok sescrigg | 27134784 | 2,293,733 | 2,508,938 | 2,356,624 | 2,827,849 Other a880t8 nsnvenenn 818,474 | ‘909,119 : 947,608 | 860,098 
IABILITIES 
. , . heck account balances , , ’ ’ , 
THE REICHSBANK.—In Reichsmarks (000’s omitted) Other liabilities ............... 264,059 | 384,816 | 404,273! 432,383! 351,443 
Feb. | % . 15, | Feb. 22 s y 
te Oe td le NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 
21907 Lescoy 30 964 32'220 Jan. 31, | jan. 15, | Jan. 23, | Jan. 91, | Feb. ?, 
ri 5°236 5316 5.372 Assets 1935 1936 1926 1936 1936 
3,258,565 3,752,095 3,635,265 | 3,523,844 Gold and silver holdings 1,546,675 | 1,500,555 | 1,590,555 | 1,590,555 | 1,590,555 
244, 207,224 230,656 260,782 Balances abroad and foreign 
12.728 3°637 4209 4380 _ CURTENCIES 0... .neucereneee 202,887 | 617,499 | $98,650 | 492,572 | 495,172 
46315 53,890 45978 | 44.484 Discounts and ad 940,212 | 1,425,785 | 1,384,810 | 1,303,750 | 1,277,937 
55,455 | 664-215 | 664,237 | 663,973 Advances to the Treasury... | 2,697,819 | 2,671,279 | 2,671,278 | 2,671,279 | 2,671,279 
672,043 | 654,323 | 606,628) 716451 aves wr sags | 4256172 | 1,249,000 | 1.240,189 | 1-240,115 | 1-240,115 
Bank notes in circula Ny 2,344, i. 
9.522787 | so0'sey | s.ovrieo | s,7eeee2 Sight liabilities «......c.nsce 1,979,911 | 2,085,913 | 2,205,990 | 2,197,530 | 2,150,204 
834,335 | 610,299 | 605,505 | 642,371 Deposits. 136,989 | 126,068 | 125,987 | 125,987 | 125,987 
293,800 | 265,385 | 273,042] 272,859 . 
255% | 2-08% | 212% | _ 2-10%_ BANK OF GREECE.—In drachmae (000’s omitted) 
NA , : “2 Feb. 1 an. Si, | Feb.7, | Feb. 16, 
TIONAL BANK OF BELGIUM.—In belgas ers annie Agee ab. 15, ies Jan. 31, | Feb.7, (Feb. 16, 
w 1, , . , bd J , — 
Gag _ Assets oes’ | en’ | “meee’'| taoer’ | roan Feb. 2, Gold eS oad ne | Soe'a0s | 'sera00 | ’ser200 | ''se7/200 | "ser, 
Silver ‘and’ ctines — 2,534,077 |3,398,092 787 13,403,301 13,998,451 |3,870,221 Bills discounted.......0.+--+0. | 245,518 296,707 294,136. 
Securities coin} 90,315 | 66344 | 66,130] 64,321] 64,791) 66, AGVANCES .....200rererereeere + | 2,096,351 13,968 | 4,365,645 4,633,112. 
penta iaieiies 633,132 1,247,569 |1,241,041 [1,242,083 |1,240,344 |1,210,859 Debt to the State............ | 2,714,111 | 2,714,142 | 2,714,111 | 2,714,111 | 2,724,211 
Advances .0...7.""""""" 247 LiaBiLitizs 
Notes ors pest Beswns Hae oa Notes in circulation... | $189,600 | $,684,861 | 6,613,756 | 6,588,407 | 5,560,520 
Deposits: Gane 047 rear 4,100,924 |4,107,744 |4,088,756 ,196 Deposits current 
* Govt, ....., 48, 10,297 13 1 counts 3,981,531 | 4,857,728 | 4,976,504 | 5,112,003 
—_Other i". | 176,052 seace | series | sus;i43 | 88'318 Foreign exchange liabilities | 105,764 arisia | “peecais | "300,205 
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BANK OF FINLAND.—In F. Marks (000’s omitted) Il.—Forward Rates (Closing quotations) 

















































































































































































































































































































oe 
———— I + 
“) Feb. 15, | Jan. 23, Jan 3i Feb. 8, Feb 15, 1936 . 1936 ¢ " 
1936 1936 London on 1936 1996 | 1998 | o 
Assets 1936 ans 408-238 as 233 aa at at Per{ ! Per . 
Balance abroad and 1,965,466 |1,340,708 |1 a a a a ce 
Finnish and Foreign 359,268 | 434 427,129 | 468,578 | 467,455 1 Month 4 tk a oe 
Discounts and loans 819,900 | 831,114 | 849,134 NewYork, cent. : Hat - Fie ‘: if a 
LiaBiLitiEs ” a —*_B_ | i 
Notes in circulation .. 1,341,570 |1,332,922 oe (6) (b) ® \-@~ 5 
Deposits at notice ... .............. 687,606 | 729,787 169 { 1 Month 4, i a 4 “i 
: : Paris, frs. ...... aa - . j 
BANK OF LITHUANIA.—In It. (000’s omitted) 3, _| 14-18 | 13-18 | 18-1% dH, 1 
Feb. 15,) Dec. 15,| Dec. 91,; Jan. 15, Jan. 31,) Feb. 15, (b) (6) (b) ie Be 
' Assets ‘935 | 1995 | 1935" 1938 1936 1936 f 1 Month -1 2-12 | 1-1h | $1) + 
OE soinimeatintatinpe 45,688 | 96,114 | 36,144 | 36,145 | 37,899 | 39,066 Amsterdam,c’nt{| 2 ,, 2 3 23-34 | 24-3} | 2 2-3 
tit Silver and other coins ......... 3,445 4 ase tS oo ees (| 3__,, 43-5 44-5 435 4 ox 
eat Foreign currency ............... 7,774 | 8, 914 / 3, , a a oa 4A 
aH DisCOURES ........0.00-ncneeeenens 90,707 | 90,424 | 91,011 | 88,650 | 88,996 | 86,095 1 Month (—. — = o Es 
i Advances, -.. ‘pis anlinianibesciniase 10,834 | 11,420 | 11,990 | 11,154 | 11,065 | 11,555 facie ed 5 aes 1-par par par par | par-l = 
is BILITIES oe 1- 
if Bank notes in circulation .... | 89,644 | 102,372 | 103,502 | 100,327 | 104,747 | 103,355 t}3 rr | Pe | Por] _Pet_| pest 
Current accounts ........0000++: 34,961 | 21,258 | 25,769 | 27, 26,766 28,572 Meath a, o) 2 2) », 
Deposits ........-.0c-oresesussenes 27,403 | 23,579 | 20,007 | 21,114 | 19,831 | 21, aN cet..f —— es | 6s | es | 6s | os | of 
3 ,, _|10}-124 103-123 103-121 | 10-12 | 10-42 10}-14 
MONEY AND EXCHANGE RATES 1 Meath 
LONDON MONEY RATES tieay He a4 | pb 1 on ie a 
Feb. 20,|Feb 21,)Feb.22, Feb. 24) Feb.25,|Feb. 26, \Feb. 27, Premium, i.e. “ und > = _ 
“936 | 1996 | 1636'| 1936 | 1936 '| 1996 "| 1936 (@) ee ee (0) Discount i.e. “ over spot.” 
Bank rete (changed from | % % “ % % % % OVERSEAS BANK RATES 
24% June 30, 1932)...... 2 2 2 2 2 2 2 fo 
Market rates of discount— Changed From To Changed From Te 
60 days’ bankers’ drafts | #-* -* -* a 4 -k| H-& , ae * 
$ months’ do. ............ ti-% -t -t - - ~% | i-% Albania ...... Nov. 16,1933 8 3 Madrid ...... july 15, 1935 
. 4m.aths’do. ............ | e-$ +4 -4 -§ -t | wt Ams Feb. 4,19936 3 2$ | Oslo... ay 24,1933 4 
A 6 months’ do. ............ Fi i rt Fy i ‘ r) Athens ...... Oct. 14,1933 7% 7 | Paris ......... Feb. 6, 1936 4 i 
4 Discount Treasury Bills— Batavia ...... uly 1,1935 4) 4 | Prague ...... an. 1,1996 3 3. 
2 months’ .............000- +H i i- i ti +H ¥ .. Feb. 1,1935 64 § | Pretoria ...... ay 15,1933 4 
7: 8 months’ AER “| i “H | be 4 chicas Sept. 22, 1932 . 4 | Tallinn ...... Oct. 1, 1935 § 
z Loans—Day-to-day......... -1 - - - -1 _— Brussels...... ay 14, 
onthe Pe NT ry nf ti ‘fete tae = Bucharest ... Dec. 15,1934 6 44 | RIGA +--+ Jan. 1, 1933 6 { 
Deposit allowances: Bank 4 4 ; Budapest Aug. 28,1935 4 4 een Sept. 9,1935 4) § 
Discount houses at call..... ; 4 Calcutta...... Nov. 28,1935 3 3 Soffa ......... Aug. 15,1935 7 6 
BARAT ccndisintinetienaies ; : : Copenbagen Aug. 21,1935 2)  3§ | Stockholm... Dec. 1,19339 3 % 
Danzig ah Oct. 21 1935 A 5 | Swiss Bank on aan 
Ry ; i i io reek— elsing = c. 3,1934 4 4 places ...... ay 2, 
=) Compasiomns with previous wee Kovno ...... Jan. 1,19394 7 6. | Tokio ......... July 2, 1933 4-38 4 
i Bank Bills Trade Bills Lisbon ...... Dec. 13,1934 5h 5 Vienna ...... uly 10,1985 4 %& 
i Short New York Fed- Warsaw ...... t. 26,1993 6 § 
Loans! 3 vonths | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months eral Reserve Feb. 1,1934 2 1} | Irish ......... June 30,1932, 3} 3 
jas z 7 3 7 3 z 3 Central Bank of Chile.—Discount rate for member banks, 43% ; discount rate for the 
ton 30 ~ me ° i 2-34 24 ~ } 24-3 public, 6%. (a) 54% applied to banks and credit institutions. (b) 6% applied 
~~ ar 4 ie -¥ a4 ; 2-2} 2} 2 24-3 to private persons and firms. 
: - -i 2-¢ 24-2 24-3 
a ie sl = : oo | ook | obs NEW YORK MONEY AND EXCHANGE RATES 
: » MW) tl) tine smd . os = 7 The Irving Trust Company cables the following money and 
; exchange rates in New York :— cn Se, & eb. te 
oe Feb. 27, Jan. 29, Feb. 5, Feb. eb. 19, 
nt LONDON RATES OF EXCHANGE 1935" “tase” 1836" 1996" 1888" 166 
i I.—Spot Rates (Range of the day’s business) Se a i f i i ‘ 1 
> Time money (90 days’ mixed coll.) 1 eats 8 .. 
ar of - . 2 Bank acceptances :— ———— Selling Rates 
mtu Beet tet Wed bt ond Bete te tt Members—eligible, 90 days...... * ts & 
per £ Non.-mem.—eligible, 90 days... Yh 4 4 a 
; : Commercial accept., 90 days ...... 2 2 
New York, $ | {4-86} |4-98)-993 +°98)-994/4-983- ol 5 ool et 99} 4-983 -998 
i . . j 
ware | fe ea Saw beam. eee 7a fauem | ’Now¥ou on” vet | tao." | isan] iso8 | a 
aris, Fr. ... | 124-3 = = -f (748-8 | 74}- 4ih- N k on— Level | 1935 I 
Brussels, Bel. | 35-00(a)\29°27-30 |29°28°31 (99°28°95 (2932-36 (29-30"34 29 t0"ks sagsacometas Wiad 
Milen, Li g2-4g| 62-62 | 62-62} | 62-62} | 62-62} | 62-62} | 62-62 
aha 61-97: | 62-02: | 62-02: | 62-14: | 62-141 | 62-125 London— Old 
Zurich, Fr... | 25-22}|15-09-12 [15-10-11 [15-10-14 |15-12-14 |15-10-13 |15-10-13 60 days ......... 4.2066) 4-84 | 4-99 | 49812] 4-985 
Athens, Dr.... | 375 515* 515* 515* 516* 516* 515* ST sanienchith Dollars for £1 ...4 | x20 4.8625] 5.0025} 4-937] 4-0050 
Hels’fors, M. | 193-23 |2264~227}|226}-227}|2264-227}|2264-227} |226}-227}|226}-227} Cheques ...... —— < . “ 49887 
; 36-36} | 36-36) | 36-364 /364-& [364-4 (36 8-2397| 4-8625| 5-0012 
Madrid, Pt... 25-204 { 36-06) | 36-06) | 36-09; 36-09 36-09) Boy Paris ...... cheques |Cents for 1 franc 6-63 $6878 ss an ‘= 
Lisbon, Esc. | 110 "|109J-1103|1097~1103|1093-1103|1093~1102|1097~1103|1093-110g Brussels» [Cents for | belga | 23°88 | 20 0 | 33.05 | 33-07 | 33-08 
Amst'd'm, FL} 12-107|7-26-27} |7-26-27 |7-26-28} |7-27-28} |7-26-28 |7-26-28 cweeend ee i” | Sc: | oes | oes | Caen 
Berlin, Mk.... | 20°43 |12-26-29 |12-27-30 |12-27-31 |12-28-31 |12-27-30 |12-27-30 Berlin... e Cents for 1 mark, 40-33 40 99 40-73 40-09 a 
Marks....| (ec) | 43-48 | 43-48 | 43-48 | 42-47 | 41-46 | 41-46 temas... 9 [Cts Sor Austrn.cmg 53: "as | 19°84 
Vienna, Sch." | 34-S8j| 254-274 | 254-274 | 254-275 | 254-274 | 254-274 | 254-274 Matas wo [Cente fort possi | S862 | Oe Lae so | eee 
Bu'pest,Pen | 27-82 | 163% | 163% | 162% | 163% | 163% | 163% ee « inatheanimes 21:71 | 22-345 | 22-295 | 2291 
Prague, Ke. | §164% |118}-119})1183-119}/118%-1198| 119-1193|1183-1193|1187-1198 a ” \Icents for 1 kroner | 45-374 | 24-44 | 25-145 | 25-09 | 25-105 
Danzig, Gui. | 25-00 | 26-26}'| 26-26} | 26-26}'| 26-26} | 25-26) | 24-26 es . « ” xd 25-07 | 25-808 | 25-75 | 25°76 
' Warsaw, Zl. 43-38 26-26} 26- 26-26 | 26-26 36-26h yom Cents for1drachmal 1-29 0-94} 0-95} 0- 0-054 
is Riga, Lat. ... | 25-224] 14§-15§ | 148-159 | 142-15§ | 148-15 | 149-158 | 14§-15§ —  @ a = 100 1 
i Buchar’st, Lei] 813-8 | 668* | -668* | 668* | 668* | 670" | 670* Mentecsl = — wo (rents Ber Con. G2 100 | et 1 car bee 
i Const’ple, Pst 110 615* | 615* | 615* | 615* | 615* | 617* Yohoheme ws [renee fork yen Oe lS or lam | ae 
: te’ i. ae. ae, ae a cious. © icometere 61-80 | 36-81 | 37-81 | 37-76 | 97% 
; Belgrade, Din | 276-32 | 212-222 | 212-222 | 211-221 | 211-221 | 211-221 | 211-221 oe. «eo 32-41 | 33-34 | 33-28 | 9 
Kovno, Lit. 48-66 | 283-29} | 282-29 | 283-29] | 28]-292 | 283-293 | 233-299 Riode ae a } peso. 11.96 8-19 8-43 g-41 | oa 
Sofia, Lev. ... ' 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 FOP « pacer | ee 
Tallinn, E. Kr.! 18-159} 173-18} | 173-18} | 173-182 | 173-183 | 173-18} | 173-183 
. Sebel Kz. 18-159119-35-48 [19-38-48 {19-38-45 19-35-48 l19-35-48 lio-se-os TES 
, & , Kr. . . . 19-35-45 |19-3 19-35-45 |19-35-45 
| Cop’h'gen, Kr} 18-159|22-35-45 |22-35-45 [22-35-45 |22-35-45 |22-35-45 |22.35-45 SOUTH AFRICAN EXCHANGE RA 
i Alex'dria, Pst./ 97 971-4 =| 978+ 972-4 973-4 973-4 973-4 (Buyino Rares per £100 Steriinc) 
Calcutta: Ruplt ied. liek-k leks 88-8 ehh liste etek 30 days" Daan | ae 
up ‘ - - - -& |184-& |184- . Sigh 
i Madras, Rup. |t 18d. |18 -% ina 184- 184- ry ae ish | bid | d | sight | sight 
| Hong Kong,$it  ... 16 | 15$-16 | 15)-16 | 154-16 | 15)-16 ish 18 London on :— 102 78 
ie Kobe, Yen... |t24.58d.| 14-14%) 14-14) 14-14%) 14-1446) 139-144) 133-14 Rhodesia..... | 1 § 0| £10017 6| £101 7 6 10) 17 6 hoa 17 é 
He Suoal, ¢.- ' si a “it 148-4 14-3 14g-2 | 148-2 South Africa | {10017 61 {101 7 6 | ¢101 17 6 | {102 7 6 w 
i 28-28 
iz Batavia, F....| 12-11 |7-22-24 7-22-24) 7-22-25) |7-22}-25 |7-223-25 Re (Serunc Ratzs eer £100 STERLING) ed 
Fe: Rio, Mil. ..... |¢5.899d. | 24-9/ 28-8 2H-# 28-H/ | 28-ws 2H-if elegraphle 
if . B. Aires, $ . 145 18-00-20g) 18 -00-20g| 18 -00—10g|18-00-10¢! 18-00-20¢) 18-00-10g | Sight | T 
iS = 17-03h | 17-03h | 17: 17: 17-03h | 17-03h ’ 
i * Valparaiso,$ | 40 129¢ 129¢ 129¢ 128¢ 128¢ 128¢ Leadon co 8. 4. fois 8 
; ‘ M'video, $ ... |t sia { wave | “abare | cadace | cacy | THs | 222 Rhodesia 15 0 | 8 4. 
é . b sb | 39%° | 39%% | 394% | 394% South Af 100 2 6 100 2 6 
a 4 Lime, Set. -.. 17-38 19-80 19-80 19-80 19-80 19°80 19-80 U TAO 0-..200-. -scrscreess ore ssesseesoeseoses + a ane 
mt Manila, Pes. |t24-6d.\23 9-244 [29 -20h lo oe ono ahty- at | 174-18 THe ANGLO-SouTH AMERICAN BANK, Ltp., has recel 
i : Sensew, Ehte.| 0-608 6- jal he A a SA 5-69, graphic advice from the Madrid Branch orb ~— gold rors | 
7 | t 7185 71hb 7190) 71g for the payment of Spanish Customs duties rate 
: im os ae — 22%! 2 © period February 21st to 29th at 138-35 pe 


iro, Lima, V ; ; t. ' 
mi. Per unit 7 a. t Par “23 ee abe ee was fixed as from February 11th at 138-42 per cen 
7 Pies 09 Ganceation oo Age 3, 835. (0) Official Rete” ch february 17, 1834. — CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
q : sis sellers. (th) A remittance oa 44d. sellers, os eee THE ANGLO-SouTH AMERICAN Bank, LTD., issues the. 
Kagio-Spanish Agrocment(h) of Anglo Br’ Unace 
) 


sor a 






‘or account Controller talian debts ; details relative to quotations for certain of the South 4 
Anglo-Spanish Agreement ; (k) under Anglo-Turkish Agreement. i) Nominal. ( American amthangen. All these exchanges, with the *) 
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Bolivia, are related to the United States dollar, and the 
epponimate sterling rate may be obtained by applying the 
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-sterling exchange rate :— 

Official market: Sight rate, 20-26 bolivianos per 
£ sterling on January 17, 1936. Export selling 
rate 70 ie ym ‘Nek 
olombia.* Sight rate, pesos per nited States dollars 

ss sa February 11, 1936. This rate applies to holders 

of permits buying in the “ open” market. 


Bolivia.* 


Ecuador. Sight selling rate on New York was maintained in 
January at 10-50 sucres per United States 
dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 


per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 


Salvador. Sight rate on January 31, 1936, 2-50 colones per 
United States dollar. : 
Venezuela. Sight rate on New York, 3-83 bolivares (nominal) per 


United States dollar, on January 29, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 
































London on Australia and Australia and New Zealand 
New Zealand on London* 
Buying Selling Buying Seliing 
wae ee | = —— |~- ” 
| Aus- | New Aus 
: | ; New New 
Australia Pee od “(aor a Australia Zea- nen — 
ealand | an land , 
| Mail) Mail) | ) 
See ied 125 | 124 125 124 |1254 | 124} 
Air , Ord. | Air ; Ord. Air | Ord. 
Mail | Mail } Mail | Mail Mail | Mail 
Sight... ... | 1263 | 126§ | 125g | 1254) 1254 | 1244 | 1264p | 124 ms 1254} 124 
30 days... | 126g | 126§ | 125% | 126 — ania 124 124 1 1254) 124 
60 days... | 1274 | 127§ | 1262 | 1264 me 124 124 123 |125 124 
90 days... | 127§ | 127§ | 1264 | 127 124 1 1229 {125 124% 








* All rates (Australian and New Zealand) vow based on £100— LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended February 27, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 





















































Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
February 27, 1936 February 27, 1936 
From Bullion* | Coint To | Bullion* | Coint 
: £ £ 
British S. Africa ... | 1,382,592 & Finland ............ 22,835 wa 
Tanganyika ......... 4,327 Netherlands ...... 994,479 
ve gressontivenere PS. Belgium ............ 1,917 sa 
ritish India ...... 4,717 166, 
Australia ............ 380,620 Fran©e......++++004 26,456 9 “11/312 
New Zealand ...... 51,397 ‘eke BPE o.ceccrsscicecs 1,027 ins 
Canada ............00. ors 100,000 | Other countries ... 
Germany ............ 18,314 ape 
Fi 350 
TANCE 0.00... .cceeees 585 8,189 
S a SAY LEED aan rene 
ain. euenesisiversée 1,047 eve 
Other countries ... 1,442 12 
100,362 166,840 
Totals .......4. 2,288,807 8189 Totals ......+.- 1,047,548 |4 “1)'312 
IMPORTS AND EXPORTS OF SILVER 
Silver Im into Great Britain Silver Exported from Great Britain 
and Northern Encinas week ended and Northern Ireland, week ended 
February 27, 1936 February 27, 1936 
From | Bullion*® | Coint To Bullion* | Coint 
£ £ £ £ 
per S. Africa .., 93 on British India ...... 263,494 a 
Malaya ... 1,311 2,405 | France...........00 573 5 
Australia ..........., 212g ft BO 179900 
Windward Islands Ri 2,000 | Other countries ... 2,304} 491 
German WP satelidineos 850 ne 
etherlands ...... 29,000 441 
Belgium ......... 5,799 
France... a 27 
panchuria nisiinie 211,356 ‘ 
ta ee 42,024 in 
Other countries 14 { 4,041 
57 
Totals ........, 292,571 { cass Totals .......+ 448,251 491 




















. At current market value j 
- t Coin which is of tender in the United Kingdom is 
entered at face value and shown in italics. 7D none Hymne yn anes pe 





























WITHDRAWALS 
Feb, 21 Bar Gold Sas Fee at Sn 
‘a sie Ni | ,, 22 Nil 
» 24 Nil » 24 Nil 
se SEP nescence dancenatelaiaaaneciieda Nil i Nit 
ge: ; iE Svicirie s bods ininpitabianaa hate Nil po MES chains Nil 
in Se. Seivarnvasdbleveaiccasaguaadaael Nil ap. BE wdedaecccicstadeiosinieaatbabieeatée Nil 
WOO? hisicsnccncnicis 483 Debelcscsceartsemens . Sa 
Movement February 21, 1936, to February 27, 1936 (inclusive)............ £483 in 
Movement during year 1935 ............cccccseccsseecesoseserecaseeesenenennaneeeens £7,745,822 in 
Movement during 1936 (January 1 to February 27, 1936, inclusive)...... £560,955 in 
Movement April 29, 1925, to February 27, 1996 (inclusive) ...........-+++ £31,518,152 in 
Movement September 21, 1931 (gold standard suspended) to February 27, 
1900 (ROMINE. esncssnscee ia Wasa £83,923,804 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on February 26, 
1936, as follows :— 


The Bank of England gold reserve against notes amounted to 
£200,611,369 on the 19th instant, as compared with {200,528,066 
on the previous Wednesday. The purchase of £483 in bar gold was 
announced by the Bank during the week. In the o market 
about £1,100,000 of bar gold was disposed of at the daily fixing. 
There have been no new features and conditions have remained 
quiet, with the general demand continuing to maintain prices at 
a good premium over gold exchange parities. 

Quotations during the week :— 


Equivalent value 

Per fine ounce of £ sterling 

February 20  ......cccccesseres 14Is. 1d. 12s. 0-52d. 
= BY. acceccorsiossenees 141s. Id 12s, 0-52d. 

” BB... scrisvscotvonnerse 141s. 0}d 12s, 0-56d. 

Hd DE... conesvvepeanonages 141s. 12s, 0-60d. 

” BB. ccocrarcesecsecers 14s. 10d. 12s, 0-77d. 

ra BB... cncvcecccocsnssios 141s. 04d. 12s, 0-56d. 
RVORRED . ccccrcccrssnocegconcgncs 141s. 0-17d. 12s, 0-59d. 
February 27  ....cccccsescssees 141s. 03d. 12s. 0-56d. 


The s.s. “‘ Viceroy of India,” which sailed from Bombay on the 
22nd instant, carries gold to the value of about £263,000 consigned 
to London, 


SILVER MARKET 


During the past week offerings on China account were made 
rather more freely and the market showed a slightly easier tendency 
in consequence. The Indian Bazaars continued to buy, and there 
was more demand for silver for forward delivery, so that the 
difference between the cash and two months’ quotations narrowed 
to 4d. Speculators have both bought and sold and sales have 
been made on Continental account, but the American Treasury, 
has shown no interest in the market. Conditions are still quiet 
and no appreciable movements are anticipated in the immediate 
future. 


Quotations during the week :— 


In LONDON In New Yorxk 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
Dads, BD cease 20d. 194¢d. Feb, 19 ....... 45 
se es neues 193d. 193d. —— le 45 
a 19$d. 193d. oo: BS weaves 45 
sg SE. Sitene 193d 193d. io SB ewes 45 
ae ia 199d. 194d. co. Bonnie 45 
so SM weeens 193d. 19H oe | i ahahen 45 
Average ...... 19-854d. 19-75d. 
Feb. 27 ...... 193d. 19d. 


The highest rate of exchange on New York recorded during the 
period from the 20th instant to the 26th instant was $5-00 and the 
lowest $4-98}. 


COMPANY NEWS 





















































WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
Gross Receipts, Reupmgate Canes Desens Wee 
February 23, 1936 —s 
(b) Week ended (£000) 
sesh ented | Open 
ee. 
eb. 22, 1996. i als i i i 4 
gH FF S/R gs | LE 
54] 187] 11 454]| 1 580 
a tar | fad asl som 
(c) L. & N. f 1936] 6,336 317| 264) S81} 831/| 1,955 6.546 
Eastern 1 1935] 6 252| 313' 246 8i1|| 1.953 6.353 
L.M.&  [1936|6,919}| 377 287| 756| 1,133|| 2.90 8.755 
Scottish \ eset star'| aaa] sv] pat] ee] 'ssell 1's0 eed 
Southern 4 1935] 2,172 | 234 94 1,865 2/602 
} 705|1735] 2,754|| 7 13,538 21 
Tota .{ ge stsel oly eso] ZeSlizs| Z| 7500 ints fre 
(b) Belfast f1 80 | 1-7] ... |... | 0-6] 2-34 13-7] ... 17-4 
&Co.Down {I 80 | 1-7]... |. | o-s| 2-2{] 13. 17-4 
(b) Great ff} 543 | 7-2) ... | ... | 9-6] 16-81] 53- 118-2 
ig ae 2194 24-3) |... |... 134-9) SQ-2i) 177° 468-8 
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Hye 
COMPARISONS WITH CORRESPONDING Prriops, 1934 and 1935 MONTHLY TRAFFICS 
(000’s omitted) bes 
Great aha 
| Western | LMS. | L.N.E.R. | Southern 3 De Resstvts Sar / 
First half-year 1935, compared Z Company § Ending — isis: 
with first half-year 1934 : — 
Gross increase or decrease......| + 78 + 299 — 26 + 8 1935 |+or—| 1995 | 
Second half- 1935, compared = ° 
with half-year, 1934 : 
Gross increase or decrease......| + 196 + 592 + + 180 Algoma Central........... 12 |Dec. 31 | Gross} $88,426|—~ 4,224 |) 
First half-year 1936, compared Burma Electric ......... 1 |Jan. 31 | Gross | Rs.46,455|4+ ‘349 
with first half-year, 1935 : Catalinas Warehouses .. | 1 |Jan. 31 | Gross £2,579|— 221 
8 weeks to Feb. 23, 1936...... + 77 + 240 + 188 + 42 
Weekly a first half 1936; + + 30 + + 
Latest week 1838 compared * = - 
___, CAE ITE + 16 + @& + 20 + 8 
LONDON TRANSPORT DIVIDEND ANNOUNCEMENTS — 
Compared with corre- - be 
sponding period of Rate % per Annum, except Bi 3 
*Takings last where marked % or Stated Dividend for 
Watentine Diseuy 28, ee Kiceeniidealas £533,800 + 4,400 Keenan 2 “I 
Aggregate 34 weeks ending February 22,1936 £18,450,100 + 319,800 nterim div. 1 Final div, wan 
* For an explanation of the manner in which the are made up, see the Name of Company — 
Economist, March 17, 1934, page 610. Interim | Date of veal La me | 
Note.—The receipts for 1936 tachade receipts of bus and coach undertakings not or Pay- | Comparison Yor Previous 
absorbed by London Transport in the period of the previous year. In Final | ment with Year 
order to make a comparison with the previous year, the figures for that year have been Last Year 
adjusted on the basis of the best information available. 
A t%t} Mar. 27 % 
Bank of Australasia ...........0+0.0+« 4 ar. 4 Is 
OVERSEAS RAILWAY RECEIPTS INSURANCE , a ' 
London Assurance  ........0.sseeees 5/5 p.s.*| Apr. 1 Same ‘a 
Gross Receipts Gross Aggregate MINING 
= for Week Receipts Gold Fields Rhodesian Developmt. 5%*| Mar. 19 Same estas 
Name 4 3 Lake View and Star ................+5 124%*| Apr. 2 Same a 
zs og i North Broken Hill...............-+0+++ 3/6 p.s.| Mar. 27 1/6 p.s, es 
a= 1935 + or — Pataling Royalties ..........+++++++. 25%]... 45 % 
Sungei Way Dredging .............. 5%*| Mar. 25 Same a 
Witbank Colli wang 5%*| Mar. 25! Same be 
RAILWA 
INDIAN London and North Eastern Railway 
i Rs. Rs. R:. Rs. GE RE, “arncininccancreoscsnss f Mar. 11 Same 4 4 
Assam Bengal ...... 44 Jan. 31| 1,330} $5,61,000]— 92,578] 1,39,85,848|—18,83,295 Do, By 4 CCoNiPANiS™ setees Mar. 11 Same 4 
Bars Lt. Ry. ...... | 44 31] 292 £58,900]+ 5,700] 15,85,300/+ 10,100 ee HER . 8% 219% 
Bengal & N.Western| 19 |Feb. 10! 2,112] $10,81,707|—1,95,211] 1,28,08,226|— 1,40,072 Aire and Calder Navigation .. 1) ae ost ely Pe sy 
Bengal-Nagpur .... | 43 Jan. 20| 3,268} $22,47,000|— 29,898) 6,79,14,036] +50,90,818 Aplin and Barrett..................... : vot wipe of (b) 
Bombay, Bar. & C.1.| 47 |Feb. 20/ 3,072) $37,17000] +2,09,000_ 9,70,16,000) — 12,67,000 Australian Agricultural ............ $1/- p.s.) Mar. Same * % 
Madras & S. Mahr. | 44 |Jan. 31/ 3,230! +22,07,000|— 35,787) 5,92,96,279) —25,99,158 Bairds and Dalmellington ......... . oe 
Rohilk'd & Kumaon| 19 |Feb. 10} 572} $2.57,030]+ — 4,267| '25,13,216|— 17,392 _- Betts and Company ..............+0» 344% v0 9 a 
South Indian ...... 44 'Jan. 31! 2,526! +14,41,371|—2,33,647| 4,37,37,919|—22,87,584 Bridgwater Estates .................+ st} vs Same 8} 
Britigh Xylowite ....0ccrccoccsecessces 63%t| Mar. 31 9 10 
t 11 days. $ 10 days. Caledonian Trust .............00000++ 54%t*| Mar. 13 ab%t ~ 7 
Chamberlain, King and Jones ...... 5%t mas Same A 
CANADIAN pg: enneagh ikuabonevindban mes rs Shot — Ly . 
City perty Investment (def.)... 8% ar. ’ 
1936 $ 3 $ $ Clyde Valley Electrical Power ...... S%t] +s Same 8 8 
Canadian National. | 8 Feb,21/23,684 3,127,186|}+ 64,013) 21,922,101|+ 663,592 Coats (J. and P.) .......00++ seeeeees 24%*| Mar. 31 cone re ity 
Canadian Pacific....| 8 21117,260 2,190,000! +- 112,000] 15,878,000! +-1,103,000 Coleman and Co, (Wincarnis) 74%*| Mar. 31 ame + 
—— Courage and Company.......... 14% + ie a come 20 20 
Eastwoods Lewes Cement 4%*| Mar. oop ons 
SOUTH AMERICAN Bofield Cable .scnsceveneee 15+]. Same 26 25 
= : English Steel (deferred) ............ “i ms 
Antofagasta (Chili 1936 £ | £ £ £ Ewart ae od sie teien , sgincenesteres si cal 15 * 
and Bolivia)...... 8 \Feb. 23 834! £14,190) + 880 113,990/+ 18,080 Field, Sor iCo 124%t 10%¢ 174 15 
Argentine N.E 34 20} 75g\f $127,100,4 14,900] 4,523,500|+ 295,600 Gallaher, Lid. «cn, | WOE 124%t 23 | 8 
ar: 2 *£7,463)+ | 836) — 265,728'+ 19,144 = Gamage (A. W.)sscscscoceseoeeeeeeses 124964] Mar. 20] | 64%t 15 
B.A. and Pacific... | 34 22! nail $1,736 (000| + 81,000) 45,875,000) +-4,036,000 = Globe Telegraph and Trust .......-. 1/6 ps*| Apr. 1| fl/-ps.* a ma 
£101,938)+ 4,183) 2,694,931|/+ 252,574 Grainger and Smith.............000++s bia nv 4 4 
B.A. Central... | 31 1) c $101,700) + 14,000) 3,651,500) + 104,400 Hankow Light and Power........... 8%*| Apr. 1 Same ous on 
B.A. Gt. Southern | 34 22 5,085] { $2, ear esl — 524,000) 73,947,000) —6,318,000 Harrison, Barber and Company... | ...__| Mar. 20 a 7 ‘ 
| Seos'eo0! 31,963) 4,343,961)— 344,695 Hine, Parker em OM.: sacosandendinse 34%t)} Mar. 13 Same 6 PY 
B.A. Western ...... 34 22/ 1,930 783, 000] + es rye : oot H.P. ‘Sauce setitboekteinih <r 224%]... ae * A 
ory ’ Internat. Investment Trust (def.) eee pe 
Central Argentine. | 34 22) 3,700] J $2,301, Tal 194,650) 70,314,450) +1,557,200 International Paint .........-.-++-++. 11%t] __... 7%t “4 | ® 
*£135,141 10,699} 4,130, + 119,714 Johnston, Mooney and O’Brien 54%t| Mar. 2 e 8 8 
Central Uruguayan | 31 1] 273 f13,725\+ 2,063] 318,424|— 148,995 Leeds and Liverpool Canal ......... °"| Apr. 1 ; d 
C. Urg. (East Ext.) | 31 1) 311 £2,843, »s 501 272) + 803 London and Lomond Investment ws zat _ 5 
C. Urg. (N. Ext.)... | 31 1 185 1,496) + 274 41,408) + 10,388 London United Laundries ......... 24% Mar. 19 Same at an 
C. Ung. (9. Bat)... | 31 7; = £1,173) + 213 26,245)+ — 2,065 Meadows (Henry) ..................0+ 5%* ae of ses ove 
Cordoba Central... | 34 22) 1,218|f $435,000) + 34,000; 16,824,000|— 119,000 Midland Electric Manufacturing... oe oa 25 3s 
£25,540) + | 1,850 330) + 640 Midland Woodworking............-.. 5%*| Mar. 10 we pt “ty 
Entre Rios .......-. 34 22] 810 $710,223 = 35/600) 6,457,100) — 900,200 Milford Docks .....sssssssssesssessee oh a Lie 
G, Westa. of Brazil | 8] 22) 1,082) ~_“£9,700|— 1,800| _79,600|— 10,400 Morris (BB) and Sons a | Nat] | 286t 2 fie 
Leopoidina 8 22] 1,918) J Ms1602000| + 425,000} 12,951,000] +2,840,000 North Metropolitan Electric ...... 6%t| Mar. 17| Same 10 10 
par Smet pe . 0£18,557|+ 2,619 665)+ 12,355 Norwich Omnibus ..........sseeeeeeee 2%°*| Mar. 2 Same 3 i 
| ae it is} ‘aol ofa402 + wail ean ; ee Oakey (John) and Sons) ............ 10%t] «+ on 3 3 
Paraguay Central... | 34 22| 274] $1,280,000) + $4,000} 70,062,000] + 84925000 f° Wee @ a 20 8 
itainectsace + 579,396|+ 2,244 wk “a whe 
Ms2400000] + 437,000] 16,110,000| +3,765,000 RA % 4 
EE wire 7 | 36, 1534)" 0£28,100|+ — §,035|  '186,070|+ "41, fr ~ 124% Same a 3 
Catted of Hovane - 1 96 22! 1,358 £49,054) + 944) 634,593'— 32,392 Salt Union .........sceseseeeereseeseeee aA aes : 
* Converted at average official rate during week ended Feb. 23—17-03 pesos to the SAMIR: ..cocsorsgnseresprocsecvccssceccege os 9 cy 
o Free market rate. Months. t Receipts in Argentine pesos. f. Saxone ee . itkaihiehinentigagatiin’ . se ‘ cae 13 7°%+ 13 12 
a Comparative figures for 1934 converted at official rate ating in 1935. Scottish a nvestment es 70 . © 
f Converted at the “ free ” rate as a result of a decision of the High Court. gy coe argh and Dundes se ons : e 
Shanghai Waterworks Fittings... |... ie +f 
OTHER OVERSEAS Spratt’s Patent .........-..-sseseeseees 10%t| Same es ie 
i936 4 Z i z a =. oy Fae bonus $3828 oe oud ye tea 
pLigat Railways 34 |Feb. 10] 925 — “309, 2iera|+ “9347 Stone (Vand F) wcrrccccc, | | '8%*| Mar 12) ¢ 4 | 4 
7 noe 2,142) + 159 15,498}+ — 1,088 Swan and Edgar ...........ssceceeee os aA vee 10 8 
Gr. anal Oe Spain 7 15) 104) Ps. 24,223;— 9,539 214,473)— 138,648 Swedish Ball Bearing ............... a ie pol 6} 6 
Mexican Railway..| 7 {| 21] 483] _$261,500|+ 7,900] 1,810,600/+ 28,800 ‘Tarslag (1923) ........................ .» | Mar. 31 +. 10 9 
+ 10 days. Taylor, Walker and Company ... 6%t} Apr. 58%t ii oe 
United Steel Companies i ian hie 24%* Mar. 21 Same 3 $ 
nit ater TEMETS........000005 on ’ ote $5 pee 
SUEZ CANAL RECEIPTS Vestfold Whaling.............:-..s+++« sal Apr. 21 wae wie 
iss 7 —— Viking Whaling..............:00+es++«+ 5%* . 28} Same + pty 
Suez Canal | 52 Ipec. 31| | Fis, | Fr. | Frs. | fs. West (Butchers) peeeeececesceseceseorees 15% t ote Same eee Ge 
abate -->_1_ 327,420,000! + 1970000/887,720,000!+31310000 Western Electricity «sc... |  4%* Reb. 28 Same Ps ‘ 
3 10 days. d Company age . ts 0 ss 
Winterbottom Book Cloth ......... TE%t| + Same ot 
TRAMWAYS WEEKLY GROSS RECEIPTS DR cxivsintsivnlaursiniiaceees see oi 
cent. 
¢ Free of income tax. (a) Also special centenary bonus, 2 pose. a 








2, 4,289,749}+- 84,355 
2,206. 


4,636 ,220|+ 65,162 

112 
189} 19,498) + 42 
385} 1,353,414/+ 21,475 
> ,190 ee 8,831 








(b) Paid on a smaller capital. 
reserves, 


GAMAGE (A. ont W,), os net inal dividend on of £84,535, 
announced, 


the previous year, is 
a bonus of 5 per cent. “pen ot 


This compares with a final dividend Si per cent. in 1935. 


9 
of 2 cent., the total distribution is thus 15 per cent. as against 
! year. annual meeting is to be held on March 6th. 
will be despatched on 20th. 


(c) Also bonus of one 
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rustee Company, Ltd., announces a distribution of 2.73324d. tax free sub-unit 
Trost“tish Empire Fixed Trust Certificates, Series “ wopayable March The total 
distribution for the year’s operation of the Trust is 4. . net per sub-unit. 


LONDON AND NORTH-EASTERN RAILWAY.—This railway is paying 
cent. on 4 per cent. Ist preference stock, and 4% Bicageche pin had apa oem k rt 
FIXED TRUST CERTIFICATES ‘¢,”),—Midland Bank 
and Trustee oe Ltd., announces that the income distribution _ National 
ebruary 15, » as . i. 

at the rate of 4.0183d. net per sub-unit on the due date, March 15, 1936. 

AND EDGAR, LTD.—The net profit for the year ended Jan 31, 1936, 
eae A T128,380, against 117,688, which with the balance t of £59,995, 
on 


agains makes f £188,375, 70,546. interest 
og momo 1 selerenven “Sirectoce’ fons ated leaschold Sinking 


mortgage, depreciation of fund, 
i against £29,552, there remains a balance available of 155,909, against 
tates The directors recommend the payment of a dividend at rate of 6 per 


cent, per annum as before, absorbing £75,000; the directors also propose to allocate to 
staff pension tan att ie, ieavite a Wahuane to to cunhed eeaael ct PGI eon 
f £5,000, agains’ J ving a balance carried forward against 
oes General meeting at Wigmore Hall, 36, Wigmore Street, W.1, Monday, Maren 16, 
936, at noon. 


LTD.—The following final dividends for the half-year ended December 31’ 
1935, will be paid to the holders of the preferred stock and preference shares of the 
company who are registered in the books of the company on Saturday, February 29, 
1936: 2} per cent. on the preferred 5 per cent. stock (less income tax); 2} per cent. 
on the 5 per cent. preference shares (less income tax); 2} per cent. on the cumulative 
preference shares (free of income tax). Payment will be made on March 27, 1936, The 
registers of members relating to these issues will be closed from March 2 to 7, 1936, 
inclusive. 


NORTH METROPOLITAN ELECTRIC POWER SUPPLY COMPANY.—The directors 
have decided to recommend the payment of the dividend on the 6 per cent. preference 
stock, a final dividend upon {2,102,771 ordinary stock of the company of 6 per cent., 
making, with the interim dividend already paid, a dividend for the year 1935 of 10 per 
cent., the same as for Bod gna year, and a dividend 7 678,737 new ordinary 
stock of the company i in July, 1935, of 6 per cent. £327,670 is to be placed to the 
depreciation and reserve account, compared with £322,682 for the previous year, and 
£30,000 is to be placed to contingency account, compared with £50, 
year. The depreciation and reserve account will be increased by the premi 
on the ordinary stock issued in July, 1935. £49,861 is to be carried forward, com 
with {44,501 brought in from the previous year. The dividend on the ordinary stock 
will be payable on March 17, 1936. 


GALLAHER, LTD.—Net revenue for 1935—before tax provision—at £514,923, 
compared with £441,840 in 1934. The final dividend is raised from 12} per cent. to 17 per 
cent., making 224 per cent., against 18 per cent. for the previous year. The directors 
also announce a her bonus distribution of 2} per cent., so that the total distribution 
is 7 per cent. higher at 25 per cent. All payments are less tax. For 1934, £105,000 was 
deducted for income-tax provision, leaving the net earnings available for dividend at 
£336, uivalent, after preference requirements, to almost 35 cent. on the issued 
ordinary capital. Sums totalling £135,000 were transferred to and general reserves. 
For 1933 net revenue before tax was £305,960, and for 1932 £276,884. 

No. 1, maturing 


BRITISH EMPIRE COMPREHENSIVE FIXED TRUST.—Cou 
March 15, 1936, will be paid on presentation to the Trustee, Lloyds Bank, Ltd., 
City Office, 72, Lombard Street, London, E.C.3, at the rate of 2{d. per sub-unit, on 
all sub-unit certificates purchased on or before January 31, 1936. This net distribu- 
tion is made in respect of the period from October 23, 1935, to January 31, 1936. 








REPORTS AND NOTICES 


The directors of Beechams Pills, Limited, announce that Mr 
Hubert A. Meredith has been appointed a director of the company. 


Mr H. W. Danbury has been elected chairman of the board of 
Carreras, Ltd., in the place of the late Marquis of Reading. 


It is officially announced that the Rt. Hon. Lord Aberconway, 
arg has been appointed a director of the National Provincial 
ank, Ltd. 


The Most Hon. The Marquess of Linlithgow, K.T., G.C.LE., 
has resigned from the ordinary court of directors of the Scottish 
Widows’ Fund and Life Assurance Society following his appoint- 
ment as Viceroy of India, and has been elected a vice-president of 
the society. 








GOVERNMENT, &c. 


MANAGEMENT OF GOVERNMENT OF INDIA RUPEE SECURITIES 
IN LONDON.—It has been decided that, with effect from the close 
of business on March 31, 1936, the registers of Government of India 
Tupee inscribed stock, on which interest drafts are issuable in London, 
shall be kept at the London Office of the Reserve Bank of India, 
31-33 Bishopsgate, London, E.C.2, instead of at the Imperial 
Bank of India. Interest warrants on such inscribed stock, and also 
on Government of India rupee promissory notes enfaced for pay- 
ment of interest in London, will, after that date, be issued by the 
Reserve Bank of India. The Reserve Bank of India will also 
undertake all other business connected with Government of India 
Tupee securities on the London books which has hitherto been 
Carried out by the Imperial Bank of India. The conditions regu- 
lating the change of domicile of Government of India rupee securities 
from India to London, or vice versa, will remain unaffected. 


MINES 


DE BEERS CONSOLIDATED MINES, LTD.—The board have 
Df “eas General Sir John P. Du Cane, G.C.B., deputy-chairman 
the company. 


MISCELLANEOUS 


ARGENTINE NAVIGATION COMPANY MIHANOVICH, LTD.—Gross 
N and those of the associated concern, Cia Uruguaya de 
avegacion, Lda., together amounted to Arg. Paper $2,623,586 


for the month of December, 1935, and following 


is a 
with previous ; Cos : December, 
1935, A.P. $2,655 588; December, O94, AP $2,600,161, increase, 
po Ap $20,627 $60; Janne: : January—December, 
, A.P. $29, : 1 A.P. $26,382,906 ; 
increase, A.P, $3,244,660—12-3 per cent. ss 
certain trade arrangements Colvilles, 
3 cent. of the issued share capital 
of Steel y of . They have also taken an 
with exception of 150 shares on terms of 


.—The 82nd annual 


£5,210,198—an increase of £287,559. There are no properties in 
possession or upwards of twelve ths in arrear to be scheduled. 
After payment of dividends at the maximum rates upon which the 
shares were issued the balance of profit, amounting to 443, 
nsion fund, £592 ; ceacrve fend, {90,000, 
ey fund, £8,400; carried forward, (20,451. The reserve, 
£820,451 or nearly 19 per cent. of the combined share and i 
capital. The Government and other securities stand in the 
sheet at £130,487 10s., whereas their market value on December 31st 
ae fh £148,700. The number of members and depositors is 


QUILT MANUFACTURERS, LTD.—As and from April 1, 1936, 
it is proposed that the name of the company shall be changed to 
that of ‘“‘ Vantona Textiles, Ltd.” 


AKTIEBOLAGET SVENSKA KULLAGERFABRIKEN (SWEDISH BALL 
BEARING COMPANY).—Business for 1935 shows a net profit of 
Kr. 20,556,233 -98 after deduction of usual depreciation on buildings 
and machinery amounting to Kr. 4,820,822-96, and provision for 
taxes amounting to Kr. 5,600,000, which amount will suffice to 
cover all taxes up to and ore the year 1935. After adding 
the ingoing balance of Kr. 21,805,094-35 in the available surplus 
account a total of Kr. 42,361,328-33 is placed at the di of 
the shareholders’ meeting; and the board announces its intention 
of proposing that a dividend of Kr. 10 per share be paid against 
coupon No. 26, totalling Kr. 13,000,000 and that the remainder, 
Kr. 29,361,328-33 be transferred to the available surplus account. 
The general meeting will take place in Gothenburg on May 22, 1936. 


A.B. VOLVO.—Higginson and Company announce that the net 
profit of A.B. Volvo for 1935, after deducting depreciation of 
Kr. 327,265-56 and provision for taxes, Kr. 175,000, amounts to 
Kr. 843,308-41. Adding the surplus brought forward from the pre- 
vious year, Kr. 583,455-28, there is an amount of Kr. 1,426,763-69 
to be disposed of at the shareholders’ meeting. The board proposed 
that Kr. 100,000 be carried to the statutory reserve, that a dividend 
of 5 per cent., i.e. Kr, 2-50 per share, be paid, requiring Kr. 650,000, 
and that the balance of Kr. 676,763-69 be carried forward. The 
general meeting will be held in Gothenburg on May 22, 1936. 


WESLEYAN AND GENERAL ASSURANCE SOCIETY,—Following 
a strengthening of the valuation basis, the directors have declared 
reversionary bonuses on ordinary department with-profit policies 
at the following rates: Endowment assurances, {1 18s. per cent. 
of the original sum assured ; whole life, £2 4s. per cent. of the original 
sum assured. The directors have also decided to made additions 
to the sums payable under industrial department policies on claims 
arising either by death or maturity between April 7, 1936, and 
April 5, 1937, inclusive. All the society’s policies upon which 
premiums have been paid for ten complete years (except guaranteed 
bonus policies and paid-up policies for less than the full sum 
assured) will be entitled to benefit. The additions will be 2} per 
cent. of the sum assured for policies of 10 years’ duration increasing 
by } per cent. for each subsequent year’s duration up to a maximum 
of 10 per cent. for policies of 40 years’ duration and over. 


TELEGRAPH CONSTRUCTION AND MAINTENANCE.—Net profit for 
1935 of £432, compared with a net loss of £8,903 in 1934. This is 
added to the credit balance of £29,953 brought in and makes £30,385, 
which is to be carried forward. Depreciation of steamship and 
other items totalling £25,586 has been written off from reserve for 
contingencies. The last dividend was a distribution, for 1930, of 
74 per cent. on capital of £896,400. The capital was reduced in 
1932 to £373,500 by a return of {7 per share. The meeting will be 
held at Winchester House, E.C.2, March 3rd, at 12 noon. 


INTERNATIONAL PAINT AND COMPOSITIONS.—The preliminary 
statement for 1935 shows that profits have risen by £12,655 to 
£115,091. The directors recommend a final dividend of 1! per 
cent. on the ordinary shares, making 14 per cent. For 1934, share- 
holders received 10 per cent., compared with 9 per cent. for each of 
the three preceding years. 

SHELL UNION OIL CORPORATION.—Gross operating income year 
1935 was $202,169,218, as compared with $186,707, for 1934. 
Operating charges amounted to $161,175,315, compared with 
$154,910,964. Net profit from tions for 1935 was $6,812,835, 
which compares with a net loss of $949,111 for 1934. 


PRICE BROTHERS AND COMPANY, LTD.—New plans for re- 
organisation have been formed. Parcona, Ltd., a new company 
stated to have the support of Lehman Bros. of New York and 
Aluminium, Ltd., is, it is , i 
all assets of the company. 
full payment of principal and interest. Bank loans, current 
liabilities incurred by trustees during operations and in settlement 
of claims of Saguenay Power Company and other unsecured creditors 
are to be discharged. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 






































































Net Profit we Appropriation 
After ount 
Balance men : ae 
Company Year from wg of : a puncbtarenete Carried to 
Ending | , Last | Deben- | Distri- |} Prefce Ordinary Reserve, 
Account | “ture | bution Deprecia- 
“Interest Amount| Amount | Rate | 02, ete. 

Banks £ £ £ £ £ % £ £ _ 
Anglo-International Bank... | Dec. 31 |Dr255,458|Dr 166,348) Dr 421,806 dia ae pe ...  |Dr421806 Re 
British Linen Bank ......... Jan. 15 97,894) 289,963) 387,857 155,000} 16 150,000} 82,857 6 

Breweries bade 
Cannon Brewery.........---..+ Dec. 31 206,275} 303,587) 509,862)| 138,000 70,000 10 90,000} 211,862)| 295 9 
Octagon Brewery ............ Dec. 31 15,499 14,562 30,061}; 2,000 7,000; 20 9,000} 12,061 16) 
Plymouth Breweries ......... Dec. 31 970 21,966 22,936 7,200 3,982 15 10,710 1,044 8 18 
Taylor, Walker and Co. ...... Dec. 31 130,841; 316,274) 447,115 one 259,300 10 50,000] 137,815]| 268, 9 
Electric Lighting, etc. 
London Electric Supply ..... | Dec. 31 70,780 114,260 185,040!| 41,952 69,930 8 6,889} 66,269] 119, 8 
Midland Counties Electric... | Dec. 31 6,305} 301,599) 307,904 93,000 174,375 74 32,665 7,864)|| 292 7 
Northampton Electric ...... Dec. 31 12,352} 165,884) 178,236 2,625 82,512 10 78,068) 15,031)} 143,974] 19 
Financial Land etc. 
Anglo-French Exploration Dec. 31 37,265 93,796) 131,061 ote 68,250 10 21,972 40,839)| 80, 10 
Artizans’ & General Dwellings | Dec. 31 37,405} 171,323) 208,728)) 41,172 95,405 7 22,125; 50,026]) 174.4 7 
East Surrey Gas .............. Dec. 31 5,479 19,378 24,857|| 14,560 4,796 6 kot 5,501 6. 
Gloucester Gas Light......... Dec. 31 11,097 11,912 23,009 axe 13,462 mn 5 ‘. ees 9,547 5 
43 
Mid-Southern Utility......... Dec. 31 20,025} 78,587)  98,612)) 32,746 15,091}4 43. B } 29,753} 21,022 rseo{ iio 
5 C 5 
Iron, Coal and Steel 
English Steel Corporation... | Dec. 31 17,120} 783,223; 800,343)/ 120,917 56,556] 20t 561,006) 61,864)| 435, Nil 
Rubber 
Gedong (Perak) ............... Oct. 31 685 927 1,612 ae 410} 1,202) 1, 
Java Plantations ............. Dec. 31 2,268 1,998 4,266 2,186 34 : 2,080 5,277 
BRS SUB acasccvccsccoescecss Dec. 31 3,231 3,423 6,654 3,600 1} 3,054 8,421 
Shops and Stores 
Evans (D.H.) and Company | Jan. 31 32,261 115,451 147,712) 12,000 90,058 30 10,345} 35,309)} 112,491) 3 
Gamage (A. W.)_............ Jan. 31 41,845 83,136 124,981|} 9,625 60,000 15 6,630} 48,726]; 60,314) 9 
Robinson (Peter) ............. Jan. 31 20,361 86,374; 106,735)|) 69,500 17,500 34 ont 19,735); 89,591 
ee Dec. 31 17,605 71,901 89,506}; 23,928 33,132 9 5,000} 27,446 53,507 
Selfridge and Co. .........-.-. Jan. 31] 90,100} 306,902} 397,002!| 178,000 { oe oe _ } 49,000} 85,822|| 274,835 is 
Spencer, Turner & Boldero | Jan. 15 11,106 24,055 35,161}; 10,800 11,412 24 12,949 19,281 
Textiles 
Barlow and Jones ............ Dec. 31 74,817 60,383} 135,200)) 15,000 17,750 5t 27,000} 75,450]} 58,032} § 
Courtaulds, Ltd................ Dec. 31 269,228) 2,203,064) 2,472,292) 400,000) 1,800,000 74t 70,000} 202,292}/2,217,790} ot 
Woolcombers, Ltd. ........... Dec. 31 49,414) 200,504) 249,918)) 15,750} 105,000 26} f 75,000) 54,168)| 127,874 
Tramways and Omnibuses 
Lancashire United Transport. | Dec. 31 58,419 58,419}| 16,500 13,811 5 28,108 7 5 

Trusts 
English & Scottish Investors | Jan. 31 6,256 24,952 31,208)) 17,718 3,544 1} 758 9,188|| 17,182] Nil 
General Funds Investment... | Jan. 15 1,748 7,789 9,537|| 3,937 3,937 5 =a 1,663 7,991; 4 
Hellenic and General ........ Jan. 31 39,711 43,909 83,620]| 19,375 11,625 3 902} 51,718)]} 48,501 i 
International Invest. Trust | Jan. 31 13,795 51,134 64,929); 20,925 17,050 54} ee 26,954 36,266) 
London Border and General | Jan. 31 13,182 53,022 66,204); 45,000 ae kin eae 21,204 36,459) 
Merchants Trust............... Jan. 31 107,448 80,731; 188,179)| 32,500 47,722 7} 6,000} 101,957|| 76,935 Ui 
Redeemable Securities and 

General Investment ...... Dec. 31 7,057} 14,942} 21,999]| 12,000 2,487 1 th 7,512 1 188 Nil 
Scottish Northern Investmnt | Feb. 5 41,813 44,027 85,840); 15,061 23,625 10 5,000} 42,154 31,981} 8 
United States Deb. Corpn. Jan. 31 98,852} 160,718) 259,570)| 57,750 80,000 8 21,820] 100,000}} 158,902 8 

Waterworks 
Bristol Waterworks ......... Dec. 31 54,581 162,332} 216,913)) 62,113 77,118 6} 20,000} 57,682}} 140,019) 6} 
Luton Water .................. Dec. 31 18,375} 13,849] 32,224)... 13,069} 4 Aa 19,155|} 12,497) 4 
Other Companies 
Bedford Brick Co.............. Dec. 31 is 16,080} 16,080)... oh 5 9,170} 6,910)|_ ... % 
Central Portland Cement.... | Dec. 31| 22,796] 21,783] 44,579|| 8,681 7,083} 5 13,956] 14,859]} 15,754 
Churchill (J. and A.) ........ Dec. 31 447} 11,190} 11,637|| 4,650 4,844] 12} 1,500 643]| 12, | 
Culter Mills Paper ............ Dec. 31 22,709} 30,226} 52,935|| 9,188]... a 20,916] * 22,831]} 19, 
Gossard, Ltd................00.. Nov. 3¢ ..-  {(c) 30,059] 30,059] 4,440 8,586} 10 13,500} 3,533]} ... | oo 
Hart and Levy ..........000+. Dec. 31 10,395]  10,395|| 5,400 ies is 4,995]... 6,01 Pr 
Hewitt (F.) and Son ......... Dec. 31 i 22,818}  22,818|| 22,669 oa oa 149]... 26,545 
HP. Sauce Space Dec. 31| 64,842) 221,046] 285,888|| 14,105) 151,455] 30 50,000} 70,328]] 223, 

us ndon ews : 

and Sketch .......cescss.00.. Nov.30} 4,144] 48,983] 53,127|| 21,797} 27,246] +374 ‘as 4,084|| 24,178, 9 
Illustrated Newspapers ...... Nov. 30] 78,466] 90,877| 169,343|| 97,650| _... ns 4.501] 67,192|| 88,091] = 
SOM, GAs csedannettssnane Dec. 31 2,579} 10,514] —13,093]| 3,488} 4,650} 10 2,000}  2,955|) 9 & 
London Brick Co. & Forders | Dec. 31| 250,951| 590,516] 841,467|| 32,000] 360,000] 224 175,000] 274,467|| 583,193) “1 
Morris (B.) and Sons ......... Dec. 31 231 6,240 6,471 3,500 2,687 2 i 284 7 1 
Morris and Jones ............ Dec. 31] 18,075} 39,487} —_57,562|| 21,000} 9,765, 7 8,000} 18,797] 38,97 1} 
Oakey (John) and Sons...... Dec. 31 5,910} 54,663) —60,573]| 6,000} 31,708) 12} 17,651} 5,214 
Packer (H. J.) and Co........ Dec. 31]  25,239|Dr. 15,444} —9,795/|_—.. int . |Dr. 1,002) 10,797]| 2,368) -= 
Rugby — Cement ... eae a 4,003) 31,301] — 35,304]| 3,000 3,222) 10 5,000 “ee 0 

ra, + Sheer reereeereres a i b 5,989 5, i 1 ,000 1 7 ve 
Telegraph Construction and ©) oe. 1A or, 5 os 
Bo on vossrssestereee | Dec. 31 29,953 432 30,385]; ... pai ied 30,385)|Dr. ae “y 

ariety Theatres Consolid’td | Dec. 31 8,968}  11,081|  20,049)| 6.005| |... ie 2,903} 11,141]| 5 3 

Waste Heat and Gas.......... | Jan. 31] 26,263} 31095] 57.3581 |. 25,600} 8 13,282 18,476} 30,1 
ad 
(m) shares. (n 


1935, to Novem 30, 1935 





) Staff participating shares. (6) June 14, 1935 to December 31, 1935. Free of income tax. —_(¢) Januar 
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OIL OUTPUTS 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
February 8th: Venezuela, 14,734 barrels; Trinidad, 26,367 
parrels; total 41,101, barrels. Production for Jan : Venezuela 
64,995 barrels; Trinidad, 121,022 barrels; total, 186,017 barrels. 
Shipments for Jan : Venezuela, 58,370 barrels; Trinidad, 
112,594 barrels; total, 170,964 barrels. Production for the week 
ended February 15th: Venezuela, 14,545 barrels; Trinidad, 
24,973 barrels; total, 39,518 barrels. Production for the week 
ended February 22nd: Venezuela, 14,367 barrels; Trinidad, 
924,545 barrels; total, 38,912 barrels. 
Tampico O11, Ltp.—The total production from the company’s 
rties in Mexico during Jan was 12,053 barrels, in respect 
of = the royalty due to Tampico Oil, Ltd., amounted to 904 
barrels. 


462,000 barrels. Production 
1936, was 513,000 barrels. 


Pua@nix Oi AND Transport Company, Ltp.—The gross pro- 
pores of crude oil of the Phoenix group for January was 78,616 
ns. 


= during the month of January amounted to 143,175 
rrels, 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tue trend of the prices of the principal primary products 
was again irregular during the past week. Thus, quota- 
tions for many foodstuffs showed a downward trend. The 
market in meat was dull at sagging prices. Ham, butter, 
cheese and lard were all cheaper than a week ago. The 
decline in egg prices was mainly seasonal. Cocoa also 
showed a decline in price on the week, but raw su 
remained unchanged. The market in tea was firmer owing 
to the gradual reduction of supplies under the restriction 
scheme. For example, stocks of tea in bonded ware- 
houses at the end of last month amounted to 271.5 million 
Ibs., compared with 305.4 million lbs. a year ago. Wheat 
prices registered a slight advance as a result of the French 
Government’s decision to cease exports and an improve- 
ment in Eastern demand. 

An important development in the commodity markets 
is the steady rise in the prices of iron and steel materials. 
Moreover, in spite of the rapid increase of production, there 
is still a shortage of a number of materials. Home demand 
for coal, especially by industry, is well maintained, but 
export trade, hampered by the recent increase of prices, is 
far from satisfactory. Quotations for raw cotton tended to 
sag, and the next crop in the United States is expected to 
show an increase over the last harvest. Jute prices show 
a firmer tendency, for estimates of supplies have recently 
been reduced. Moreover, the latest news from India 
indicates that a settlement of the dispute between the Indian 
Jute Mills Association and independent mills is a possi- 

ility. The market in raw wool remains firm. 

Among non-ferrous metals, spelter was marked up on 
Tumours that the International Zinc Cartel may be revived 
in the near future. The quotation for tin rose, for there is 
still an acute shortage of available supplies. The recent 
improvement in the price of copper was maintained. There 
was a pause in the upward movement of rubber prices 
during the past week. 

In the United States the trend of the prices of primary 
products was downwards. Moody’s index of the dollar 
prices of staple commodities for Wednesday was 168.6 
(December 31, 193% = 100), compared with 170.7 last 
week, 170.6 a month ago and 158.0 a year ago. 


COAL 


.—There are now fair supplies of coal available for 
export.’ Inquiries are not lacking, but foreign buyers are holding 
off the market owing to dissatisfaction with the high level of prices. 
Inland trade continues brisk, especially in the industrial section. 
Demand for house coal is also good. Famine conditions continue 
in the coke market. There has been a record consumption of coke 
for central heating and current output of blast-furnace coke is 
— None of the latter can be obtained on the open 
peictations : Best South Yorkshire hards, 19s. to 19s. 6d.; best 

byshire hards, 18s. to 19s. 3d.; screened gas coal, 19s. to 
15s, 6d.; washed smalls, 15s. 6d. to 16s.; washed coking smalls, 
De: 6d. to 16s. (all f.o.b.); best Yorkshire house, 23s. to 25s. ; 

byshire house, 22s. to 23s.: Yorkshire seconds, 20s. to 2Is.; 
its) heed Ruts, 198. to 20s.; rough slacks, Ils, to 12s. (at 
Pits); blast-furnace coke, 17s. to 18s. (at ovens). 


WORKINGTON.—Output of coal is not sufficient to meet needs. 
tehaven has been idle since October, but as the men have 
preg new wage rates and working conditions, it is hoped to 
of the Haig and William pits before the end of next month. Short 
pe Whitehaven Production, the collieries are limiting the ship- 

to Ulster and the Free State, the total being seldom above 


AND TRADE 


4,000 tons per week. er eioewcy te thee vi gone 
request. Local coke supplies are inadequate for the iron 
of the district. 

Prices are firm. Best round is 23s. 6d.; washed doubles, 22s. ; 
washed singles, 21s., all f.o.b.; smalls, 15s. 6d.; best house coal, 
35s. 8d.; house nuts, 34s. at station; gas coal, 27s.; local coke, 
15s, 6d. to 16s. 6d. per ton. 


NEWCASTLE-ON-TYNE.—Shipments from the Tyne last week 
were much below the figures for the same period last year, the 
total being 258,247 tons, against 301,678 tons. All classes of 
Northumberland steam coal are comfortably booked for several 
weeks ahead. Large, screened and graded alike are in good demand, 
but mostly by the home trade. Durham steams are in steady 
demand, but apart from home trade there is little enquiry for coking 
and gas coals. Bunkers of all classes are now offered more freely. 

Current f.o.b. prices for export: NorTHUMBERLAND.—D.C.B. 
screened, 16s.; smalls, 13s.; Howards, Bentinck, Newbi 
screened, 15s. 6d.; smalls, 13s.; Tyne Prime large, 14s. 6d.; s , 
12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s.6d. DurHam.— 
Lambton, South Hetton screened steam, 16s.; smalls, 13s. 6d.; 
Wear Special Gas, 15s.; Holmside, Ryhope, Boldon ee 
14s. 8d.; second-class gas, 13s. 6d.; king unscreened or 
smalls, 13s. 3d.; Prime unscreened bunkers, 15s.; second-class 
unscreened bunkers, 14s.; Prime Foundry coke, 24s.; Newcastle 
and District Gas coke, 24s. 6d. 


GLASGOW.—On the whole the Scottish collieries are still com- 
fortably placed for orders, and production is finding a ready offtake. 
The bulk of production is, of course, being taken up by inland 
and coastwise markets, and West Ireland is also a good outlet. 
In the shipping districts demand remains poor, prices asked being 
too high to attract buyers; but the collieries are not yet greatly 
affected, although the recapture of overseas business will become 
more of a problem with the passing of time: Where supplies are 
on offer prices tend easier, but there is no pronounced recession. 

Fife first steam stands at about 15s., and third at 14s. 6d.; trebles 
(firm), 16s.-16s. 6d.; doubles, 15s.; singles, 14s.; pearls are fully 
taken up. In the Lothians steam range from 14s. 6d.-15s. 6d. ; 
trebles, from 15s. 9d.-16s.; doubles, 14s. 6d.; singles, 14s. 6d. 


CARDIFF.—Conditions of acute depression are prevailing on the 
Cardiff coal market. During the past week there have been inquiries 
for 30,000 metric tons of sized coals for the power houses of the 
Egyptian State Railways, and for between 10,000 and 15,000 tons 
of patent fuel for Beyrout; while the Beira Alta Railways of 
Portugal have placed an order for about 13,000 tons. Apart from 
these transactions the market has been one of unrelieved monotony, 
and contract requirements are far from sufficient to absorb current 
output and export quotas. A great deal of irregular working is 
reported from many parts of the coalfield. As a result the market 
in sized and washed coals has been firm, but of the large classes 
there is a big surplus and sidings are very congested. Moreover, 
there has been little improvement in the shipping position, and 
during the past week the number of idle berths has ranged from 
23 to 38. According to the Great Western Company’s returns, 
shipments in the foreign and coastwise trades last week totalled 
323,500 tons compared with 286,100 tons the previous week, and 
389,099 tons in the corresponding week last year. and for the 
current year to date the decrease amounts to about 400,000 tons. 

Current ae Ha quotations :—Best Admiralties, 19s. 6d. ; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. 6d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 1¢.; best small steams (washed), 
13s. to 13s. 6d.; coking smalls, 13s. 6d. to 14s.; second steams 
12s. 6d. to 13s.; anthracite best a. 36s. to 40s.; Red Vein 
large, 22s. to 27s.; machine-made cobbles, 35s. to 5is.; French 
nuts, 35s. to 51s.; stove nuts, 34s. to 50s. 9d.; rubbly culm, I1s. 6d. 
to 12s.; special foundry coke, 37s. 6d. to 40s.; patent fuel er 
21s.; pitwood, ex ship, French, 24s. 3d.; Portuguese, 22s. to 22s. 


IRON AND STEEL 


LONDON.—The official report of the London Iron and Steel 
Exchange indicates that market conditions remain satisfactory and 
demand strong. In a few departments new business has becn 
rather quiet lately, but this is due to the recent heavy buying by 
consumers who in many cases have covered themselves for some 
time ahead in anticipation of an increase in prices. 
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A feature of the pig-iron market is the scarcity of supplies for 
near delivery; although production has been increased, 
it is not sufficient to satisfy demand. Prices have a firm tendency 
and an advance in quotations for some descriptions is expected. 
Business in soanh Gale materials is only checked by the inability 
of producers to accept further commitments. The recent increase 
in quotations has not brought much fresh material on the market, 
and stringency continues. Some relief, however, has been afforded 
by the increased imports of Continental material. Producers of 
finished materials continue to make heavy deliveries to the con- 
suming industries, and lately the prices for several descriptions of 
steel have been advanced. The strength of home demand is un- 
abated, but export business remains quiet. 


MIDDLESBROUGH.—There is a definite shortage of Cleveland 
foundry pig iron. It is virtually impossible to place orders for this 
quality for early delivery, and makers are having difficulty in 
furnishing supplies against contracts already made. Prices have 
not been raised, and are maintained at the official minimum basis 
of 70s. per ton for No. 3 Cleveland foundry iron delivered in the 
Middlesbrough district. An additional furnace was put into opera- 
tion a few days ago at Dorman Long’s Acklam works for the 
production of basic iron; this will help to meet the demand for this 
quality, which is for use in their own steel works. Hematite pig-iron 
makers are disposing of their current production, and buyers are 
readily paying the advanced price. No official announcement has 
yet been made, but it is understood that makers are quoting No. 1 
quality at 77s. per ton delivered Middlesbrough. 

Semi-finished and manufactured steel production is increasing, 
and record outputs are likely to be achieved this year. Home 
demand continues strong. 

There has been an advance of 10s. per ton in the price of common 
iron bars. Imports of iron and steel scrap have increased consider- 
ably on the North-East Coast since the commencement of the year. 
For the small quantities which local merchants have to offer, their 
price for heavy steel-melting scrap is 57s. 6d. to 60s. per ton 
delivered at the works. Good Durham blast-furnace coke is firm 
at 23s. per ton delivered at the furnaces. 


SHEFFIELD.—Quotations for soft basic billets have been in- 
creased by 7s. 6d. a ton. Acid steel billets are also dearer than 
recently. Advances are reported on certain classes of bar iron and 
the general tendency of prices is upwards. There are large tonnages 
of semi-steel to be delivered under contracts made at the old prices. 
This movement, together with dearer coal, will increase the costs of 
makers of tools and many other descriptions of finished steel who 
have been working on narrow margins of profit over a lengthy 
period. Industrial conditions generally show little change. The 
armament boom will benefit many firms who are not actual pro- 
ducers of munitions. Most of the Sheffield steel and allied firms are 
fully employed and feel no anxiety about future orders. Already 
last year’s record production is being exceeded. In spite of the 
good trade, unemployment does not fall and is as heavy to-day as 
at any time last year. The only unsatisfactory sections of Sheffield 
trade are cutlery, silver- and electro-plate. Export trade generally 
continues quiet. Denmark is curtailing her imports of manu- 
factured goods from this country and nothing is going to Italy. 
Russian business is poor. 

The official quotation for South Yorkshire Crown iron bars has 
this week been increased by 10s. a ton to {10 2s. 6d. A similar 
advance in iron hoops brings the price to £11 per ton. 


WORKEINGTON.—Though demand in the North-West Coast 
hematite pig-iron market is in excess of production, the volume of 
business passing in the market is small. The reason is that official 
sanction for the advance of prices by 4s. per ton has not yet been 
given. Until the rise is permitted, makers refuse to sell. Manu- 
facturers view the position with equanimity, for they are sold many 
months ahead. It will be the end of the year before delivery on 
current contracts is completed. Meantime they are unable to 
satisfy needs promptly and to expand production owing to the 
scarcity of coke. A furnace at Barrow and one at Workington, 
capable of smelting 3,000 tons per week, are to be lighted as soon as 
adequate supplies of coke are available. Output is expected to 
reach 19,000 tons weekly by mid-May. Local absorption is heavy, 
and the Midlands and South Wales claim most of the spill-over of 
the six furnaces in blast, but there are also Scottish and Continental 
requirements. Bessemer mixed numbers are quoted unofficially 
at {3 17s. per ton at Glasgow; {4 6s. at Manchester; /4 8s. 6d. at 
Birmingham, and {4 10s. at Sheffield, with an extra 2s. 6d. to 5s. 
per ton for special brands. Malleable iron is higher, quoted at £5 19s. 
per ton delivered at Birmingham, and ferro-manganese has been 
advanced by 10s. to {11 5s. per ton, home. The steel trade is 
booking useful orders, and Workington and Barrow are assured of 
a long run of activity. Native ore, the production of which is to 
be increased shortly, is in steady local request at from 14s. 6d. to 
15s. 6d. per ton. 


GLASGOW.— All classes of material used in shipbuilding and allied 
trades are in steady demand, and the requirements of structural 
engineers have increased in recent weeks. Steelmakers and re-rollers 
are exceedingly busy in the West of Scotland, and plants are working 
to capacity. Sheet makers are maintaining a high rate of output, 
although not employing all available plant, but demand is keeping 
well up to recent levels. Tube makers are also steadily employed. 
In practically all branches the bulk of the business done is for home 
consumers. Wagon and carriage builders, marine and other 
ney Cogn and instrument makers, etc., in Glasgow 

ake seceomenie : ; ; 
most of the local manufacturing indestrice.” sr acer aes 

CARDIFF.—The outstanding event in the South Wales i 
steel industry during the past week has been the sauietee te the 
price of stee] bars from {£5 10s. to £5 15s. as from the current week, 





and to £6 per ton at the end of Jume. These are the 
tions alee abae tee the meaty svete 1930, and comp; ° wi 
nadir price of £4 15s. per ton to during the recent dem 
and with {5 2s. 6d. Teed ta the nenns te 
the advance is due chiefly to the pressure of the home demas 
steel. There has been little, if any, improvement 
of the tinplate trade, where prices are ruling 
of 18s. 9d. per basis box for export and 1 
market. Galvanised sheets are also unchanged at / 
Shipments of tinplates at Swansea last week totalled 65. 
compared with 43,116 boxes the previous week, and 

in the corresponding week last year; but stocks are 
boxes less than in the previous week, and 40,000 boxes 
at the corresponding date in 1935. 


OTHER METALS 


COPPER.—No important developments have taken place during 
the past week and prices have fluctuated within narrow limi 
According to the unofficial statistics, world stocks regi 
increase of 4,400 short tons during January, rising to " 
short tons. Since it is expected, however, that this increase y 
be wiped out during the present month, the January figures ha 
no adverse effect upon market sentiment. ing last week 

610 tons 
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warehouse stocks in the United Kingdom fell by a fu 
to 81,650 tons. The price position in the United States is some 
what uncertain. As was pointed out last week, f 
the Phelps Dodge Corporation raised their domestic price from 
9-25 to 9-50 cents, but the Kennecott group, together Vy 
number of smaller groups, are still selling at the lower fig 
Negotiations are in progress for the establishment of a unih 
price but, at the time of writing, no definite agreement has bees 
reported. Pus 
Sales on the London Metal Exchange: 1,600 tons on 

against 3,300 tons last week; 1,050 tons on Tuesday, 
2,800 tons last week; 700 tons on Wednesday, against 1,800 tom 
last week. Domestic spot was quoted at 8-77} cents per Ib. ia 
New York on Wednesday, against 8-77} cents a week ago and 
8-55 cents a month ago. Wednesday’s official closing’ price for 
standard cash in London was £35 15s. to £35 17s. 6d., companed 
with £35 15s. to {35 17s. 6d. a week ago. Stocks of refined 

in British official warehouses at the end of last week, at 71,688 
show a decrease of 566 tons, and stocks of rough copper, at 9982 
tons, show a decrease of 44 tons on the week. aa 


LEAD AND SPELTER.—Quotations for lead fluctuated a little, 
but were on balance slightly easier. On the other hand, spelter 
scored an appreciable rise, traceable to a Continental report Bag 
negotiations for the re-establishment of the Zinc Cartel have 
progress recently. If this report proves to be well founded, s 
further advance in spelter prices may be looked for. In this event 
the margin between lead and spelter prices—which had already bees 
reduced last Wednesday to 10s. per ton—may once again disappear. 

Sales of lead on the London Metal Exchange: 800 tons on 
Monday, against 950 tons last week; 800 tons on Tuesday, against 
700 tons last week; 850 tons on Wednesday, against 1,100 tom 
last week. The New York quotation on Wednesday was 4° 
cents per lb., against 4-50 cents a week ago and 4-50 cents a! 
ago. The official closing quotation in London for soft foreign for 
shipment during the current month was {16 5s. per ton, 
with £16 8s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 1,050 tons oa 
Monday, against 1,650 tons last week; 800 tons on Tuesday, 
against 1,075 tons last week; 500 tons on Wednesday, 
1,250 tons last week. Wednesday's quotation in East St. 
was 4-90 cents per Ib., against 4-85 cents the week before and 
4-85 cents a month earlier. Wednesday’s official closing quotation 
in London for ‘‘ good ordinary brands ”’ for shipment during the 
current month was {15 15s. per ton, against £15 6s. 3d. last week. 


TIN.—The upward movement of prices which followed Inst worl 
decision to reduce production quotas for the second quarter of 
year was quickly reversed, but the cash price again firmed | 
last Wednesday. The movement was due to the acute shortage 
available supplies. British warehouse stocks fell by 192 tons 
last week to only 600 tons—equal to one week's req ton 
It is expected that world stocks will show a rise of some 1,500 into 
during February, but this quantity will probably disappeat 
private holdings and thus have little effect upon the 2 e 
position. Nevertheless, prices may tend slightly easier ™ 
immediate future, since some groups are now offering more. 
while consumers on this side of the Atlantic are not so 
accumulate larger stocks. Monday, 

Sales of tin on the London Metal Exchange : 205 tons on 60 tons 
against 75 tons last week; 240 tons on Tuesday, against . week. 
last week; 190 tons on Wednesday, against 350 tons last ib. 
The New York quotation on Wednesday was 47-874 cents pet 
against 48-00 cents a week ago and 48-15 cents a 
Wednesday’s official closing quotation in London for 
was {209 15s. to {210 per ton, compared with £207 10s. to gh “i 
a week ago. Stocks of tin in London and Liverpool at ~~ fe 
last week totalled 600 tons, a decrease of 192 tons on the @ 


OTHER NON-FERROUS METALS.— Among other 
metals, aluminium ingots and bars for home delivery were 
quoted at £100 per ton, and rolling billets at £102 per ton. 
for home and export, at {200 to £205 per ton, remains 9s. 64. 
Quicksilver, on the spot, was quoted at {12 10s. to £12 12s. 
flask of 76 Ibs., the same as last week. Chinese antimony iy 
again quoted at {63 to {64 per ton ex warehouse, duty Pe 
Chinese wolfram for January-February shipment waS To ag 
34s. 6d. to 35s. 6d. per unit, c.if., the same as last + ee, 
(refined) was maintained at {7 per ounce. 
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TEXTILES 


COTTON. — Manchester. Business during the week has 
been quite unimportant. It has been very dithoult for most 
spinners and manufacturers to sell and clear current output. Raw 
cotton prices have favoured buyers owing to increased bearish 
sentiment. This development has made purchasers of yarn and 

iece-goods extremely cautious in placing contracts with producers. 
The opinion is gaining ground that the United States Government 
will find it very difficult to control the for the new season. 
Pool cotton continues to be sold on a freer scale and there is some 
nervousness amongst the officials at Washington concerning prices. 
Although immediate supplies are not plentiful, the new crop in 
America will probably be larger than last year’s output. 

An important delegation of Lancashire cotton trade leaders 
has sailed to the United States this week for pre of examin- 
ing the key sets of standard boxes which will be presented for 
approval in connection with raw cotton standards. 

Very restricted operations have occurred in _piece-goods. 
Determination on the part of leading buyers to hold aloof has been 
pronounced, for the opinion prevails that some advantage can be 
gained by nursing orders. Demand for India continues to run on 
small lots. It is hoped that some decision will be announced in 
the India Budget at the end of this week with regard to the import 
duties, but there is some doubt on this point. News from China 
remains very poor, but further buying has taken place in fancies 
for Java and Singapore. Shirtings an brocades have been wanted 
for West Africa. Scattered transactions have been reported in 
home trade fabrics, most of the orders being for poplins, limbrics, 
linings and overall cloths. 

The yarn market has been quiet and prices, when tested, have 
favoured buyers. There is little to choose at the moment between 
American and Egyptian qualities. Very few spinners at the present 
time are selling current output. 





























COTTON PRICES 
Feb. | Feb. | Feb. | Feb. 
5 12 19 6 1934 | 1935 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 5-99 | 6-11 | 6-18 | 6-01 | 6-49 | 7-08 
Sakellaridis Fully Good Fair 
Egyptian ............ per Ib. | 9-41 | 9-12 | 9-14 | 8-94 | 8 85 | 8-85 
Varns—32's twist . ........cceseseeeees per lb. | 10 10 10 10 10) 10 
i: MD ANE wee stpinatencinait per Ib. | 103] 10 10 104 108 | 1 
» 60's twist (Egyptian) ........ per Ib. | 16 ist 1 153] 17 | 1 
$2-in. Printers 116 yds., 16 by 16, 32’sand |s. d.js. djs. djs. djs. djs. d. 
Be sindoed : a tepals seen 7 0117 0/17 0 116 10 [18 6 }18 0 
. Shirtings, ) , $ an 
—" eccamncehdebatsanabeesiyed vesttasgunoneaie 24 0 124 0 [24 0 [23 10 j23 0 24 6 
88-in. ditto, 38 yds., 18 by 16, 10 Ib. ....... 9 11/9 11]9 11} 9 10 |10 11 }10 8 
%-in. ditto, 374 yds., 16 by 15, 8} Ib. ...... 811}/811/811}810/9 9)9 6 








JUTE.—Dundee.—Rumours are current of a possible amicable 
settlement of the dispute between the Indian Jute Mills’ Association 
and the non-member mills on the question of working hours, but 
no tangible evidence of this can be obtained. Prices of Calcutta 
goods have certainly displayed a slightly firmer tendency during 
the past few days, but this is said to be due to heavy shipments 
from Calcutta, with the possibility that stocks in that centre will 
not show much increase, if any, at the end of this month. Con- 
sumption of hessian cloth in the United States is steadily increasing 
and amounted to 61 million yards in January, compared with only 
47 in the same month last year. Meantime, buyers of jute goods 
are holding off, awaiting further developments, and business is 
confined to the merest trifles, which are bought at the very lowest 
limits possible. 

Raw jute prices have tended to advance, which may be due to 
the continuation of the crop restriction scheme this season. 
Imports of the fibre into Calcutta are falling off and the actual 
out-turn of the crop may not be so large as has been generally 
anticipated for the present season. There may yet be a squeeze 
to obtain supplies before the end of June, for, though consumers 
of raw jute are holding large stocks, they will be reluctant to dip 
into them. Daisee-2/3 fell to £19 for the full group, but £19 10s, 
has now become the lowest, with single marks quoted at £19 15s. 
and fours at from {17 15s., and Tossa~2/3, unsaleable at £20 5s., 
has risen to £20 15s., and fours from £19 to £19 10s., February— 
March. Good First Marks have advanced to {22 17s. 6d. and 
Double Triangle DS Lightnings sold at £21 on February 25th, 
with Hearts raised from £19 10s. to £20, February-March. Spinners 
lace sn very quietly and only a small number of sales are taking 

Jute yarns are neglected and prices are more or less nominal. 
Common 8 Ib. cops are quoted at 2s. 1d. and 8 Ib. spools at 2s. 2d., 
but there is every likelihood of less being taken with business offered. 
Twist is being sold in small quantities at 33d. for 3 ply 8 Ib., and 
“icking yarns are named at 24d. for 24 Ib. weft and 3§d. for 8 Ib. 
- ains. Rove is firm for near delivery and {21 must be paid for 

8 Ib. and £16 10s, for 200 Ib., with less possible for despatch some 
weeks ahead. The finer yarns are slow and nominal and carpet 
yams are quiet, but steady, unchanged. 

, uyers are insatiable in their desire for lower prices for jute 
— and offer reduced rates. Some business is taking place at 
shee 24d. for 10 oz. 40 in. and 2d. for 8 0z., the best limits obtain- 
ron Inquiry is a little better, but there is a great reluctance shown 
purchase Linoleum hessians are steady, but quiet, and only 

Ce eaen is being done in heavy goods. ‘ 
touched eh yan | ‘cuba are a few pence above the lowest points 


, 


WHEAT.—Despite large shipments from Australia and Canada, 
the wheat markets have been steady and prices have advanced 
over the week. In view of the poor condition of much of its standing 
wheat crop, the French Government has decided to cease the export 
of wheat for the time being. This decision, and an improvement 
in Oriental demand for Australian wheat, have ed shippers 
to adopt a firmer attitude. Meanwhile, Australian wheat areas 
have benefited from thunder showers; but more rain is still needed. 
There is no reason to anticipate any revision in the estimate of 
Argentina’s crop. 

aeeceng to the Corn Trade News, total shipments of wheat 
and flour cing thn. pens mete eee s SOLAS nae eelaet 
1,242,000 quarters in the preceding week. On “Wednesday last 
“May ” futures were quoted in Chicago at 100} cents per bushel, 
against 98} cents the week before and 99§ cents a month ago. 
— in London, Wednesday: No. 1 Northern Manitoba 
(Vancouver), ex ship, 34s. 6d. per 496 Ibs., against 34s. 3d. a week 
— No. 2 Northern Manitoba, ex ship, 34s., against 33s. 9d. a 
week ago. 


FLOUR.—Some improvement of prices has been recorded this 
week. Wednesday’s London quotations (excluding quota payments) 
were ; Straight run, delivered prvi Bow: 6d. per 280 Ibs., 
29s. a week ago; delivered London, 28s. 6d., as compared with 28s. 
a week ago. Manitoba patents, ex store, 27s. 3d. to 29s., against 
27s. 3d. to 29s. a week ago. Australian, ex store, 22s. to 22s. 6d., 
against 22s. to 22s. 6d. a week ago. 


BARLEY.—Overseas feeding barley has. again risen in price, while 
prices of home-grown are steadily held, with a demand from 
maltsters. ‘‘ May’”’ futures were quoted at 39} cents per bushel 
in Winnipeg on Wednesday, against 38} cents a week ago and 
37 cents a month ago. Quotations per 448 lbs. in London on 
Wednesday were: “ English feed ’’ at farm, 22s. 6d. to 24s., as 
against 22s. 6d. to 24s. a week ago.; “‘ English malting" at farm 
30s. to 50s., against 30s. to 50s. a week ago. 


OATS.— On Wednesday, “May” futures were quoted at 
2934 cents per bushel in Chicago, against 29 cents a week ago and 
28} centslast month. Quotations in London, Wednesday : “ English 
Black,”’ at farm, 17s. to 19s. per 336 Ibs., inst 17s. to 19s. a week 
ago; “ English White’ at farm, 17s. to 19s., against 17s. to 19s. 
a week earlier. 


MAIZE.—The market has been steady, with last week’s quotations 
about maintained. Moderate rainfall has benefited ,the Argentine 
crop. Although there are further reports of locust damage in 
Western Buenos Aires, the main zone is fairly free from this pest. 
But the out-turn will certainly be smaller than was at one time 
expected. ‘‘ May” futures were quoted on Wednesday at 60§ cents 
per bushel in Chicago, against 613% cents a week ago and 59§ cents 
last month. Quotations in London, Wednesday: “ Plate,’’ landed, 
17s. 3d. per 480 Ibs., compared with 17s. 3d. a week ago; “ Plate,”’ 
ex ship, 16s. 3d., as against 16s. 3d. a week ago; “ Plate,”’ February, 
16s. 44d., as against 16s. 3d. a week ago; yellow maize meal, ex 
wharf, was quoted at {4 15s. per ton, as against {4 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33 to 1935-36 :— 





1932-1933 | 1933-1934 | 1934-1935 | 1935-1996 














Suttented, sales of home - grown Cwts. Cwts. Cwts. Cwta. 
wheat— 
1 week to February 22 ........... 242,675 342,036 330,246 365,488 
25 weeks to February 22 ......... 6,309,459 | 7,641,952 | 9,384,332 | 9,673,875 
Average price of English wheat per s. d. s. d, s. d. s. d, 
OE scecunnesthcovnssdenabersentsdigacns § 3 45 48 a 











The foll is a statement showing the 
the average price of British corn in the past two weeks, and 
the corresponding week in each of the years from 1932 to 1935 :—- 











Quantities Sotp AVERAGE Prick PER cwr. 
Week ended 

Wheat | Barley Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d. s, d. a d. 

Feb. 20, 1932 ........ 110,049 | 204,216 87,071 § 8 8 3 7 3 
Feb. 25, 1933 .......+ 242,675 | 131,335 57'568 5 38 6 8 6 0 
Feb, 24, 1934 .......+. 342,036 | 127,409 85,394 45 9 1 6 é 
Feb. 23, 1935 ......... 330,246 | 232,191 51,072 48 8 3 6 11 
Feb. 15, 1936 ......... 335,649 | 198,370 56,336 6 5 8 0 6 i 
Feb. 22, 1936 conesnees 365,488 | 161,432 46,811 6 4 79 61 























AMERICAN WHEAT MARKETS.—The following table shows wheat 
pegs ge for selected weeks in 1935-36, with comparative figures 
1934 :-— 











. ,| Dec. 91, | Feb. 19, | Feb. 26, 

Nearest Furuse Jone & | Jen.d | bas’ | oes ed bk 
Winnipeg 1, Manitoba) 

wcaa pro * cage ose | amy | oes sop | sap | Bae 

Comte per G0 ID. cess... ia sez | 96g | 075 | 1019 | 984 | 1009 
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The visible su of wheat in Camada amounts to 121,345,000 
se ast 123,550,000 bushels last week, and 114,950,000 


bushels, 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—The market has again ruled firm, and there has been 
an exceptionally keen demand for leanest descriptions. The 
official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week 
were: English, 94s. to 98s.; Canadian, 86s. ; Danish, 94s., as 
against 94s. to 98s., 86s. and 94s., respectively, a week ago. Arrivals 
in London last week included Danish, 13,483 bales; Canadian, 
4,348; Dutch, 2,129; Lithuanian, 1,703; and Polish, 2,845, 
against 12,735, 4,399, 1,850, 1,960 and 2,427 bales, respectively, 
in the previous week. 


BUTTER.—The market in butter was again quiet this week and 
prices of Colonial descriptions have given way. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were : 
New Zealand, finest salted, 89s.; Australian, choicest salted, 89s. ; 
Danish, nominal; compared with 93s. to 94s., 92s. to 93s., and 
128s., respectively, a week ago. 


CHEESE.—Trading has been on a quiet scale, with last week's 
quotations about maintained. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were as follows: 
English, finest farmers’, 70s. to 80s.; Canadian, finest coloured, 
60s. to 64s.; and New Zealand, finest coloured, 56s. to 55s., against 
70s. to 80s., 62s. to 64s. and 56s. to 56s. 6d., respectively, a 
week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
5% cents per Ib., as against 5$ cents per Ib. last week. A quiet 
tendency was displayed on the London market and Accras declined 
in price. On Wednesday last, good fermented new crop, ‘‘ Febru- 
ary—April,”” was quoted 23s. 4$d. per 250 kilos., c.i.f. Continent, 
against 23s. 7}d. a week ago. Last week’s movements of cocoa in 
London were as follows: Landed, 3,442 bags; delivered, for home 
consumption, 8,550 bags; exported, 588 bags; stocks, 126,915 bags, 
against 205,005 bags a year ago. 


COFFEE.—The London spot market ruled quietly steady this 
week. In New York, business was quiet at unchanged rates. In 
New York on Wednesday, Rio No. 7 (cash) was quoted at 6} cents 
per Ib., as compared with 6} cents per Ib. last week and 6} cents 
per lb. a month ago. Movements of coffee in London last week 
were as follows: Brazilian, landed, 63 cwts.; delivered, for home 
consumption, 127 cwt.; exported, nil; stocks, 12,006 cwt., against 
21,163 bags a year ago. Central and other South American, 
landed, 9,391 cwt.; delivered, for home consumption, 2,866 cwt. ; 
exported, 2,051 cwt.; stocks, 73,620 cwt., against 74,499 packages 
last year. Other kinds, landed, 9,983 cwt.; delivered, for home 
consumption, 4,707 cwt.; exported, 1,540 cwt.; stocks, 140,113 
cwt., against 80,531 packages last year. 


EGGS.—At the London Egg Exchange on Monday, the market 
was firmer on rather short supplies. Prices have, however, subse- 
quently eased and at Smithfield Market on Wednesday, English 
(ordinary packing, Grade I, about 15-154 Ib.) realised 12s. 6d. to 
13s. per 120, as against 14s. 6d. to 15s. 6d. last week, while Danish 
(15$ lb.) made 12s. to 12s. 3d. per 120, against 12s. 3d. to 12s. 9d. 
last week. 


FRUIT.—Business at Covent Garden has been generally good in 
all departments, states The Fruiigrower, prices maintaining a 
satisfactory level. The milder weather of the past few days has 
led to a better demand for new season lines of fruit. A steady 
demand for apples keeps the market in this line active, arrivals 
from all sources clearing steadily. South African fruit is now very 
prominent. Peaches and nectarines are easier, but grapes from 
this source meet a good reception, supplies from other sources 
being now very limited. Plums are doing better and pears, although 
not moving quite so well, about hold their price. Grapefruit is in 
good supply from all sources and cheaper, but lemons remain very 
dear. Oranges are a good market, with prices firm, while tangerines 
are also in better demand. 


MEAT.—Supplies at Smithfield this week have been in excess of 
last year’s level and trading has been rather dull. Prices have 
declined generally. On Wednesday last, Argentine chilled hind- 
quarters were quoted at 3s. 4d. to 3s. 8d. per 8 Ibs., as compared 
with 3s. 4d. to 3s. 8d. a week ago. New Zealand frozen mutton 
was 3s. 4d. to 4s. 4d. per 8 Ibs., against 3s. 6d. to 4s. 4d. a week ago. 
According to the Smithfield Market official report, supplies during 
last week amounted to 8,816 tons, an increase of 31 tons on the 
corresponding week last year. Beef and veal accounted for 4,558 
tons, mutton and lamb, 2,623 tons, and pork and bacon, 970 tons, 
as compared with 4,686, 2,458 and 1,018 tons, respectively, in the 
same week of 1935. 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 2jd. | Ib., against 2§d. a week ago. Movements of pepper in 
London uring the past week were as follows: Black, landed, 
15 tons; delivered, 14 tons; stocks, 1,601 tons, against 1,688 tons 
a year ago. White, landed, 31 tons; delivered, 96 tons; stocks 
13,031 tons, against 17,833 tons a year ago. ' 


RICE.—-The spot price of Burma No. 2, cleaned, was 9s. 3d. 
per cwt. ex warehouse on Wednesday, as compared with 9s. 3d. per 
cwt. a week ago. New crop, February-March, in singles to Conti- 
nent and U.K., was quoted at 7s. 6d. per cwt., against 7s. 6d. per 

a week ago. Movements in London during the past week 
as follows: Landed, 189 tons; delivered, 186 tons: stocks 
tons, against 2,244 tons a year ago. : 


Bi 





SUGAR.—-The New York spot market 
Monday and prices were marked up. The rise 
tained. In London, on the other hand, the market in a 
has been rather easier. The spot price in New York on Wel = 
was 3-40 cents per lb., as compared with 3°35 cents perth 
week and 3-38 cents per lb. a month ago. Wednesday's sale 
raw sugar in London included ‘‘ March delivery” at 4s, 744 
4s. 8}d., against 4s. 93d. to 4s. 10d. a week ago. The 
of raw sugar at public warehouses in London and — 
week were as follows: Imports, 4,636 tons, against 21.604 
last week and 7,219 tons in the same week of last fro, 
14,854 tons, against 14,860 tons last week and 4,200 br bs 
year; stocks, 264,263 tons, against 274,481 tons last free 
227,894 tons last year. 
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TEA.—The following table shows the average prices , 

by the Tea Brokers’ Association) of tea sold ot Mincing 

Garden Account in recent weeks :— i 


H 
































. Southern 

Week ending [Norcent | Ceylon | Java |Sumatra) Attica | Tot 

d. d. d. a | a | 

Feb, 21, 1935 ...... 11-95 | 11-68 | 13-95 | 9-60 | 8-73 | 10-25 | gh 
Jan. 23, 1936 *..... 12-83 | 12-74 | 13-80 | 10-77 | 10-28 | 11-82 
On. BO, 4g eoveee 12-94 12-51 13-62 10-53 | 10-29 | 11-77 
3g Ge ihees 13-09 | 12-71 | 13-71 | 10-55 | 10-86 | 12-04 
 giaiiceen 13-24 | 13-10 | 14-15 | 10-96 | 10-61 | 11-92 
eo one 13-22 | 12-80 | 14-64 | 10-82 | 10-61 | 11-84 





The quantities catalogued for this week’s public auctions g 
Mincing Lane included 51,215 packages of Indian and ‘ 
packages of Ceylon tea. Competition for the Indian grades way 
generally good and prices of common sorts ruled firm, with a harden 
ing tendency. For mediums, however, the market was rather 
irregular and quotations were occasionally easier. Fine 
teas were dearer, following an improvement in quality, whik 
common and plain teas were firm. Low mediums were, howeve, 
irregular. 


VEGETABLES.—According to The Fruitgrower’s Covent Garden 
report, all kinds of vegetables have been a satisfactory market 
during the past week. With the rather milder weather, demand 
for tomatoes has improved, while cucumbers have also risen in 
price. Asparagus is doing better and forced rhubarb is 
more freely. House-grown and Madeira beans sell well, d an 
increase in supplies, while all good greenstuff remains dear. 
are now almost finished. Prices of carrots, turnips and parsnips 
are rather easier, but remain at a good level. Imported onions a 
also easier, but prices of English are maintained. Business @ 
potatoes remains active, but supplies at London markets are sub 
stantial and, in some cases, prices have eased. At the 
Market on Tuesday, however, best siltland King Edward 
ranged from 8s. to 8s. 6d. per cwt. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Oilseeds are quiet but on the 
whole steady. Indian linseed has again been offered at com 
prices and fair purchases of Calcutta have been made in this county, 
Plate linseed is neglected here but has received some support from 
Continental crushers, which has helped to relieve the pressure d 
heavy quantities afloat and fer early shipment. The easier 
of prices seems to have been checked, but the market is 
as to the future intentions of Bombay shippers. Shipments im the 
River Plate have diminished and the quantity now afloat for 
Europe is 167,900 tons (including 16,400 tons from India), 11,700 
tons less on the week. American demands are still within namow 
compass and the quantity on passage to the United States is only 
27,400 tons, as compared with 63,500 tons a year ago. Crop pia 
pects are unchanged. Supplies of cottonseed at Alexandria a 
becoming small, but trade remains slow. Black Egyptian, Februaty 
loading, for Hull, has been sold up to £6 12s. 6d., which is 
the current price for shipment. 


Linseed oil is very quiet and inactive for near delivery, bata 
stantial contracts for May to December are reported. current 
price of raw oil for March-April delivery is £26 and for May- 
£26 5s. per ton, naked, ex Hull mill. Cotton oil is quiet and ua 
changed. Crude Egyptian ex Hull is offered at £24 10s. and 
at {27 10s. prompt.  Oilcakes are in about normal demand. 


TIMBER.—Mainly in consequence of larger entries. from Finland, 
United Kingdom imports of building and joinery woods in Jan 
showed a fair increase over the same month of 1935, when 
were heavy. Considering the exceptionally bad weather, ames 
for this class of timber has not been unsatisfactory. Heavy 
of Russian stocks have been made to British importers this 
not by one Soviet seller to one British combine, as has beet, 
for some years, but in a more orthodox fashion. Some 
standards (of 165 cubic feet) have already been P 
prices obtained were somewhat below those realised at the 
of last year, but higher than those ruling at the end of the 
Prices for some specifications have hardened during the past 
in response to the buying strength of the market. 


More hardwoods are also coming forward, including oak a 
United States and sawn mahogany from the Empire an ee 
States. Teak is selling well at firm rates. price 
plywood and veneers continue to be imported at Rae 

POTASH.—Negotiations have been initiated between the Pi 
German Potash Syndicate and Palestine Potash, Ltd., not af 
reports received from the Continent. Although it is ST 
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tine Potash, Ltd., will j 
patel nt ann te ten geal sored” Santtl, close co- had no significant effect upon the market, but if the trouble spreads 
eee ent” would be of little practical im ts saeeeies althouglt rather chee ee panwhile, United Kingdon 
Moment, since Palestine Potash is still in the of its | downward movement Tas enoe sree te ee eens Gant 
opment and. has a comparatively small ws spot price in New York on Wednesday 
development an ‘ para A a . output. At aJlater was 15} cents per Ib., compared with 15} cents per Ib. 
stage, however, mts absence, a severe. Dice ne eh Sreater a week ago and 14% cents.a month earlier, Wednesday's official 
significance, for, eae price war the Near —_ buyers’ price for standard ribbed smoked sheet on the spot in London 
East — or — : Pree aod an expansion of the was 13 inst 7 4d. on the day a week > 
activities re) estine ’ ° : ago. n forward has Seti oogeeg done at to 7 
RUBBER.— The a ao has been appreciably less active for July-September shipment, as against 74d. to 74a. a. “ id. 
this week, and no new developments have taken P Prices Stocks in London and Li at the end of last week 
fluctuated within narrow limits and show no net change on the 156,562 tons, 159, tons a week earlier. A year 
week. The strike at the Goodyear factory in Akron has so far stocks amounted to 155,465 tons. ; i 
UNITED KINGDOM 
LONDON, February 26th a oe ee eee 
POTATOES— 8. s 4. WOOL— a. 
ite AND MEAT gvie Edward percwt. 8 0 8 6 English Southdown, greasy, per Ib. 13% Cape s @. ae 
Wheat ie & d s. 2. re OE, ” Liseaie beg, washes \ceueston 2} Dry and Drysalted aaa 0 a 07 
eae an. oer ek, 64 Black seeves 0 iow ee soteesaee 16 Best heavy oxandheifer 0 5 6 
Eng half, 
Barley, Eng. Gaz. av... 7 9 Pn ee dengan - a N.Z., grey., half-bred 50-58... 13 Best COW ......ceecssereeee 0 it 0 sf 
Oats, snes tentel 6 1 Cloves—Zanzibar ‘yerlb. 0 7} “flerinos 70's Average worries aut Best calf ......cccceeveees 0 54 0 
SE i sntetsercape cous "17 3 Ginger—per owt.— wo BOR Ge, samsanenssoeroonee 33 INDIGO— 
Flour, Lon. stan ex mill African .........sccses+s- 47 0 Crossbred 48’s devcceccescccescocooocce 15 Bengal, gd. red.-vio. to 
gone eam ’ 97 3 nas, ene to good 60 0 90 0 = OS daincsaeereiiiiconasnnt 13} fine .........00 § 6 60 
Rice, No. 2 Burma, perewt. 7 6 ae ee is LEATHER— 
hy Li , Singapore (Duty, 11/8 cwt.) Welsh, best Ad’ty ... ton 19 Ty... cvsvvaceonsacceses 14324 
oe haan ra shi Sern K /eont. 4? T » best gas, Lab 148 15 0 Shoulden te DS Hides 3 ; 3 0 
Ee tee chien ...... ° Gil ies, 6 OR qa MBB icserenecteieenss 
Rogitine chilled hinds $34 38 B.W.[, crystallised Se My 18 best house, at Do. Eng.orWSdo, 0 af 1 & 
the — Java, white, c. & f. India GERD cceccosoccosseoseseccse 23 0 25 0 Bellies from do @ 5 0 6 
Magli wether top 48 54 Oct. Dee. vreersee Nominal. IRON AND STEEL— on oF ee 
N.Z. frozen 4,0 sss0ee 34 44 Rerinep—London— Pig,ClevelandNo.3,d/a. jg.  . pe poe ’ca oni i 
Lamb, per 8 Ibs.— Yellow Crystals ........ 17 10 “on 70 0 mano fe re 
N.Z. frozen .........00s 410 5 6 I oi lnaaiiilin 1h 22 7} Bars, M’brough............. ze 
Pork, English, per 8 lbs. 5 0 510 — Crushed ..........c.cc00 19 105 20 4 Steel rails, heavy...........170 0 VEGETABLE OILS— s. a. 
BACON— OTHER FOODS Granulated  ........0++. 18 3 21 10 Tin plates ......... perbox 18 9 Linseed, naked, p. ton net 26/5/0 
English rewt. 94 0 98 @ Home Grown ............ 18 0 18 4 MET. {sd {a4 Rape, refined .......ccc...0. /0/0 
Engi seseeess per CW. os 2 8.8 TEA— Copper, Electrol ton 40/0/0 40/10,0 Cotton-seed, crude ......... xOD 
a mee Indian—per Ib.— ts (strong)........... 68/0/0 Coconut, crude .......<.s000 24/0, 
—_ staeeeeenceneensnaeas Ss oo 0118 110 Standard ..........0000+. B5/15/0 35/17/6 Pad wre... ereeerneesenees 19/10/0 
ee Broken Pekoe ......... 0 uf 2 5 Eng. pig ... per ton mee paver Oil Cakes, Linseed, Eng., ‘aes 
nr oe ee oo Og 1 4b speiter G.O.B. .........., 15/15/0 16/010 Linseed— 
II semenonsonenten Ceylon—per Ib— —English ingots ..... 209/15/0 210/15/0 La Plata, p. ton, Feb... 10/17/6 
. <i oe a. 1 of 2 Standard cash............ 209/15/0 210/00 Calcutta—per ton ...... 12/15/0 
New Zealand eines 9 0 — — seeeeeees : . : ‘h MISCELLANEOUS Turpentine, per cwt. “0 
dabsatigueieeseuinin Yomi Orang tteeeeeeenes . PHY 
CHEESE— a Broken Orange ......... 1 0; 25 ##CHEMICALS— s.d. s.d. PETROLEUM PRODUCTS~ 
Canadian ...... percwt. 60 0 64 TOBACCO— Acid, citric, per Ib.,less5% 1 0 1 ot Motor Spirit, No. 1, Lon- 
why chia se ° aad itu rts 13 ae age escwccssessecnees : y : : x iniveamnanesuases a 1 6 
ceecee m) Oxalic, Ore eseeeeoeceres troleum, Amer. 
i nsibneeidiaiecsteiben 47 0 56 0 3 . Tartaric, less5% 1 0 1 bri. London...per gal. 0 9 
cocoa— vine net Alcohol, Plain Ethyl nna 0 | Rudd oll in balks foe ' 
(Duty, British grown, Casnen 0s fine ...... 08s 26 f £ 4% contracts, ex instal., 
11/8; foreign, 14/- ewt.) Rhodesian leaf ............ 0 8 110 Alum, lump ...... perton 810 8 15 Thames— 
ff. .........perewt. 24 6 25 0 Nyasaland leaf ............ 0 7 #1 4 +~ #£«Ammonia, carb. ...... ton 27 23 0 Furnace ... per gall. 0 Sif 
MOR HR PIN ss ° “ ° cae stripe iaesiehe 9 H t 6 Sul em ; Diesel ..... per gall, 0 4f 
C sasalbatesiupstibicn ndian Renita aseeee ROSIN— 
. " PO ssveee sie RNP Se? e American ...... per ton 12/10/0 14/15/0 
4/8; foreign, 14/- cwt. Borax, gran. ...... per cwt. 13 0 - 
Santos supr. c. & f. cwt. 40 0 TEXTILES a » POWUEE «00... .eeeeee. 14 6 at ge 2 “4 06 
Colombia, good heindeiake 52 @ 60 0 N— d. itrate of soda ... percwt. 7 9 per ib. O 7% 
Coste, ica, med. to good 50 0 72 0 Mid-American ... perlb. 6-01 te,net..... 0 44 0 5 Fine Hard Para perlb. 0 8} 
fee ndian » » » 55 @ 78 0 Sakellaridis, f.g.f 8-94 Sulphate ......... perewt. 9 6 10 0 SHRLLAC 
ya, media .., 46 0 6) 0 Yarns, 32's twist... 10 on coe 2 aS TN Orange .. perewt. 51 0 56 9 
English ......... pri20 126 130 FYAX- ot © Sulphate ofGoppen perton1$ 0 1510  suetis_ fs ge 
eae hundoonaesibeacuboia 12 0 12 3 Livonian ZK ...... perton 68 0 69 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. ,, 10 § 0 
> “Fagg ee i‘ e-on% Pernau HD...............++- 68 0 London area, jute sacks, 11 to ton yas 1ow— a4 
— es Slanetz Medium Ist sort 80 0 (charged and credited at 1/6d. each) or London Town per cwt. 27 6 
ye ” “ : = : oe ee per ton Len ara bags 20 to ton (free, non-return- piace cae 
» Sicilian. boxes 26 0 30 0 Manilla,Feb-Apr."J2” 27 0 4-ton loads and upwards 39/- perton Swedish u/s 3 x8... perstd. 18 0 6 
+ Apples: Amer: (ver.) bea 20 0 30 0 — Sisal, African .............0 26 10 28 10 Saad ap a 400k bende id= ber Oo - ugg “ht Sere ge 17 0 0 
— (var.) boxes 9 0 13 0 UTE— COPRA— s. d. 734. » S228 
ustralian ....., xi ative Ist mks. ..per S.D. Straits c.i.f., per ton _15/2/6 Can’dn S Dis. 2 10 
Onions— apriR c.i.f. H.A.R.B. ; Smoked South Sea.......... Nominal Pitchpine ......-..+00 per load 9 10 0 
——. ena 11 0 13 0 in eae as: £19/5/0 DRUGS— a Rio I asedentaqtbinds pone © ° 9 
Grapes, Almeria barreis os Mar.-Apr. ...cccssssesees £19/10/0 Japan, refined perlb. 2 3 Honduras Mahg. logs... ¢. ft. 012 0 
pefruit, Jamaica ....., 11 0 12 6 SILK— s. d. s. d.  Ipecacuanha ...... perib. 5 6 African ” » 966 
LaRD— Amer, ......... an Canton ..........000+- prlb 5 0 70 DES—- Amer. Oak Boards ...... ~ 0¢6o0 
Irish Tussab..........0ccsssescsseeee 36 46 Wet salted—Australian PY” epee pieeeas » © 80 
Gian bladders Widisthenseah 66 0 74 0 LEE A ONL AN ATEN 69 76 per ib. @ S$ 0 5S} English Oak Pianks..... ;, 9 6 6 
tmqegetil percwt. 56 0 58 0 talian—traw, fr. Milan 7 6 11 0 West Indian............... 0 3§ 0 4 os SS et ee, Oe 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles—and do not include the Government tax. 





UNITED STATES 
(New York quotations, unless otherwise stated) 


Feb. 27, Jan. 29, Feb. 19, Feb. 26, 
1935 1936 1936 1936 


When, No. 2, Winter, nearest Cents Cents Cents Cents 
uture, Chicago, per bushel... 97 99§ 98t 1008 
Maize, nearest future, Chicago, 
a bushel ......... csesesecneneen S4E = SH «GEOG 
ts, nearest future, Chicago, 
Ha DUBLEL .......cecececersesveee SOP 28 2 2h 
ye, nearest future, Chicago, 
Per bushel ..........cssccceeee 65$ 56h S7H 87 
Barley, nearest future Chicago, 
Peg bushel ES NR. HP (a) 43} (a) (2) 
ee, Rio No. 7, cash, per lb. 7} 6 ¢ 
» Santos No. 4, cash, per Ib, 9} 9} a of 
_ Ancea, Nearest future, 
per POPC e Cree eeeeseseseoeseosooes 4-97 5-19 5-12 5-08 


(a) Nominal. 


Sugar, Cuban Centrifugals, 96 


g., spot, per Ib.........+++ ecee 
Cotton, middling, spot, per Ib. 
Rubber, smoked sheet, spot, 

per ib 
Petroleum, Mid-Continent crude 
— to 33°90, at well, per 


, “ Electrolytic,” 
Copper, “ Electrolytic,” Export, 
prompt, per ID......c.sscreseree 
Spelter, East St. Louis, spot, 


OCCT SESS ESSEC ESHSCETESECE 


Lead, spot, per 
Tin, “ Straita,”” spot, per Ib..... 


Feb. 27, Jan. 29, Feb. 19, Feb. 26, 


1935 
Cents 
3-00 
12-65 
12% 


94 
6-425 
6-65 
3-80 


3-55 
47-50 


1936 1936 1936 
Cents Cents Cents 
3-38 3-35 3-40 
11-85 11°55 11-25 
143 153 15} 
104 104 104 
8-55 8-774 8-774 
' 8774 9-00 9-00 
4°85 4-85 4-$0 
4-50 4-50 4°55 
48-15 48:00 47-873 
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MOODYS 
INVESTORS SERVICE 


65 BROADWAY 
NEW YORK 









KING WILLIAM STREET HOUSE 
LONDON 






5 RUE LOUIS-LE-GRAND 
PARIS, 2E 


TEL. OPERA 75-30 








IN OPENING AN OFFICE IN PARIS AT THE 
ABOVE ADDRESS, MOODYS HAVE ADVANCED 
A FURTHER STEP TOWARDS THEIR AIM OF 
PROVIDING THEIR CLIENTS ALL OVER THE 
WORLD WITH INFORMATION ON THE 
SECURITIES AND TRADE OF ALL COUNTRIES 
IN THE WORL 


















































THE a 
arankfurter Seitung | 
Founded in 1856 * 7 ; 


The newspaper for home 
and foreign news 








The Frankfurter Zeitung has a wie Home 
circulation aud in addition is read through- 
out the world for its up-to-date and reliable 
survey af important economic and political 
events ta Germany and all other countries. 


Surveys ere made by its own correspon- 

dents in ail the principal capitais. The Frank- 

furter Zeitung considers the English point of 

view ev various subjects. There is therefore 

ap ever-growing demand in England for the 

Frankfurter Zeitung and its various sujp- 
fements. 
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General Representative for Great Britain 
A. Haertel 
35, Evelyn Mansions, Carlisle Place, 
Lendon, S.W.1/ Tel. Vict. 1196. 












= A postal subscription costs 30s quarterly = 

Sy SS, 
Q\ hk J 
UY WN Jf 
Gi | YY 7° 
















Y Yj 
ANAT 





SOE eo ee 
im 





i 
OR ag 














A SELF-BINDER 


The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(In Furt Crotu, LETTERED ON SPINE AND FRONT) 


Price 5|- each, post free (Overseas 6}-) 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 























THE FINANCIAL NEWS 


(Twopence Daily) . 


COMPANIES AND THEIR PROFIT-EARNING a 
CAPACITY —No. 4 a 

This week an Industry, rather than an individual Company, 5 
been chosen for inclusion in this new series, namely ou 
THE TOBACCO INDUSTRY. 


WEDNESDAY, MARCH 4—THE HOME MARKET. 
article deals with the Tobacco Industry as a whole, and i ™ 
particular, with the problems confronting the Home Markets. ~ 
THURSDAY, MARCH 5—“ IMPS" AND CARRERAS. T 
changing trend of consumption and the effects on the home 
dustry of varying raw material costs and an increasing D 
are considered in to-day’s article in relation to the profits @ 
the Imperial Tobacco pany and of Carreras. onthe 
FRIDAY, MARCH 6—THE EXPORT TRADE— 
“BATS.” In to-day’s article the Export Trade, which 
largely controlled by the British American Tobacco Com 
is fully considered. Effects of post-war changes in interna’ 
trade are discussed and “ recovery ” possibilities 
Note: The three previous articles in this series were— 
Electrical & Musical Industries - - February 12th 
The Dunlop Rubber Co. - - - - February 19th 
Thos. Tilling - - - - - - - - February 26th 


Further articles in this series will appear on successive 7 
Wednesdays. a 
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INDUSTRY & NATIONAL DEFENCE 7 
CEN ated Betas vicki reopens to memervts rogue 
an ati ence ’’ which, in response a tort” 
are being reprinted in booklet form under the title of ‘ Rear 
ament—How the Government's Policy Affects the Investot 
will be ready over the week-end. All orders are being execu® 
in rotation and it oe that all copies ordered to ¢ 
be despatched by Tuesday next. The price of single copies 
1/- post free, but special terms will be available for quan™ 
Place your order now with The Publisher. 


THE FINANCIAL NEWS 


20 BISHOPSGATE, LONDON, E£.C2 
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in Great Britain by Eyre anp Spornswoop: His 








Printed Limttep, 
Tuz Economist Newsrarer, Lrp., at 8 Bouverie b Fleet St., E.C.4.—Saturday, 


Majesty’s Prin East 
Feb, 29, 1936. Entered as Second Clase Mail Matter at the New York, 






Street, London, E.C.4, _ Published i 
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